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Business Looks Ahead 
To Better Year 


Looking ahead for 1940, Canadian 
pusiness leaders are optimistic that 
che increase in payrolls and business 
scivity which got under way to- 
gard the end of 1939 will be con- 
tinued and exceeded in the new 
year. Some of the highlights of 1939 
sbich command attention include: 

An advance in The Financial 
post business index in November 
to the highest level reached since 
ihe early months of 1929. 

A rise of 18% in employment 
since April 

A gain of 10% in steel produc- 
tion in the past 11 mGnths. 

A steady increase in hydro-elec- 
tric power consumption to a point 
10% above 1938. ‘ 

Again of 7% in Canadian exports 
and a 31% rise in sales to. United 
States. 

Harvesting of one of the largest 
whéat crops on record with total 
feld crop revenue Up $91 millions 
xt $635 millions—even on the basis 
of 70-cent wheat. 

. a os 

But Canadian business leaders who 
express their views this week to 
Te Post on the outlook for 1940 
temper their belief in bigger payrolls 
pnd increased activity with a genu- 
ine concern as to how much’ real 
profit there will be in the year's 
operations. 

Two reasons are given for. this 
concern. 

1, The assurance of sharply 
higher taxes and uncertainty as to 
how much higher these taxes may 
have to rise te meet the tremend- 
ous load of combined war and- 
peacetime budgets. 

2. Uncertainty as to the amount 
of regimentation which govern- 
ments may demand of business 
under guise of war emergency. 


All governments and indeed all 
Canadians are vitally’ concerned 
about the profit and loss statements 
« Canadian business enterprise for 
140. Not only are profits the raw 
maierial from which a major share 
of the war effort is to be financed, 
they are @lso the material with 
which to finance any major capital 


Nor. must pretie=be 


vith profiteering. 


wutlawed in wartime by’ all right- 


thinking business concerns. ‘On the 
tmirary, profits are’ necessary and 
ewential to economic, efficient in- 
dustrial activity and expansion. 

Unless and until governments 
recognize this fact; unless they do 
their part by holding taxes to the 
lowest possible point;- unless they 
economize in every detail of war and 
peacetime outlay, all types-of busi- 
ness (and not alone those concerned 
directly with war materials and 
supplies) will be handicapped. 
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Similarly with regimentation. 
Business has shown itself willing 
and eager to co-operate in waging 
the economic war, But it has a right 
‘o expect not only the minimum of 
regimentation consistent with the 
war effort but also the maximum of 
frankness as regards” plans and 


@ dlicies affecting the conduct of 


business enterprise. 

Some uncertainty as to the degree 
of taxation and regimentation is un- 
woidable in time of war. But busi- 
ness can only make its best contribu- 
“on to the war effort and to devel- 
pment of sound, long-term policies 
f govefnment does its part. Re- 
moval of tax and control uncertain- 
Nes and assurance that these’ be 
‘tpt at the minimum is a prime fe- 
‘ponsibility of government toward 
—— business conditions in 


Mr. King’s Party 
akes Flagrant Breach 


Replying on November. 3 to the 
patronage charges of Dr. Manion, 
Prime Minister King made this em- 


Phatic statement: 


‘In every aspect of Canada’s war 
‘fort my colleagues and I have 
laken and will continue to take, all 
possible precautions to see that 
partisanship, personal influence, or 
roca! patronage. provide no 
“venue to promotion, personal ad- 
ae or private or corporate 
. I have every reason to believe 
~at in every department of the 
bewemment the utmost care has 
2een exercised to carry out the 
~/0Wn wishes of the Government 
‘my S Particular.” 

“stwhere on this page we re- 
= @ portion of the four-column 
ane sement published by the Sas- 
. 0 Liberal Association in a last- 

‘nute attempt to return a Govern- 
nit, Candidate to the Saskatoon 
= in the recent by-election con- 


Across the top of this advertise- 
ment is the glaring caption: “Will 
ape Get Its Share?” Under- 
& are press reports on the 
inp wit Of money Canada is spend 

€ in war orders, 

¢ clear inference was that if 
. Katoon did not “Wote Govern- 
She yt Would be deprived of its 
oo of the substantial moneys to 
, pent by the federal’ administra- 
2.2 respect of its war programme, 
“sinessmen and workers were 
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Broader Basis [Enemy Agents’ Lies 
OtIncomeTox Cut Tourist Trade 


_- Sources Blamed Chiefly on Widespread 
German Propaganda Campaign 


Need For New Revenue 
May Force Lowering of 
Present Exeniptions — - 
From Our Own Correspondent 
OTTAWA. — With war costs 
sostching RULES. et pate tae 
sea 
sources. The difficulty of trying to 
finance the war on a pay-as-you 
basis is seen in contrast between war 
expenditure of $1 million a day and 
income from new taxes imposed 
the Ilsley war budget of last Sep- 
tember, estimated. to raise only one 
sixth of this amount. 
One stiggested new revenue source 
which has received much public dis. 
¢ broadening of the income 
tax base to include a substantial pro- 
portion-of -the million anda half 
wage-carners not presently taxed on 
their incomes. The suggestion, spon- 
sored_in many quarters, is that the 
present exemptions of $2,000 for a 
married man and $1,000 for a single 
man be lowered. 
Objections Raised 


Some treasury officials are not 
enthusiastic over sucha change. 
They point to figures. which reveal 
that only $2 millions of tax revenue 
is obtained from the 150,000 tax« 
payers with incomes of $3,000 or less; 
that the bulk of income tax revenue 
comes not from wage-earners but 
from wealthy citizens. 

To further extend the tax to lower 
wage groups would, it is argued. 
greatly increase the cost and effort 
of collecting the tax with very little 
commensurate return by way of tax 
revenue. The most efficient, effec- 
tive way to make the income tax 
produce more revenue, they argue, is 
not to extend it to new groups but to 
increase the levy on those now pay- 
ing tax by means of special surtax 
or generally higher rates as was done 
in the last Dominion budget. 

Affect Present Payers 

Another: argument used against a 


1] lowering of the tax. exemptions is 
that such action cannot be taken} would 


without affecting not only those who 
now pay no tax but also every other 
income taxpayer. d 
If the exemption-for married men 
were lowered, say from $2,000 (as 
at present) to $1,000, this would mean 
that a person receiving a salary of 
$3,000 would find his “taxable” in- 


ment, would take up to $840 a year 
additional from each person in the 
top brackets. 

In short, Ottawa argues, the pres- 
ent scale of taxation would: prove un- 
fair and ‘discriminatory unless a 
complete revision of the existing tax 
rates were undertaken. Ottawa does 
not believe this is justified by the 
small amount of additional revenue 
which might be obtained. 

Stimulate Tax Revenue 

Despite these semi-official objec- 
tions to the tax.it is highly probable 
that some steps will be taken to 
lower the exemptions and thus bring 
the tax burden (magnified by stead- 
ily increasing Governmental and 
war costs) more closely home to the 
average wage-earner and citizen. 
Even if half a million wage-earners 
contributed an average of only $5 
or $10 each to the Government the 
fact that they would be paying this 
tax directly would have an import- 
ant psychological effect in bringing 
the cost of Canade’s war effort 
nearer home. 

Nearly two years ago before the 
Rowell-Sirois Commissior, _ various 
representations were made to the 
Commission urging extension of the 
income tax to lower income groups. 
At that time figures were submitted 
to the Commission to show that on 
the then basis of taxation, a lowering 
of the exemption by $50 for single 
persons and $100 for married persons 
would bring in approximately $880,- 
000. To lower the exemption to 
$1,500 for married persons and $750 
for single persons would bring in 
$4.4 millions. 

These estimates covered merely 
the intreased revenue from persons 
already paying income tax. 

. Hit Small Incomes 

Figures were also submitted to the 
Rowell Commission to the effect that 
incomes up to $10,000 would bear 
82% estimated increase in revenue. 
Incomes. over that amount would 
pay the remaining 18%. 

Since these estimates were com- 
piled the number of taxpayers and 
the rates of tax have been greatly in- 
creased which would considerably 
enlarge the revenue from this source. 

Traditional objection in peacetime 
to any lowering of the oe tax 
exemption is the political unwilling- 
ness to impose direct taxes. In war- 
time these objections can be readily 
made to disappear thus leaving tax 
collectors a more or less clear field 
in which to extend their levies. 


Coming 
In The Post 


The power situation in Canada 


“amed against what might happen 


(Continued ‘on page 2, eo 4) 


OTTAWA. sent shecteicnieh | 
: ‘— Persistent shrinkage 
in Canada’s tourist trade from the 
United States since the war began 
has led official Ottawa to the con- 
clusion .that lying German propa- 
gande is largely at the root of the 
trouble.. 


By ‘all indications, 
propaganda machine is leaving no 


ia stone unturned to injure the inter- 


ests, economic as well as military, of 
Britain and the. Dominions. The sim- 
ilarity of false rumors about Can- 
adian travel conditions reported 
from: widely seattered parts of the 
United ‘States, and the continuing, 
apparently organized. ad of such 
tales, support the suspicion that Ger- 
man agents are seeking to wither up 
Canada’s valuable tourist business. 

Despite efforts to combat circula- 
tion of wild stories about wartime 
travel in Canada, considerable dam-' 
age has already been done to one oi 
the most important props of Can- 
ada’s favorable balance of trade. 
Further corrective measures will 
probably have to be taken to moder- 
ate threat of additional damage. It is 
feared the loss may run over $40 
millions. 

Decline in Traffic 

The story begins shortly after the 
outbreak of war when tourist traffic 
from. the United States declined 
steeply. This caused no anxiety at 
Ottawa. After all, the war brought 
dislocation and uncertainty and no 
doubt many Americans thought it 
as well to stay at home until things 
had settled down. But when the de- 
cline continued through October and 
November there was surprise and a 
growing anxiety. 

In November it was strange that 
the hunting season, which usually 
brings a great many visitors from 
the United States, should sudden! 
have lost F 


Correspondent : : 
have been spending almost as much 
money in Canada as Canada proposes 
to spend on war for the first ‘full 
year of: hostilities. 
Light Dawns 
And then letters began to reach 
ent of and 


letters asked such questions as these: 


“Ie it true that the Canadian 
-Government -is seizing all cars 
brought into: Canada by American 
tourists and is using them for war 
purposes?” 

“What truth is there in the re- 
port which is circulating here— 
that your Govenment is taking all 
the American money in the pos- 
session of those who visit Canada 
ane, is giving them only 598 cents 
the dollar i. Canadian money.” 

“I am told that Americans visit- 
ing Canada are having great diffi- 
culty getting back home on ac- 
count of the activities of your 
Dominion police, Is this true?” 


Widespread Rumors 
There were about half a dozen dif- 


any 

know much about Canada but who 
proposed to visit this country. Let- 
ters have come from many widely 
separated points—Boston, New York, 
Chicago, St, Louis, Seattle, San 
Francisco and so on. 

All the letters follow the same pat- 


dents who could not possibly have 
got it from the same source. 
Investigation so far has failed to 
trace these stories back to an origin- 
al source. Every time the originator 
was a Man or @ woman who pretend. 


ed to. have experienced -the difficul- 


of. And always the 


ta earth in « big hotel ina 
the Atlantic seaboard.. The 


was clerk who had spread the report said 


cate 3 B ay a | thE Sees we Ream 
n business . 


Canadian business still awaits de- 
finite word.on many vital points in 
the British Commonwealth Air 
Training Plan. But it is now very 
evident that, as The Financial Post 
has. been reporting for. weeks, the 
actuality for Canada will be very 
considerably smaller than indicated, 
in the visible future, at least, 

Present activity on the plan is 
limited mainly to making surveys 
for new airports, to training in- 
structors and organizing the per- 
manent personnel. 

No new contracts for aircraft 
have been awarded since the plan 
was announced and, it is indicated, 
these are not likely to be awarded 
for some weeks yet. 

One prime characteristic of the 
joint scheme as finally accepted by 
the Canadian government is flexi- 
bility. That is, the scheme in prac- 
tice may be very great or. quite 
modest, depending on the course 
war takes, 

Moderate Scale 

Present plans apparently call for 
starting on quite a moderate scale, 
producing not a great many more 
airmen than Canada would have 
been training in any case for her 
own R.C.A.F. But the plan does. in- 
volve improving on present training 
facilities immediately. It will also 
create the skeleton of an organ- 
ization with equipment which will 
be able to swing into large-scale 
production of airmen whenever the 
need justifies. 

For Canadian business, which an- 
ticipated a great influx of Empire 
airmen, and substantial material 
gains from the enormous spending 
programmes indicated by the big 
figures continually mentioned in 
connection with the plan, the out- 
look right now is not very im- 
pressive. 

The $600 million figure mentioned 
as the so of oe - 
full operati understood to apply 
to the total costs not only in Canada, 
as long understood, but in United 
Kingdom, Australia and New Zeal- 
and as well, Failure to make this 
point clear over the past several 
months has been very misleading 
in most 


Policy 
“The plan is really an insurance 
policy—The Empire's aerial ace in 
the hole” was the way one informed 
Ottawa figure explained the plan to 


programme, 
news of which would be ‘calculated 
to be impressive abroad. But Ottawa 
took the stand that they fight to the 
limit of Canada’s capacity. 
“Small figures to Britishers can 
be pretty big for Canada,” he con- 
ing scheme 


‘tively, 
Industrial 


Prosperous, substantial look- 
Continued on page 3, col. 3) © 
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also the aspect of what can be tione 
with the air training plant when 
peace is achieved, It will definitely 
contribute to the Empire cause,” he 
concluded. } 

Initial 


Scope 

Basis of present Government 
plans is to have at the outset around 
1,200 pilots in elementaty flight 
training at a time, “graduating” at 
the rate of perhaps 50 every few 
wetks. In addition, there would be 
some 800 in training as air observ- 
ers and some 1,200 as air gunnérs at 
one time, with a somewhat similar 
graduation speed. 

The number of Canadian youths 
who get into the system are 
of course very much greater than 
will emerge as trained airmen. It 
is estimated that only about 50% 
of Canadian youths of the right age 
and background will be acceptable 
for preliminary training on health 
grounds, eyesight, etc. Severe 
examinations and aptitude stand- 
ards will probably flunk another 
40% of the youths admitted to 
training. 

Surveys Made 

Surveys for new airfields have 
been under way for some weeks but 
are by no means finished, it is 
stated. General policy of the plan 
is to use existing facilities as much 
as possible. Hence, many airports 
across Canada are likely to be im- 
proved in physical condition and 
equipment. Flying clubs which 
have been doing the training work 
for the R.C.A.F, will likely benefit. 

Commercial schools for the train- 
ing of pilots are also seeking’ to 
have the Government make use of 
their personnel, equipment and 
training experience. While it seems 
that no definite. policy on this 
point has yet been worked | out, 
likelihood is that they will be made 
use of where possible, 

Though the creation of some 67 
schools has been mentioned for the 
scheme when fully operative, it is 
pointed out that these will not be in 
as many different locations; fre- 
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Prime Minister King has said that political patronage in any form 
is outlawed for duration of the war. In the recent by-election at 
Saskatoon, however, four-column advertisements, one of which is 
reproduced above, were widely distributed by those who sought te 
have a Government candidate returned in this seat. 

Electors were reminded by clippings from recent newspapers that 
millions of dollars was being spent by the Government on war orders. 
The question was asked, “Will Saskatoon get its share?” The inference 
was clearly drawn that unless electors “Voted Government” the city 
would not get its share of this war business. 

In fact in the body of the advertisement, businessmen and workers 
were warned against what might happen if they “refused te offer... 


/ ce-operation te the Government.” 


The Government candidate was defeated at Saskatoon. 


C.N. Revenues 
Best Since ’31 


From Our Own Correspondent 

MONTREAL.—Preliminary fig- 
ures indicate that gross revenues 
of Canadian National Railways 
for 1939 will exceed $200 millions 
-for the first time since 1931, ac- 
cording to a year-end survey is- 
sued by’S, J. Hungerford, chair- 
man and president of the com- 
pany. 

Operating revenues are placed 
at $203 ‘millions and expenses 
$183 millions, leaving net revenue 
of $20 millions, for an operating 
ratio of 90.15%. This ‘contrasts 
with operating income of $182 
millions, expenses of $176 millions 
and net revenue of $6 millions, 
for an operating ratio of 96.67%. 
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quently there will be operating ad- 
vantages in having several different 
types. of schools grouped in one place. 


Regional Basis 

To create:a comprehensive skele- 
ton system the plan is being 
organized on a four-region basis — 
Montreal, Toronto, Winnipeg and 
Vancouver. This means. that these 
sections will have a fairly complete 
air training unit with elementary 
school, medium and advanced 
schools for pilots, observers and 
bombers, etc, 

Original facilities in each region 
need not be great, but will make 
for ready expansion. The surveys 
now being made all across Canada 
with the help of provincial highway 
engineers and Transport Depart- 
ment engineers do not by any 
means indicate that immediate de- 
velopment of all these fields is 
planned. 

Ever.since the plan was first 
mooted, thousands of letters and 
scores of appellants have been de- 
scending on Ottawa, trying to sell 
acres of cow pasture, old factories 
and the rest. Nearly all are going 

(Continued on page 2, col. ) 


Dosco Wage-bill 
Tops $17 Millions 


From Our Own Correspondent 

MONTREAL. — Dominion Steel 
and Coal Corp. paid out $17 mil- 
lions in wages to its workers in 
the Cape Breton area during 1939. 
Employees at the steel mills in 
Sydney received $5 millions for the 
year’s work, while over $12 mil- 
lions found its way into the pay 
envelopes of the miners. 

During the present year the 
Dosco plant at Sydney operated at 
82% of its capacity, a record said 
to be unequalled by any other 
steel works in Canada or the 
United States. 


Quebec Power Operators 
Experience Wide Gains 


MONTREAL.— a 
stantial increase in output, the 29 
principal distributors of | electrical 


energy in Quebec received a revenue| tory 


of nearly $40 millions from sales 
d the first nine months of 1939, 
canieaied with $37,3 millions for the 
like period of 1938. 
According to returns released by 
Electrici 


the Prov 
total pr 


lions and 1,962 million kw.h.," 


From Our Own Correspondent 
sub- 


crease in the industrial load. At the 
same time both domestic and com- 
mercial demands showed a satisfac- 
Demands for transportation purposes 
and the sale of wholesale power to 
the municipalities shows relatively 
little change. 

Revenue received by the 29 prin- 
cipal distributors from sales in the 
province followed the trend of pro- 
duction, anasey Se. She caer 06 aes 


ncreased 
nearly $400,000, while industrial 
power revenue moved up nearly $1 


million. 
Revenue Up 


Assets at Peak 
For Royal Bank 


Total Increases $106.6 
sMillions to Pass $1 Billion 
Level 


From Our Own Correspondent 
_ MONTREAL.—For the second time 


mited pe lions to. $4124. millions. 


foreign countries jumped from $18.5 
millions to $30 millions. 


Leans Much the Same 


The demand for call and short- 
term loans continued throughout the 
year at a low point, those in Canada 
amounting to only $14.6-millions as 
against $12.9. millions a. year ago. 
Outside of Canada call: and. short- 
term loans increased from $7.6 mil- 
lions to $10.5 millions. 

Current loans and discounts in 


Canada are moderately higher at | Quebec 


$212.6 millions compared with $198.2 
millions a year ago. Outside of Can- 
ada, on the r hand, current loans 
and disco’ dec 
millions to $89.3 millions, Holdings 


declined from $101.6 | Total 


How Canadian: business 


some extent by higher taxes and 
operating costs. F 
Bigger Payrolls Forecast—p. 11. 
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Investing in Wartime—p. 8 and 9. 
& s 7 


How much “profit” is the Exchange 
Control Board making ‘out of its 
exchange 


transactions? Careful analysis of 
such facts as are available indicates 
that earnings are running about $20 
millions a year. 
Exchange Control—p. 15, 
fe * s 
Canada’s mining industry is looking 
into 1940 with considerable optim- 
ism, and with majority of current 
factors pointing to profitable and 
progtessive operations; . 
Mining Sees Ahead—p. 19. 


General Index on p. 2. 


Canada at War 


Investing in Wartime—pp. 8, 9 
Exchange Control Net—p. 15 
Legion in Wartime—p. 3 
Sabotage Guards—p. 14 


Central Power 
All-time Record 


Larger Share of. Record 
November Output For Do- 


eh Be ‘ 

‘methods and exient of financing of 
This Canada’s war réquitements is 
mount. 


245.39 for October to 248.53. The in- 
crease over Nov., 1938, output was 
231 million kw.h. or 9.8%. , 


Increase. Fairly General 
All « sections of tne Dominion 
shared thé increase, with the excep- 
tion of the. Prairies: which: recorded 
a minor decline. 
Output figures for November with 
comparative figures for the same 
months of 1938 follow: 
(Thousands of Kilowatt Hours) 
November BS 


85,765 
+ 1,413,488 


. 195,762 
see 172,194 


; 2,606,821 
11. Menths Ended November 
Maritimes ....... Sdeoe 815,5' 


1938 
77,945 
1,287,401 


of Dominion dnd-Provincial Govern- | Quebec 
ment securities, maturing within two Prat 


years, advanced sharply from $106.4 
millions to $179.4 millions. 

Other Dominion afd Provincial 
Government securities held by the 

} bank declined during the year from 
$153.3 millions to $136.1 millions. 
Holdings of this type of security on 
Nov. 30 last were the lowest reported 
since 1936. 

Changes From Year Ago 

The balance sheet as a whole 
shows that at the end of the fiscal 
year 4% of all assets represented 
deposits by and balances due to the 
Dominion Government. A year ago 
less than 2% ofall assets listed fell 
under this category. 

Probably the most interesting item 
is that a year ago deposits by the 
public were over 86% of all assets; 
at the end of last month the percent- 
age had dropped to 81. Of more 
significance is the fact only.41% of 
the public deposits now bear interest, 
whereas a year ago 47% of the depos- 
its bore interest, 

The bank is finding less use (rela- 
tively) for its resources in ordinary 
e rcial. banking, Current and 
discount loans both in Canada and 
abroad at the end of the past fiscal 
year totalled less‘ than 11% of all 
assets, whereas the percentage a year 
‘ago was over 13. 

While the statement shows a sharp 
increase in the actual dollar invest- 
ment in Dominion and provincial 
short-term securities during 1938- 


(Continued on page 2, col. 3) 


Cub Aircraft Completes 
Financing Arrangement 


Cub Aircraft Corp. has made an 
option and underwriting agreement 
with Dalworth Investments Ltd. 
covering 200,000 shares, according to 
information given the Montreal Curb 
Exchange. Dalworth Investments has 
taken a firm commitment to 


Export 
In addition to the sales in Quebec, | shar 


the distributors received a revenue 


.| for the first nine months of 1939 of 


$6,745,314 from export sales. This 
contraate with $5,980,577 for the like 


=e 
es 


will receive instructions for 


25,820,556 23,659,609 
Mere Power 

Consumption of firm power, com- 
puted by deducting exports and de- 
liveries to boilers from total output, 
also rose to a néw high at 1,809 mil- 
lion kw.h. 

Largest increase in ‘consumption 
for firm power Over last year was 
in Ontario where it increased by 
130,301,000 kw.h.,.or 19.5%. In Que- 
bec the increase wag 31,212,000 kw.h., 
or 5.5%; in the Maritime Provinces, 
10,678,000 kw:h., or 15.4%; in the 
Prairie Provinces, 8,037,000 kw.h,, or 
5.4% and in British Columbia, 11,- 
774,000 kw:h., or. 7.4%. 

Exports to the United-States de- 


Deliveries of secondary power to 
electric boilers rose to 642,262,000 
kw.h. compared with 634,114,00% 
kw.h, in October and 593,051,700 
kw.h. in November last. year. 


East York Plan 
Directions Out | 


Refunding Arrangements 
Announced by - Protective 
Committee 


Township of East York Debenture 
Holders’ Protective Committee has 
informed debentures holders of ex- 
change and payment arrangements 
in refunding of the township's de- 
benture debt: 

Principal amount of all unpaid de- 
bentures maturing prior to July 1, 
1934, together with settlement of in- 
terest arrears to Dec, 31, 1939, are 
payable Dec, 28, 1939. New deben- 
tures with coupons for settlement of 
arrears of interest to Dec. 31, 1939, 
are expected to be available for ex- 
change for debentures maturing from 
July 1, 1984. about March 20, 1940. 

Holders of debentures maturing in 
1933 or prior to July 1, 1934, are ask- 
ed to forward the debentures with 
coupons attached ‘to the Pare and 
Gowan Ave. branch of The Bank of 
Nova Scotia, Torento, Hold-rs of de- 
bentures maturing from July 1, 1934, 
ex- 
change at a‘later date, a 
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Rising Business Offset by 
Fear of Higher Taxes and 
Controls 


_ By A.D. ELLWOOD 
Investment Editor, The Financial Pest 


‘Stock market forecasting has ale 
ways been an inexact , but in 
wartime it becomes even more haz 
ardous. 

A year ago it could be said. that 
subject to a period of quiet in the 
field. of international politics, the 
probable trend was 
promising. We did not have this 
necessary period of quiet in intef 
national politics, however, but first 
a series of steadily more serious 
alarms followed on Sept. 1 by the 
actual outbreak of a war which ine 


the war and its apparent effects on 
Canadian business, For the moment 
the old-established factors of earn- 
ings, dividends and confidence must 
go into the background and be re« 
placed by the harsh realities of a war 
which almost simultaneously threat. 
ens to become more widespread, and 
to end in early peace. 


Outieok Uncertain 
That this background makes pre- 
dictions more than usually risky is 
borne out by the replies received 
from leaders in business and finance 
when The Financial Post asked their 
views on the outlook. Probably in 
no-other single space can be found 
such a dependablé résumé of the 
business and financial position of 
Canada than in the quotations pub- 
lished elsewhere in this issue of The 

Financial Post. 
War Measures 


For the investor in 1940, the wer 
and its effects on the Canadian econ- 
omy is going to supply most of the 
clues to stock market action. Te 
mention just a few of the specific 
ways in which war and war measures 
will probably effect. stock markets, 
the following may be typical: 

(1) Extended control dver busie 
ness and finance by the Governe 


(2) Dislocations in foreign trade, 
(3) Commodity prices, both for 
those produced in this country and 
those that must be imported. 
(4) Industrial costs, parti 
ag exemplified by wages, tax 
of materials. 


rates, in which the 
para- 


(6) Requirements in suppl 
the needs of Canada’s armies 
‘those of her allies, in other words—~ 
‘war orders, 

This is not the place to discuss the 
probable length of the war, but, of 
course, it must always be recognized 
by investors that a peace. will come 
some time and that‘its coming will 
bring a new period of adjustment, 
perhaps more painful than the one 
wg ate going through now. 

Wartime Couiirols 

In discussing the first factor men- 
tioned above, governinental control 
over business and finance, it seems 
likely that its probable effects next 
year can be readily estimated from 
what is already in effect. We have 
operated for over three months un- 
der the Foreign Exchange Control 
Board. In that time most of the early 
difficulties have been ironed out. The 
chances of any extensive Telaxation 
of these regulations seem remote 
even if- peace were to come within 
the year, many of the restrictions on 
foreign exchange might remain, For 
all practical purposes, Canadian 
stock markets are likely to remain 
isolated from the formerly all-power- 
ful.influence, the trend of investment 
sentiment in the United States, 

But as the year 1940 goes on, it 
seems reasonable to assume that 
more. and more U. S. capital will find 
its way into Canadian investments. 
Already there are signs that the 
early complete cessation of this mig- 
ration is relaxing. Provided only 
that further taxation and restrictions 
which are generally expected in 
Canada are not too drastic, Canadian 
bond and stock markets may again 
find some support from U.S. cap- 
ital, although not to the extent pre 
vailing prior to Sept. 1, 1939. 

‘Trade Mixups 

Dislocations in foreign trade are 
hard to estimate at present. Readers 
of The Financial Post have been told 
of efforts led by the Canadian Manu- 
facturers’ Association for a greater 
measure of co-operation between 
British exporters who are finding 
their ability to supply their markets 
hindered and Canadian manufactur- 
ers with facilities to produce in exe 
cess of immediate needs. This is both 
a symptom of the aislocation men- 
tioned and a possible clue to means 
whereby it may be minimized. 

On the whole it seems that Can- 
ada’s export trade should not fare tee 
badly. As the war goes on, some 
rise in prices for primary materials 

(Continued on page 4, col. 3) 


F.E.C.B. Rulings 
Limit Dividends 
MONTREAL. — Dividend, one 


ments declared on stocks traced on 
the Montreal Steck Exchange and 
the Montreal Curb Market in 1939 
totalled $249.177,283. This contrasts 
with $269,994,124 in the previous 
year. - 

Eleven of the eighteen classifica. 
tions recorded a decline in pay- 
ments, the principal change being 
in the oil group which limited dis- 
tribution because of foreign ex- 
change regulations. One of the 
most interesting gains was that for 
pulp. and paper companies whose 
distribution in 1939 was aln 
double that of 1988, or 
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S| Profits, Assets, Loans and 
| Deposits Rise —Liquid 
| Condition Strong 


Further improvement in the posi- 
tion of the Bank of Toronto is shown 


— a 
we ty * 


é ? | ae 
DRESS OXFORDS 
in 5 price groups 


Going formal this New Year's? . . . then step out 
smartly in fine new dress oxfords from EATON’S, 
“Manfield,” an EATON exclusive in Canada... . 
and EATON’S own famous Renown, Eatonia and’ _ 
Birkdale brands offer an extensive price range 
te suit your demands. “Renown,” pair $4.50; 
“Eatonia,” pair 5.50; “Birkdale,” pair 7.50; “Man- 
field,” pair 10.00, Sizes 6 to 12 in the group. 


.On a per share basis, the 

‘were equal to $22.07 compared with 
my | $19.40 a year ago and $20.59 in 1929 
the previous high record on the 
" | present capitalization. 


Earns Double Dividend 


The earnings in 1939 were more 
than double the 10% dividend paid 
on the shares. Part of the increase 
in profits, it is stated, is due to re- 

| coveries from debts previously writ- 

, ten off, These cs — = 
to the improved conditions in west- 
ern Canada and, it is pointed out by 
bank executives, cannot be expected 
to recur. . 

The staff pension fund took $150,- 
000, the same as a year ago but Do- 
minion and provincial taxes at 

, $328,830 were considerably higher 
than the $264,711 under this heading 
last year. Appropriations of $200,000 
and $600,000 for depreciation and 
dividends were the same as a year 
ago. Balance carried forward was 
$524,229 compared with $363,716 a 


year ago. 
Profit and Less Statement 
Years Ended wrprenaaet 30 


Phone TR. 5111 
Second Floor—Queen and James Streets 


1938 
x 
1,163,716 
,000 
600,000 
363,716 
1,641,747 


2,529,694 2,005,464 

“After providing for staff pension fund 

and Dominion and provincial taxes and 
bad and doubtful debts. 

The rise in total assets was $20 

millions and brings the total to $168.3 


W/o bank premises .. 
Dividends . 


under sl 


Interes booklet contai essential 
data on 17 producing gold mines listed 
on the Toronto Stock Exchange, majority 
of which are paying dividends and ail 
currently selling under $1.00 a share. 


Copy on request. 


MILNER, ROSS & CO: 


Members The Toronto Stock Exchange 


this increase were a rise of $12.7 mil- 
lions in investments and $6.3 millions 
in current loans and advances. The 
ratio of liquid assets to liabilities to 
the public continued strong at 72.95% 
compared with 73.42% a year ago. 


Current Loans 
The increase in current loans and 


millions. Chief items contributing to ' 


330 Bay Street - 


Telephone: WA. 1701 


Toronto, Montreal Raise 
Stock Commission Rates 


Members of Canada’s major stock 
exchanges, the Toronto, Montreal, 
and Montreal Curb exchanges, have 
agreed to adopt modifications of e&x- 
isting commission schedules, In cer- 
tain brackets, the new rates will 
mean an increase while others will 
be unchanged. 

The new schedule, to be made 
effective Jan. 2, 1940, leaves un. 
changed rates on all stocks selling 
between $15 and $75 a share. Only 
the rates on high and low brackets in 
the industrial shares and the higher 
priced mining. shares will be 
changed. ‘ . 

Main difference between the old 
and the new schedules, it is an- 
nounced, is an increase in the num- 
ber of price groups on which dif- 
ferent rates of commission will ap- 
ply. A complete schedule of the new 
rates is being prepared. As an illu- 
stration, while previously re was 
only one rate on stocks, other than 
mines, selling at $1 and under $5 a 
share, there will now be different 
rates for each $1 interval. The group 
of stocks selling from $50 to $125 a 


: 


share has been split into three groups | 
at $25 intervals. 


As outlined ina. report in 
The Financial Past, sat he of | the 


changes in. charged by 
stock exchange members has been 
occupying the attention of brokers 
in both Canada and the United States 
recently. A proposal for applying 
specific charges for performing cer- 
tain services is being considered in 
New York. The moves seem largely 
a product of the continued period of 
slow activity in stock exchanges over 
the past few years. 


Canadian Dredge Pays 
$1.50 Against $1 for ‘38 

A dividend of. $1.50 a share has 
been declared on the common stock 


of Canadian Dredge & Dock Co,, 
payable Jan. 31, 1940, to shareholders 


of record Jan, 17. Last year the com. no 


pany paid $1.2 share and éarned 64 
cents. Itis expected that 1939 profits 
will be higher. - 


“7m Retiring on 


$150 a Month! 


Happy?... 


I Should Say!” : 


discount, it is pointed out, is almost 
16% in the case of the Bank of To- 
Tonto compared with an average 
advance of 12% in the total loans of 
all chartered banks. 

Deposits totalled $142 millions, up 
$20 millions. 

Of this gain, $6.9 millions was in 
non-interest bearing deposits, $6.5 
millions in interest bearing and $7 
millions in government deposits, the 
latter no doubt refi . if part at 
least, the bank’s share of the $200 
million short-term loan floated by 

: Dominion Government in Octo- 

ber with the chartered: banks, 
At the date of the report the bank 
had 171 branches, unchanged from 
last year. All of these branches are in 
Canada. 


Assets 
Cash, cheques, etc. 
Securities 
Call & sh. loans .. 


Total liq. assets 
Ratio of liabs. to. 

public ese 

® & advances 

Circulation fund . 

er = real estate 


80) 
Letters of credit .. 
Bank premises .. 


Total assets .... 
Liabilities 
Deposits: Govt. ., 9,011,142 
on.-int. bear,. 40,494,268 
Int. bearing ....° 92,529,563 


n+ 142,034,974 


rx 
29,832,724 
64,092,566 
2,597,265 
96,522,556 


77.089.849 
2,160,729 
109,909,026 
72.95 73,42% 
$3,291,185 46,911,821 
204,064 216,446 


28,106 
1,536,378 
3,307,055 


148,612,365 


26,107 
1,524,419 
3,383,765 


168,339,469 


we 


Undivided profits. 
Total liabs. ..., 


Royal Bank Hits 
Record High 


(Continued from page 1) 
1939, actually the bank had slightly 
less of its resources invested in this 
way than a yéar ago. Less than 18% 


168,330,400 148,612,385 


“| of the assets were so invested at the 


“T'm all set to really enjoy life on‘an income 
I can’t lose . .. maybe I'll travel... fish ... golf 


. «in fact I think I'l do all these 
every last cent of every cheque 


be able to spend 
just as I please. 
“Friends wonder how 


things... I'll 


I can afford to retire at 


60... but almost any mafi with a moderate salary 
can do it... and what also surprises folks is that 
had I not lived to enjoy it, the Canada Life would 
have given my wife an income for life instead.” 


We would be very happy to discuss the same 


arrangement with you. 


— Ganadalife | 


Canada’s Oldest Life Assurance Company 


The Canada Life 
‘ Mile lnneme 


Ci Sioo 26280) 9000] © month ef age a8 QOeoesf 
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»}end of last November, while on the 


same date last year the percen 
total assets so placed mer te, 


dropped just un- 
der 17% of all assets to about 13%% 


during the course of the past year. 
Income and Surplus Account 
Year Ended Nov, 30 1908 


$ 
*3,606,233 
2,800,000 
300,000 
200,000 


40,167,410 
404,373,018 356,526 
428,024,304 


30,001,150 
32,813,192 
93,800,332 
179,351,641 
136,083,788 
\ 39,250,803 
14,618,275 
10,532,872 
212,627,311 1 
89,275,904 


Liabilities: 
Decode no int, | 
no int, . 
Depos., int. bear. 
Due for. banks . 


8 
es, oth. bks. 
Due for. bks. .. 
Gov, sec., sh. trm. 


Other sec. . 
Call loans, Can. . 
Can. 


Curr. loans, ‘other 


MONTREAL.—Kraft liner board 
demand fied _ eo States ee at 
a high , says Paper de 
Journal) and the current price of $55 
a ton has been extended into next 
year with the announcement of 


“refised 16 offer . eo 


federal 
election on a similar basis: that the 
people vote for the government 
candidates. ..or else? 

Is the Prime’ Minister's specific 
election pledge to be thrown over- 
board whenever and’ wherever 
there is a by-election or a parlia- 
mentary seat to be won? 

Are businessmen and workers in 
other parts of Canada, as well as a 
Saskatoon, to rd the return 
a taeciconent 40 candidate as the 
proper road to continuance and 
extension of war orders in th<ir 
community? : 

Mr. King’s party ‘is not the only 
party that is ready and-prepared to 
co-qperate 100 per cent in Canada’s 
war effort. 

What about the unanimous pledge 
of co-operation given in the House of 


-| Commons last September? The other 


parties then took a stand for a 
united war effort. 
’ * *¢ @ 

The Regina Daily Star interprets 
the defeat of Mr. King’s Saskatoon 
candidate as evidence of the un- 
willingness of the electors of that 
city to swallow such a shallow inter- 
pretation of Cahada’s war effort. It 
suggests that if the “appeal of the 
party association had been based 
more upon the recognition of the 
high and devoted purpose common 
to Canadians just now, it might have 
been more successful.” . 

Prime Minister King should re- 
pudiate this exhibition of low party- 
ism--an exhibition so completely at 
variance with the way Canadians 
want their war effort conducted. He 
should have repudiated it as soon as 
it appeared. The men who have car- 
ried on a campaign of this sort under 
the aegis of an official party as- 
sociation should be removed from 
office. 

. There has been too much willing- 
ness on the part of Mr. King’s Gov- 
ernment to cover up mistakes and 
permit men who no longer deserve 
public confidence to remain in office. 

Saskatchewan is in Hon. James 
Gardiner’s political parish. Both Mr. 
Gardiner and Mr. King owe Cana- 
dian electors a satisfactory answer to 
this brazen flouting at Saskatoon of 
Canada’s wartime patronage truce. 

af a + 


Time Factor Vital 
in Training Plan 


Those who have closely examined 
the new air training plan conclude 
that it is primarily Canadian and a 
much smaller and different pro- 
gramme than the one originally en- 
visaged by the United Kingdom.. 

Chief merit claimed for the plan is 
it is more flexible than the original. 
Had the original Empire” project 
been undertaken, Caijada re- 
putedly have borne most of th cost; 
would probably have saddled herself 
with an expensive “plant” built en- 
tirely at our own ®xpense and very 
difficult to liquidate in the event of 
a short war. 

Canada is therefore credited with 
making a shrewd and perhaps far- 
sighted shift in emphasis. Just how 
far-sighted in terms of the probable 
urgency and amount of Allied air 
requirements remains to be seen. 

° * es * 


Indeed there is some apprehen- 
sion that the Government has given 
niggardly support to the Empire war 
effort in respect of this programme. 

Canadians have a right to expect 
vigorous, forthright leadership in 
this war. Had this been forthcoming 
from the start, it would seem that 
@ more embracing programme 
would have “been athieved with 


Company Reports 
Canada Cement 


Canada Cement Co. net earnings 
available for dividends during the 
year ended Nov, 30, 1930, at $1,475,648 
represent an increase of $351,136 
from the previous year. Earnings 
available on the preferred amountea 
to $7.35 a share, up from $5.60, and 
on the common, 28 cents a share, as 
against. a deficit of 30 cents a share 
in 1938. 

Operating profits last year totalled 
$3,921,355, as against $3,505,012 the 
year before, Interest charges were 
lower; taxes were higher; and the 


surplus for the year, after prefer- li 


ence dividends, was $471,302, com- 
— with a deficit of $181,136 in 


1 
Cut Debt $1.5 Million 
The balance sheet shows a strong 


due 1938 and 1040, amounting to $1.5 
million were retired and the com- 


In addition the mortgage on the 


Canada Cement building was re-| Le 


Sreieler oe cote 
uction in net w tal of 
$450,849. 4 — 
Ce 
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110,000 


1,124,512 
345 l'posess In 


eee 471,302 4181,136 
+ 2,107,812 2,288,048 
2,579,114 


441 


———— 
2,107,812 
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Certainly there was pn 
‘pussyfooting” by the Governmen 
in respect of air training prior to the 
outbreak of war. To what extent sub-. 
sequent delays were caused by fur- 
ther governmental lassitude, and to 
what extent they were due to com- 
mendable caution against too heavy 
a financial commitment, remains to 
be seen. 

The important test of Ottawa’s 
earnestness and enthusiasm in attack- 


ing this phase of the war effort will Coanspod 


be the dispatch and efficiency with 
which the plan is put into operation. 
To quote again the Stratford Beacon- 
Herald, the plan is a “stout chal- 
lenge” to the Government to see how 
promptly and effectively it can 
spring into action, In the opinion of 
the Ottawa Journal, the one deter- 
mining factor of the value of the 
plan will be the “vigor and heart 
which the Government of Canada 
now puts into it.” 
*,.e@ 

There is something of an analogy 
between the present scheme and the 
original .Ottawa trade pact of 1932. 
Both plans were born of considerable 
political travail. Both produced a 
formula which though differing 
from the one originally intended, 
nevertheless laid the basis for an 
important forward step in Empire 
relationships. i 

If Prime Minister King can inject 
into this programme a strong, vigor- 
ous leadership it may be that initial 
obstacles of a late start and a modi- 
fied plan of aperation can be over- 
come, 

Certainly few things that Canada 
has ever attempted in her history 
have offered a greater challenge to 
our especial resources of manpower 
and materials than has this oppor- 
tunity to give the Allies an essential 
continuous supply of trained air 
pilots. On our ability to meet this 
challenge promptly and completely 
may depend the very outcome of the 
war itself. 


Bank Can. Nat. 
Assets Expand 


Report Shows Small Rise 
In Net Profit Despite 
Larger Tax Provision 

From Our Own Correspondent 
MONTREAL.—Assets of Banque 
Canadienne Nationale expanded by 
$12 millions in the year ended Nov. 
30 to the record total of $162.7 mil- 
lions, 7 

The increase in assets reflects 
larger deposits, the latter increasing 
by $12.3 millions to $144.5 millions. 
Interest-bearing deposits by the pub- 
lic amount to $106.1 millions and de- 
posits by the public not bearing in- 
terest total $28.1 millions. 

Profits for the year show a small 
increase amounting to $783,184 as 
against $780,241 in 1937-38. This is 
after deducting Dominion and pro- 
vincial taxes which show an increase 
of $27,783 to $189,334. On a per share 
basis earnings equalled $11.17. 

Current loans rose $4.3 millions to 
$52.8 millions while loans to provin- 
cial and municipal governments de- 
clined $4.4 millions to $10.5 millions. 
The reduction in the latter item is 
largely accounted for by a decline 
in loans to provincial governments 
from $3.4 millions to $25,879. 

Investments Increase 

Investments increased by $10.9 mil. 

lions to $62.3 millions. Included 
under this heading are $16 millions 
of short term Dominion and provin- 
cial bonds and treasury bills; $21.4 
millions of Dominion and provincial 
bonds maturing more than two years 
hence; $17.8 millions of municipal 
bonds; $215,231 of public securities 
other than Canadian; and $6.8 mil- 
.lions of other bonds and debentures 
The increase in holdings of Domin- 
ion and provincial bonds is $8.5 mil- 
ons. 
Cash cheques of other banks and 
ts with other banks total $23.2 
millions as against $20.8 millions in 
the previous year. 

Quickly available resources, in- 
Cluding cash, deposits with other 
banks, bonds, etc., total $90.3 millions 
or 60.08% of liabilities to the public. 
Last year the ratio was 56.34%. 

Profit and Loss Account 


Years Ended Nov. 30 
1939 = 

1,001,7. 
161,551 
000 


780,241 


Bank remises / O0 000 “ion 
w/o. J ,000 

Prov. for paymentt. 125,000 125.000 
5,241 


Surplus for year ~~ 6,184 
Aad: Prev. surplus . ‘6 240,265 y 
240,265 


Surplus forward 248.449 ly 
“After making appropriations to con- 
tingent reserve, out of which fund full 
ea bad and doubtful debts has 


tPayable to Province of Quebec out of 
fter 10% di 
: vidend has been 


Balance Sheet 
As at Nov. 30 
1939 1938 
23,285,961 20,82 
62,399, 


903 rn 
Call loans Feaees 4 Si 5ea00 
1 568, 


948 
14,939,519 
229 


971,1 
5,579,1 


Cash, cheques, bals, 
vestments . 
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Market Opinions 
Stock tion 
Mining, Week in 
Mining Enquiries .. 
Stock Quotations .... 
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Air Training 
Plan Limited 


(Continued from page 1) 
to be disappointed, this writer was 
assured 


Since the Prairie Provinces are 
practically one big flying field, it is 
said plans call for making full us® 
of this natural advantage. Some 


cial requirements with 


BANK OF MONTREAL 


ESTABLISHED 1817 
“A BANK WHERE SMALL ACCOUNTS ARE WELCOME” ,, 


A.J Pattison, Jr. & Con 


Established 1907 
For thirty years we have rendered a Standardized Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 


INDUSTRIAL CORPORATIONS AND INDIVIDUALS 
IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


Royal Bank Bldg. EL. 5101 Torento 


THIRD FLOOR 


observers, however, incline to the! 


belief that to some extent at least 
this natural advantage may be 
neglected in order to “look after” 
the political requirements of other 
areas. 

Different types of training re- 
quire totally different types of ter- 
rain. The primary school involves 
no flying whatever. It will on the 
other hand involve accommodation 
for a relatively large number of 
young men, getting their introduc- 
tion to air force life, getting weeded 


out for rbility, aptitude and char-| ¢ 


acter. Elementary pilot training can 
be done from almost any airport, 
but advanced: pilot training is likely 
to be done in the less populated 
parts of the country. So also will 
the gunner training. 

Type of Aircraft 

Type of aircraft which will be 
used is pretty well established and 
the well-informed claim the outlook 
for sales by manufacturers of other 
type aircraft ‘ig, for the present at 
least, pitch dark. 

Fleets and De Havyillands, both 
Canadian-made, will be used for 
elementary traifing. As_ indicated 
last week in*THe em Post, it 
is orted likely se two com- 
aaa will share an order for about 
800 machines, with délivery to bé 
completed early in 1942, 

The Financial Post unofficially 
has been given to understand that 
Canada bears the cost of these ele- 
mentary machines. Though much 
has been said about Britain’s contri- 
bution to the plan being in aircraft, 
it is pointed out that no elementary 
training of Empire airmen will be 
given in this country; that the ele- 
mentary phase is purely a local en- 
terprise. 

Advanced Types 

Medium type aircraft for the plan 
are the Harvards, some of which 
may be made by Noorduyn Aircraft 
located near Montreal. About 700 of 
these Harvards are likely to be or- 
dered, 100 to. be made in Canada, 
600 in the parent plant in the United 
States. 

Britain is to supply the advanced 
machines. Present plans call for 
Avro Ansons and Faireys. These 
are not the newest type of aircraft, 
but are regarded as sufficiently 
modern for training purposes. 

To a certain extent Canadian in- 
dustry may share in their supply. 
Britain has developed large ca- 
pacity and great skill in the produc- 
tion of aircraft engines. Likelihood 
is that Britain will ship engines, 
fuselages and wundercarriages to 
Canada. Canadian firms may pro- 
vide the wings and tailpieces. 

Some of this business, of course, 
is likely to go to the superior facili- 
ties of the U. S. aviation industry. 
But the chances seem good that Can- 
ada will get the assembly business 
and some of the manufacturing, 
chances that would, of course, be. 
improved should the war 
into a long struggle. 

Provision of and payment for 
these advanced machines is. the 
price Britain pays for having a gi- 
gantic potential source of trained 
airmen. In-Great War 1 Canadians 
proved the spearhead of Britain's 
air warfare. Aptitude of Canadian 
youth for air work seems now defin- 
itely established. 

SS 


Goodyear Tire Declares 
$2.50 a on Common 


An extra dividend of $2.50 a share 
has been declared on the common 
stock of Goodyear Tire & Rubber 
Co. of Canada, payable Jan. 31, 1940, 
to shareholders of record Dec, 30, 
1939. This will bring total payments 
for this year on the common to $5.a 
share, The regular quarterly divi- 
dend of 63 cents a share will be paid 
on the common on Jan, 2, 1940, 

Last year, Goodyear paid an extra 
of $5 a share but at the same time 
A. G. Partridge, presideni warned 

that the company re- 
arnings of $7.50 a thate 
as exceptionally high, For the first 
nine months it has been stated that 
profits were somewhat lower 
although sales were up, ; 


develop |. 


BRUCK DIRECTOR 


H. E. Herschorn, partner in the 
firm of W. deM. and H. M. Marler, 
notaries, Montreal, who has been 
elected a director of Bruck Silk Mills 


Ltd. 


F.E.C.B. Issues Ruling 
On Newsprint Freight 


From Our Own Correspondent 

MONTREAL. — Canada’s Foreign 
Exchange Board has issued an order 
prohibiting the pre-payment 4 of 
freight charges on newsprint moving 
from. Canadian .mills to American 
points by the customers, Hitherto 
some customers have, under their 
contract, had the privilege of pre- 
paying the freight charge and have 
thus been able to obtain some mone- 
tary benefits from the favorable 
position of the United States dollar 
in relation to Canadian funds. 

The Exchange Board now rules 
that freight charges can be prepaid 
only with United States funds at full 
face value. It will, therefore, not be 
necessary for the Canadian railroads 
to assess any surcharge. Up to date 
the alas have added a surcharge 
of 7%. 


Work Out Plan to Speed 
European Pulp Trade 


From Our Own Correspondent 

MONTREAL.—American import. 
ers of Scandinavian woodpulp, the 
U. S. State Department and the 
German Government have concluded 
an arrangement to.expedite shipment 
to the United States throughout the 
use of non-re-export affidavits, ac. 
cording to a statement issued by 


Carlton B. Overton, president of the # 


Association of American Woodpulp 


Ts. 


These affidavits, signed by United 
States consignees, will be accepted 
by the German Government ag evi. 
dence that the pulp will be retained 


in the United States and not re§@ 


exported to enemies of Germany, 
About 15 woodpulp boats bound 
for the United States are now being 
held for German inspection and affi- 
daviis are being gathered to cover 


them, 


Waste Paper Producis 
Starts at 3 Rivers 


From Our Own Correspondent 


MONTREAL.—Waste Paper Prod- 
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ucts Ltd, has decided to establish a 


plant at Three Rivers, land for the. 


purpose being acquired from the city 


at a nominal cost. This compare 


will manufacture a new and reput- 


edly improved brand of wall board 


from waste paper under a proce 
perfected by Maurice Proulx, gra¢ 
ate of the Three Rivers Technic 


School. 


Bond Redemptions 


Bond Issues: Rate 
Robt. Sim 


Riordon 
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$35,000. 
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Dec. 15, 1939, payment of principal, 
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*All outstanding balance. 


To our clients and friends, with thoughts of appreci- 
ation and thanks for their business and gooduill. 
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‘Careers and Present Performance 
Of Ex-Future Premiers Appraised ~ 


LONDON.—I was musing on the 
Jot of politicians one day recently 
when the House of Commons was 
alternately at its best and at its 
worst. 

It is one of the jibes about the 
present Cabinet ‘that it is full of 
former future Prime Ministers. 
Three years ago it looked like a 
vintage Derby with such promising 
two-year-olds as Oliver Stanley, W. 
§. Morrison, “eslie - Hore-Belisha, 
Anthony Eden and -Walter Elliot 
each in turn disputing favorite’s 
place for the Prime Ministerial 
Stakes. Frankly the whole group of 
promising younger Ministers have 
Jost ground, and the chances of any 
one of them eventually reaching 
Downing Street would be sharply 
giscounted by the experts. 

Hore-Belisha is a brilliant tac- 
tician but without a party follow- 
ing. The two Scots, Elliot and Mor- 
rison, are among the orphans of the 
agricultural storm, 

Anthony Eden and Oliver Stanley 
have never been at the Board of 
Agriculture, but have not been 
without tribulations, The first has 
suffered from arriving too soon, 
while the second has had more than 
his share of political ill luck. 

As it happens, Eden, Elliot and 
Stanley all spoke the other day, and 
the House gave each of them a sym- 
pathetic but appraising hearing. 

7 - ~ 


Expert on Exports 


In my opinion, Oliver Stanley 
made the best speech of his career 
on exports. 

We sat up with a new interest. 
Stubbornness has always been an 
attribute of Mr. Stanley, but here 
was something far better—a confi- 
dence based on absolute faith in his 
knowledge of the subject. His voice 
was good, his mannerisms convinc- 
ing, and he never had to grope for 


The Home Front 


language or indulge in “erkatz” be- 
caise he could not find right 
word. 
* .®s . 
Eden and Elliot 
Anthony Eden's hoarseness was 
aati ae be always, he was a 
graceful an guished figure at 
the dispatch box. I have never seen 
him at a symphony concert (per- 
haps he has no time for such re- 
laxation) but he could learn from 
the art and the artifice of music. 
Above all, he might note how com- 
posers seek for a musical p) 
that is entirely their own and 
say _— — before. 
as! ave little space for 
Walter Elliot, who. showed that de- 
spite his unhappy experience in ‘the 
bog of agriculture he still has a fine 
brain, great perseverance, and a 
perfect Niagara of language. He 
looks like a solid argumentative 
Scottish theologian and his voice is 
rich in racial cadence. Actually he 
has rather a puckish and romantic 
mind, full of strange humor and lit 
by an arabesque of odd gems of 
worldly knowledge. 


IdleEnergy - 


I was surprised to see that Sir 
John Reith landed in New York the 
other day—surprised because I had 
more or less intended to lunch with 
him a few days later at his house 
near Stoke Poges. As that prospect 
would hardly justify his escape to 
New York I hope that Sir John 
went to bring back his wife and 
children, whom he left there when 
war broke out. 

He has not been a happy man 
during the.Jast three months. As 
civil flying has virtually ceased, he 
found hifmself with all his restless 
energies unused and without any 
real work to do. His passion is for 


Legion in Wartime 
Soldiers to be Given Training : 
While in Active Service Force 


One of the greatest assets of a 
nation is its manpower. In peace or 
war the number, character and skill 
of a country’s people largely deter- 
mines its progress and well-being. 
A nation is just as modern and effi- 
cient as its workers are skilled and 
intelligent. 

One of the great problems of war 
is that it diverts a huge proportion 
of workers into the non-productive 
effort of bearing arms and, with the 
exception of the technical branches, 
retards normal development and 
training of mien engaged in the war. 

The effects of modern warfare on 
manpower became evident after the 
last Great War. The belligerent na- 
tions are still suffering from its 
effects. 


Post-war Adjustment 

In 1918 and 1919 thousands of 
Canadians of all ages were turned 
back into the stream of civilian life. 
Some resumed their normal réle 
without great difficulty, particularly 
those with pre-war training in a 
profession or trade. Others found 
the adjustment difficult, and in some 
cases impossible. A large propor- 
tion of the younger men, who had 
gone directly into the army from 
school, found themselves unable to 
re-enter civilian life in the réle that 
they might otherwise have enjoyed. 

To these younger men the four 
years spent in the army represented 
the formative and educational 
period of their lives, in which they 
would normally have been outfit- 
ting themselves for their life work. 

The post-war economy suffered 
from the inability of this country to 
provide the necessary training and 
education to rehabilitate these men. 

Veterans’ ,organizations and the 


Government are aware of the neces- | 


sity of avoiding as much as possible 
recurrence of this unhappy experi- 
ence, and have set up machinery 
for the education and training of 
Canadian troops. 
Khaki University ‘ 

The Khaki University during the 
last Great War provided training to 
a limited degree. The Government is 
planning to extend its educational 
functions considerably beyond the 
scope of the previous organization. 

Arrangements are being worked 
out by the Canadian Legion War 
Services Inc., as an auxiliary to the 
Department of Defense. Plans have 
been formulated in conjunction with 
the Canadian Association for Adult 

ucation. -Educational facilities 
will be offered: by military @istrict 
committees to provide continuance 
of public school education and pro- 
vide lectures on a variety of sub- 
Jects. In addition, education of 
troops overseas will be under‘aken. 
British and French authorities have 
assured the Canadian organization 
of their co-operation. . 

In the 11 military districts of the 
Dominion, committees of prominent 
educationists have been formed. 
Subjects to be taught will cover a 
wide field, including current events, 


PLANNING 
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economics, agriculture, technical 
subjects, skilled trades, bookkeep- 
ing, stenography and secretarial 
work. Conversational French and 
German will be taught and ad- 
vanced students may obtain matric- 
ulation or B.A. degrees through cer- 
tain universities. 

The troops have manifested con- 
siderable interest in these courses, 
and some of the subjects have been 
included in the “parade” or compul- 
sory class. Those in close touch with 
the scheme state that men in the 
technical branches, such as aviation, 
mechanical transport, etc. have 
shown the greatest interest in the 
classes. 

The Canadian Legion War Ser- 
vices, working .as an auxiliary of 
the Department of National Defense 
will supervise the plan. Lieut.-Col. 
R. H. Webb, former mayor of Win- 
nipeg, is managing director of the 
Legion war work. Lieut.-Col Wil- 
fred Bovey, of McGill University, 
is chairman of the education branch. 
Walter S. Wood, chairman of the 
War Veterans’ Allowance Board, is 
deputy chairman and Robert Eng- 
land, of Winnipeg, is director of 
overseas education. 

Furnish Entertainment 

Funds for the work will be raised 
by the 1,800 Legion branches 
throughout Canada, of which there 
are 180,000 members. It is estimated 
that cost of the scheme in Canada 
for 9940 will be $250,000. Cost abroad 
has not been estimated. In’ peace- 
time the Canadian Legion has aided 
war veterans. Of every $1 spent for 
charitable purposes more than 80 
cents have been spent on non- 
Legion members and their depend- 
ents. Canadian Red Cross is provid- 
ing the Legion with $10,000 monthly 
for the first six months of operation 
of the scheme. 

The Legion makes available an- 
nual financial statements to the 
public, and as with other organiza- 
tions engaged in war work under 
the Department of Defense, it will 
be necessary to account for the dis- 
position of all funds collected. 

Many of those taking part in edu- 
cational work are doing so without 
charge, but it will’ be necessary to 
provide travelling and out-of-pocket 
expenses for those participating. 
There are at present 12 full-time 
employees of Canadian Legion War 
Services. . : 

The Legion will provide canteens 
for troops where uested. Activ- 
ities in this: field have been limited, 
with only one in operation in Ontario 
at the present time. 

Entertainment will also be pro- 
vided by the Legion. Capt. W..Allen 
is director of entertainment and 
Capt. M. W. Plunkett, supervisor of 
soldier concert parties, 

This function is also a compara- 
tively minor one in Canada. Con- 
certs have been staged only with the 
co-operation of and through such 
organizations as the Citizens’ Com- 
mittee for Troops in Training. 
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organization, but he tried to per- 
suade himself that he would find 
ease for his mind in reading books 
until sucia time as he might be asked 
to do sore form of national service. 
The call did not come. The absence 
of his wife and family must have 
meant a sense of loneliness, for he is 
not a man of facile friendships. I 
hope that this towering, able, .and 
a nae eee wili not be 
sen c _ England has 
need .of him. 


Link With the Past 


The death of Princess Louise, 
great-aunt of the King and fourth 
daughter of Queen Victoria, re- 
moves from us a personality which 
linked the nation with an almost 
legendary past. Carlyle praised her 
for her intelligence and apprecia- 
tion of the arts. Disraeli had to 
advise upon the break with prece- 
dent when in 1870 she married one 
of Queen Victoria”s subjects, the 
Marquess of Lorne. As a little girl 
she saw the troops leave for the 
Crimean war. Unlike the Emperor 
Francis Joseph, who lived so long 
that he cried, “God has spared me 
nothing,” Princess Louise, I think, 
would have said that God had 
denied her nothing—except children. 
She had a fine mind and a strong 
body, a natural cheerfulness, and a 
swift sympathy with normal life. 
Even old age was kindly with her 
and made a sunset for her declining 
years. 


Employee Joins 
Pack 


ers Board 
George J. P. Ayers of 
Toronto Chosen to Be Em- 
_ ployees' Director 


George J. P. Ayers has been 
chosen by employees of Canada 
Packers Ltd. to represent them on 

the board of 
directors of 
the company. 

At the 
meeting of di- 
rectors on 
Dec. 20, 1939, 
a resolution 
was passed in- 
creasing num- 
ber of direc- 
tors from 10 
to 12, the two 
new directors 


and the live- 

stock indus- 

oC Se try. No steps 

J. P. AYERS have yet been 

taken to choose the livestock indus- 

try representative. It was hoped this 

appointment could be made during 

the Royal Winter Fair in Toronto 

when livestock producers gather 

from all parts of the Dominion. With 

the Fair cancelled, this opportunity 
did not arise. 

Plant relations committees at the 
plants of Canada Packers Lid. at 
Montreal, Hull, Peterborough, Win- 
nipeg, Edmonton and Vancouver 
authorized the Toronto plant to con- 
duct an election, because of the dif- 
ficulties imposed by distance of the 
plants from each other. 

Mr. Ayers is employed on hourly 
basis at the Toronto plant. He has 
been in the employ .of the company 
for a number of years and was pre- 
viously employed by the William 
Davies Co. 


Enemy Agents’ 
Cut Trade 


(Continued from page 1) 
ing man had turned up at the desk 
one day at a rush hour. 

He remarked that he had just re- 
turned from Canada and had barely 
escaped with his shirt. All his 
American money had been taken 
from him and he had been paid only 
59 cents Canadian money for his 
American dollars. Thereafter. the 
clerk had made it his business to 
warn people whom he knew intend- 
ed to visit this country. 

Lurid Tales 

At other points—tourist bureaus, 
filling stations, anywhere that likely 
visitors might be expected to congre- 
gate—highly excited persons had 
turned up and dramatically told of 
how this or the other thing had been 
done to them in Canada. One chap 
had escaped with his car, but scores 
of cars had been commandeered. He 
had seen outraged American tourists 
arguing with the police. 

Another narrator declared that he 
had got across the boundary but that 
his friends and goodness knows how 
many others had been detained and 
had been examined by the police. 
They had been suspected of being 
alien enemies. 

Ottawa is doing its utmost to 
counteract these stories. The chief 
if not the only explanation of the 
swiftness and success of this cam- 
paign against Canada seems to be 
that it has been the work of German 
agents, operating all over the United 
States. Added to this, of course, has 


possible, if the tourist figures do not 
= that an advertising cam- 
in the: United States will be 
appears, however, that it is no 
task to catch up with these lies 

to convince the American people 
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over Great Britain has a heavy task 
before it in rebuilding its merchant 


In a lengthy review one could 

quote scores of illuminating para- 

officer active in the last war, answers} graphs about submarines, mine-lay- 
a multitude of the questions that lay-|ers, cruisers, battleships and air- 
men are today asking themselves re- 
garding Britain’s sea power in rela-| such citations. The average puzzled 
tion to the type of war this has turn-| student of the war news will be less 
ed out to be. puzzled if he will read a ree 
ContriButors to the volume are 15| informative group of chapters Com- 
admirals and other naval authorities, | ™ander Domwville-Fife has gathered 
each one writing on the phase of] ‘sether from such an illustrious 
the subject nearest to his experience | 8TOUP of authorities. The volume is 
and knowledge. Commander Dom-| We! illustrated with striking photo- 
ville-Fife, a competent writer and|St@phs of naval engagements and 


editor, weaves their contributions to- with maps and charts. “Evolution 


._| of Sea Power” may be earnestly 
=o, reid readable and in recommended as a most timely 


All of the chapters were completed, volume. 
it is Obvious, before the war broke 
out. But the book is just off the 
press and loses nothing by leaving 
the events to daie of this war severe- 
ly alone, In fact the prescience of = 
authors regarding some trends al- 
ready discernible in the war will| _ “4% Toronto Price $2.25. 
arouse additional confidence in their| Is there some natural cycle in the 
authority. In this connection one| affairs of men, motivated by an un- 
should refer to Vice-admiral Us-| seen force in nature, that no one, yet 
borne’s rather disparaging comment/| fully understands? Is business in- 
on the freak German pocket battle- fluenced mére by sun spots than by 
ships of the “Deutschland” type. The| Politics? Does the stock market de- 
tate of the “Graf Spee” shows that he | pend on the weather? Do our optim- 
was not wrong in assuming that it|ism and our pessimism appear and 
could not “meet either a battleship or | disappear under the impulse of some 
a cruiser with any hope of success by | Power as invisible and as mysterious 
reason of its thin armor and its lack|@S the instincts that lead pigeons 
of a cruiser’s speed.” home and cause salmon to follow in 

The layman, confused by current the ey “footsteps” of their grand- 
controversies concerning a limited|P&rem's’ = ; 

-number of heavy guns versus a large| Mr. Smith is convinced that there 
number of smaller guns, concerning | is more to cycles than meets the 
the aircraft versus the battleship; | ¢ye. He has set out to discover their 
concerning the legal as well as the| hidden meaning. First he establishes 
practical place of mines in modern | @ prima facie case for recognition of 
warfare will find both sides of such |@ ten-year cycle that he thinks he 
problems discussed by the various | 5¢¢s in business and the markets. 
authors. It is obvious that even the| Then he looks for the explanation 
most distinguished and experienced | Of this decennial pattern (and for 
of naval authorities do not agree| some shorter cycles which are —_ 
with one another as to the exact type| woven with it) in. mass psyc . 
of navy a maritime nation such as|8y. He proceeds from that eae 
Britain requires, except that it must| look for the explanation of why 
be a very large navy and must in its wm 
wasions ainda of ships seék to com-| Swing from one extreme of opinion 
bine to the greatest possible degree | to another. He finds a relationship 
the somewhat irreconcilable factors| between these factors and the “solar 
of speed, armor, and fighting power, | Change” recorded in weather data. 

There is agreement that the Brit-| It was at about that point that this 
ish Empire’s security (and more| reviewer found himself lost. 
particularly that of the United King-| Mr. Smith is modest enough to 
dom) rests upon the efficiency of| suggest that all he has done is to out- 
the navy just as the prosperity of| line a project for research into cer- 
their peoples. is based upon the/| tain phases of man’s relation to his 
maintenance of trade and the pro-/ environment. 


Weather and Business 


TIDES IN THE AFFAIRS OF MEN. 
By Edgar Lawrence Smith. Pub- 
lished by the Macmillan Co. of Can- 


men’s emotions should lead them to} , 


craft, but there is not space here for| Ga 


MOTORS AND CONTROL 


Men may be led but machines must be-driven. Relentless... . unfailing is the driving power 
of a Westinghouse motor, holding a machine to its task day in, day out. na b> 


Consistent performance is a tradition with Westinghouse, achieved by a system that compels 
utmost care in manufacture, especially of parts that are not seen, on which so much depends. 
To insure uninterrupted work from your equipment, drive it with Westinghouse motors. 
For advice on any drive or control matter, call or write the nearest Westinghouse office. 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 


HAMILTON - ONTARIO 
Sales, Engineering Offices and Service Shops in Principal Cities. 


Westinghouse 


MOTORS e CONTROL @ CIRCUIT BREAKERS e TRANSFORMERS @ SWITCHBOARDS 
ARC WELDING EQUIPMENT e@ FLOODLIGHTING 
NDUSTRIAL HEATING 


NOFUZ PANELBOARDS e 
LIGHTING EQUIPMENT @ 


See the New”’Arrow’’ Six 


20 Thrifty, New Sixes ...7 Luxurious New Eights 
Prices Start Right Down with the Lowest 


ONG FAMOUS AS THE creator of the “most 
4 beautiful thing on wheels,” Pontiac proudly pre- 
sents for 1940 twenty-seven stunning new creations— 
the greatest galaxy of beauties ever to grace an auto- 
Better. More luxurious. Introducing over 60 advance- 


_ increased Visibility, Safety Glass all around, and new 
Sealed-Beam Headlamps. 
Now there’s a Pontiac for EVERYBODY .. . styled 
to make you proud .. . powered to give you great per- 
formance... priced to please your pocketbook. So 
give 


yourself a triple treat this year and buy a Pontiac 
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war, then so much the better. If it 


War Tempers | 
of Market Optimism. 


Threat of War in 1939 Gives Way to Conflict 
in 1940 But Canadian Economic Picture 
Remains Strong | 


A year ago all predictions about the course of stocks in 1939 had 
to be hedged with provisos about European politics not coming to a 
head in crisis or war. 

Now it is hard to see w 
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Reference to the forecasts of industrial leaders, found 
in the Financial Post, shows that industry enters 1940 with 
expectations of a continued high rate of activity. 

Of prime importance in discussing the results of war 
markets must be its influence on investor psychology. 
likely be the watchword even more so than it has been the case 
recent years. There are the double uncertainties of 
impact of war on business of individual companies to consider. 
there is a necessity of discounting the possible effects of peace. 

All this means that investors are not going to capitalize earnings, 
even rapidly expanding earnings, on as optimistic a basis as would 
be the case in times of peace. If a company earns $1 a share on its 
stock and its outlook was good in times of peace, the shares might sell 
for $15 Sees In war time this might be cut down to $8 
or even less. 


a a * 

Stress Quality 

We would counsel investors to con- 
tinue to watch for good calibre in 
their investments. A good record of 
earnings and financial strength 
should be a hint that a certain com- 
pany can weather the period of 
peacetime adjustment as well as 
come through the war. If its pro- 
duct is essential to both peace and 


The large chart above shows move- 
ments by weeks of the combined 
price index for 68 Canadian indus- 


can readily adjust its selling prices trial stocks as prepared by the 


to meet rising costs without threaten- 
ing its sales volume, then it is 
even more desirable. 

Such investments may not appeal 
to the speculator so much as to the 
more conservative investor. The 
chances for capital appreciation 
may not be as striking, but the 
chances of serious losses are less. It 
can be accepted that government 
orders will aid many lines of indus- 
try in maintaining a high rate of 
capacity but, unless this war takes 
& sudden turn away from the direc- 
tion in which it has gone so far, the 
destruction of materials may not 
keep pace wita the rate of manufac- 
ture and storing. 

o * es 
War Confounds ; 
. This war has perplexed most of =z, ee 
the so-called experts for much of the 
time to date. It confounded many in 
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Tea (Continued from page 1) 
is likely. This will os such 
SEPT MOTI ere entina, Brazil, Mex- 
D. B. S. index of industrial stocks ico and oars whieh are ecard 
will show a small decline for the/importers of manufactured goods 
year. Stocks hit the low for the year, | and e of raw materials. Can- 
according to this index, in August. | ada will be able to get a share of in- 
To the end of November a gain of | creased prosperity likely to be seen 
10.6% had taken place but Decem-| in er —— ae a 
ber will net show this gain main- | ™uC restrictions placed on 
tained. uetine Suiabaed Resist and | imports by many of our former best 
the ‘stock index have moved this|°Ustomers, particularly other parts 
Pe of the Empire. Then we will still 
year is shown in the following ‘ 
tabulation: it is 
France will still need large quanti- 
tiles of. the goods on which Canada 
specializes. 


Commodity Prices 

Trend of commodity prices for the 
extent of the war is likely to be up- 
ward. It ig true that controls are in 
effect and so far price rises have been 
moderate, But ability indefinitely to 
keep all major commodities under 
ivity ending the year on the peak of —, ar an ie sew 
a sustained nine-month rise. What ning by the ample supplies of such 
December figures will reveal is hard | commodities as wheat, rubber, metals 
to forecast but some slowing up of|and others that were actually in 
the rate of gain may be seen. On the | stock or could be produced in sh 
other hand stocks have made little | order. So far the destructive resul 
or no progress. Either stocks were | of the war have been less than antici- 


ahead of business last spring or they | Pated but it would be too much to 
are far behind now. The probability | Cunt on this continuing throughout 


the entire war. 
to favor the latter. Starting from unusually low levels, 
most prices ae gone up to a certain 
extent. Prices for grain and metals 
Investment Notes are of particular interest to Canada 


Chemical Research—Liti and contribute greatly to the pros- 
ation Se perity of the country. In so far as the 


tor, it should be generally favorable 
to the support of stock prices in the 
coming. year. Many have drawn 
attention to the apparent lag between 
a ue and yeneme eens prices, a 
relationship that has always forecast 
Ford of Canada—R. M. Sale. sales | a closing of the gap in the past. 
manager, announces that sales in the 


stock prices to levels that have not 
been exceeded since. It may also 
confound the experts by keeping 


August .... 
September . 
October .... 
November . 
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throughout the coming year. 

We are working under a system of 
controls such as was never reached 
from 1914 to 1918. Even if not en- 
tirely successful in eliminating in- 
flationary. aspects of war they are 
going to cushion the changes in 
prices of goods and money. Stock 
markets may well reach end of 1940 
not very far either way from the 
léevéls at which they end 1939. 

This does not mean there will be 
no fluctuations in the meantime.with 
thances for capital gains. This can 
be counted on; but investors may 
~ to be a in seizing was signed. 

eir opportuni Stock markets leaves Gyro Process 
may move in sudden swoops to be Sal of Chemical a nee 
followed by discouraging periods of | to seli its gasoline refining process. 
stagnation. * « 6 


; and, if allowed to get out 
daring, management in industrial | February are 103% above the same | of control, may restrict sales volume 
concerns. Even more than in normal | Petiod a year ago. Improvement is/ through necessity of raising prices 
times must the executives be able to| #1#0 indicated in eastern Canada. | faster — purchasing 
nse trends and be wary of us become eee te ee 

ted ‘ e any less. may be some 
warranted expansions. One thing) Bruck Silk Mills decline in efficiency of labor if full 
that the judges in The Financial i tions become th l 
Post's recent contest on “Inivesting| Reports Higher Sales ee ee D iteoett 

War Time” criticized in all entri As an increasing proportion of man- 
in War ; n entries Frem Our Own Correspondent power is taken by the army, the re- 
was the lack of specific consideration| MONTREAL. — Sales of Bruck | mainder may not quite reach former 
for this all-important factor of} Silk Mills during November, the | standards in with conse- 
management. It is not enough to say | first month of the current fiscal year, | quent harm to output and costs. 
that, because a company has got| Were double those of the same month | Wages have already shown signs of 
along all right for a number of| ® Year ago, according to a statement | rising. 
years, it will continue to do so. Past| ™#de by Isaac Bruck, president, at 2 
eisords Ore valuable but’ het the shareholders annual meeting. | wartime taxes go into full effect. 
sufficient. Mr. Bruck revealed that December | Thus, accurate measures of their ef- 

sales record to date also showed in- | fect is not yet possible, Unfortunate. 
crease and that the favorable earn- | ly, it is also quite le thet addi- 
ing trend was being maintained. tional taxation 


its low for 1939 in March at 112.1. power. 


Each month following has seen this 
index move up until November pre- 
liminary figures reached 129.5, a gain 
of 15.5% from the year’s low. 


accepted seems to be that 

demands for war will 

oa ane eeeeaee ewaees 28, aes 

case some may ‘om 

Aerie gl bonds to but the appeal for 
stock subscriptions to war loans may coun- 

teract much of this. Investors are 


On the question of interest rates, 
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WHAT 1939 DID TO STOCKS 


Dominion Bureau of Statistics. 
Grouped around this main chart are 
smaller charts of the various indus- 
trial groupings that are combined to 


likely to demand a better return on 
their stocks during wartime and 
show a reluctance to discount earn- 
ings on as optimistic a basis as might 
be done in peacetime. 

War Orders 


The most important war inspired 
influence on Canadian investments 
will likely be the impetus given to 
industry. War orders are coming in 
greater volume now. With the defin- 
ite inauguration of the ambitious air 
training scheme, more contracts are 


have access to the United States and | expected. Word received from indus- 
that Great Britain and | trjal leaders so far stresses the ex- 


tent to which the rise in business is 
due to peacetime demand and the 
small part that war orders have 
played. This ratio may change, par- 
ticularly if the character of the war 
changes. 

Departing from influences that 
bear on all investments to those that 
apply to a few specific industries, we 
find that outlook for different indus- 
tries varies widely. 

Mixed Performances 


Tilustrated by chart accompanying 


levels of a year ago, this is due to 
unsatisfactory performance of three 
groups. Textiles and clothing, bever- 
ages and industrial mines are selling 
at levels below those of Dec., 1938. 
The others are all higher. 

The beverage industry, a polite 
name for liquors, has already given 


“| notice of being hit by higher taxes in 
h reduced 


sales vol- 
lume. Some benefit may be felt by 
recent reductions in selling prices 
but the outlook for the industry as a 
whole hardly compares with that for 
most others. 

Textiles and clothing companies 
belong to another group that has not 
fared well in 1939. Recently reports 
indicate accelerated operations and 
most companies should enter 1940 
under relatively favorable condi- 
tions. Their chief trouble may be a 
dropping profit margin as costs of 

y imported, go up 
and difficulty is experienced in ad- 
justing selling prices, War orders 

y mean ‘increased business for 


carpet and silk producers, hardly 
see the outlook in the same light. 
Finally the industrial mines group 
which actually means Consolidated 

& Smelting Co. and Interna- 


Next year the first of Canada’s of 


good 
group includes companies interested 
in aircraft manufacture, n 
of munitions, automobiles, rail equip- 
ment and machinery of other kinds. 
Canada’s increasing industrial output 
should continue to find ample ex- 
pression in the operation of these 
companies. On the other hand, this 


Significant Investors’ Index Numbers 


1926 = 100° 
Food 


Pulp 
and Mill- 


and 
ing 
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year-end adjustments, the stock mar- 

ket will soon have an opportunity 

to see what it can do with a New 
Year. War developments and 

mestic political influences will con- 
tinue to be factors, of | yP* 
course; but the basic economic re- 
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make up the main index. Although 
the main index ends 1939 at 166.4 
against 179.3 on a corresponding date 
in 1938, six out of the nine groups 


group might be worst hit in the event 
of a sudden ‘peace. 

Pulp and paper, Canada’s major 
exporting industry, has a number of 
factors in its favor that was not the 
case @ year ago. Mention might be 
made of the premium on U. S. ex- 
change, higher demand from cus- 
tomers and lessened competition 
from Europe. So long as these fac- 
tors continue, and theré seems no 
reason to doubt that they will last at 
ieast for the duration of the war, this 
industry should give a good account 
of itself. Its outlook is more com- 
pletely studied in another feature 
story. It might be mentioned, how- 
ever, that continuation of the rate of 
gain of the past four months seems 
rather unlikely. 

Millers Optimistic 

Canadian milling companies are 
now beginning to feel the benefit of 
higher import demand from Britain 
and better sales volume in domestic 
markets. They have an abundant 
supply of high-grade wheat avail- 
able. So long as prices remain com- 
petitive, and there is evidence that 
this will continue, Canada’s milling 


not hope to find in recent years. Ref- 
erence to statements from prominent 
executives in the industry found 
elsewhere bear out this optimistic 
forecast for next year. 

The business of the oil refiners and 
distributors is rather hard to esti- 
mate with any degree of certainty. 
In so far as they have an interest in 
the supply of crude oil, they should 
be aided by a tendency toward 
firmer prices. In the domestic mar- 
ket, increased ‘general activity may 
mean greater gasoline and oil sales 
but threat of higher prices from 
taxes, exchange and higher ‘crude 
prices, could possibly limit ordinary 
consumption of gasoline. The air 
training scheme opens a greatly en- 
larged market for high test, premi- 
um-priced gasoline and oils on 
which profit margins should be more 
satisfactory. Oil companies are usu- 
ally ed as being favorably 
placed during period of war and pos- 
sible inflation. 

Food Outlook 

Certain food companies, notably 
the and vegetable packing con- 
cerns, ould not have much to 
worry about for the duration of the 
war, Britain has just arranged a 


risen rapidly in recent months. For 


were able to better their position 
during the past year. Only oils, bev- 
erages and industrial mines failed to 
make progress during the year. 


Influences on Stocks Seen Varied 


certain than at any previous time. 

In the classification of building 
materials, the D. B. S. includes a 
range of concerns such as Steel of 
Canada, Dosco, Building Products, 
Gypsum ‘and Canada Cement, Obvi- 
ously this large group is not going 
to act uniformly. For the steel com- 
panies, war demands and increased 
domestic needs probably mean @ 


good rate of operations in spite of Sable 


forecasts of some slowing up at the 
first of the year. Those companies 
more directly dependent on building 
and engineering construction face a 
more doubtful outlook. This section 
of the industry is analyzed at greater 
length in another story in The Post. 


The utility industry is ohe that is| Phon 


able to report average stock price 
levels slightly above those prevail- 
ing a year ago. But this does not 


mean that the next year is going to tri 


be clear sailing. Companies operating 
under fixed selling prices, but with 


interest can best be achiev- 
ed through investment in 
Dominion of Canada Bonds. 


Bond offerings furnished 
promptly upon request. 


36 King St. West 


Holding Joins Board 


General Steel Wares 
MONTREAL. — W. F. Holding, 
comptroller and treasurer of General 
Steel Wares, has been elected a direc- 
tor and vice-president of the com- 


pany. 


study and in the charts that accom- 
pany it to the D. B. S. divisions of 
Canadian stocks, the following list 
of stocks included in these indexes 
will make these comments more 
valuable, 

Machinery and equipment — Canadian 
Car & Foundry; Cockshutt Plow; Ford A; 
General Steel Wares; Kelvinator; Massey- 
Harris; National Steel Car; Page-Hersey. 

Pulp and paper — Abitibi; Bathurst 
Power & Paper A; Dryde per; Hinde 
& Dauch; Howard Smith; Bros.; St. 
Lawrence Corp. ® 

Milling — Maple Leaf; Ogilvie; Western 
Canada Flour. 

Olls—British American Oil; Imperial; In- 
ternational Petroleum; McColl-Frontenac. 

Textiles and clothing—Bruck Silk; Cana- 
dian Celanese; Cosmos Imperial; Dominion 
Textile; Hard Carpets; Penmans; Re- 
gent Knitting; Tip Top Tailors; Wabasso 
Cotton; York Knitting. 

Food and allied preducts—Canada Bread; 
Canadian Cariners; Canada Packers; Con- 
solidated Bakeries; Dominion Stores; East- 
ern Dairies; Imperial Tobacco; Loblaw; 
National Grocers; Weston; Laura Secord. 

Beverages—Associated Breweries; Cana- 
dian Industrial Alcohol; Canadian Wine- 
ries; Distillers Corp.-Seagrams; National 
Breweries; Walkers-G. & W. 

Building materials— Building Products; 
Canadian Bronze; Canada Cement; Cana- 
& fave ; 


Gypsum, Lime & ; 
Bridge; Sherwin-Williams; Stee} 
ada; United Steel. 

Industrial mines—Consolidated Mining & 
Smelting; International Nickel. 

Transportation — Canada Steamship 
Lines; Canadian Pacific. 

“Telephone and telegraph — Bell Tele- 

e; Montreal Telegraph. 

Power and traction — Brazilian; Beau- 
harnois; B. C.. Power; Canada Northern 
Power; Consumers’ Gas; Montreal L. H. 
& P.; Montreal Tramways; Power Corp.; 
Quebec Power; Shawinigan; Southern 
Canada Power; Union Gas; Winnipeg Elec- 


e. 
Banks — Canadienne Nationale; Com- 
merce; Imperial; Montreal; Nova Scotia; 
Royal; Toronto; Dominion. 


Wood, Gandy & Company 
Limited 


To Raise Wages 


From Our Own Correspondent 

MONTREAL.—Under a new cole 
lective agreement entered into with 
the National Catholic Syndicate by 
the Canadian Johns-Manville Co, 
about 800 employees at the come 
pany’s mine and plant at Asbestos, 
Que., will receive pay increases of 
two and three cents an hour, effece 
tive Jan. 1. 

A clause in the agreement calls 
for readjustment of the wage scale 
if the cost of living rises by more 
‘than 5%. 


NOTICE TO HOLDERS OF 
DEBENTURES OF THE 
TOWNSHIP OF 
SCARBOROUGH 


The Plan for the Adjustment and 
anaes of Certain Debenture 
Inde! of the Township of Scar- 

dated December Ist, 1939, was 
ratified by the Ontario Municipal Board 
on December 22nd, 1939. Pursuant 
thereto notice of the following arrange- 
ments is hereby given. 

1. The principal amount of those 
debentures of the Township that ma- 
tured in 1932, 1933, 1934 and in 1935, 
prior to December 15th, 1935, and those 
maturing on December 15th, 1935 (exe 
cept those issued under By-laws num- 
bered 1651 to 1782 inclusive), will be 
payable in full in cash on the 28th day 
of December, 1939, together with such 
interest as ig set out in the said Plan. 
Holders of debentures of the above 
maturities will receive such payment 
upon presenting their debentures together 
with all unpaid coupons, if any, thereto 
belonging, to the principal office, Toronto, 
Ont., of the jan Bank of Commerce. 
Debentures of these maturities will cease 
to bear interest from and after the date of 
presentation or January 9, 1940, whichever 
is the earlier date. 

2. A notice will appear in this publica- 
tion at a later date advising of the 
arrangements for the exchange of new 
debentures for those debentures that 
matured or mature on or after December 
15th, 1935. It is expected that such 


exchange will take place on or about 
March 20th, 1940. 


THE CORPORATION OF THE 
TOWNSHIP OF SCARBOROUGH, 


(Seal) By JAMES KESSACK, 
. Treasurer. 


Start the Year Right 


these companies the outlook seems |’ 


rosy. For dairy companies, bakeries 
and retail food stores, things are not 
quite as clear cut. As purchasing 
power grows with more nearly full 
employment, their market will in- 
increase, But we have the word of 
leading executives in the chain store 
business that the outlook is more un- 


Notice to Holders of Debentures 
of the Township of York 


‘ 


The Plan for the Adjustment and 
a eg of Certain Debenture 
Indebtedness of the To i 

ork, dated December Ist, 


1. The principal amount of those 

ebentures of the Township that 
matured in 1933, 1934 and 1935 
pene to July ist, will be ab‘e in 

ll in cash on the 28th day of De- 
cember, 1939, together with such in- 
terest as is set out in the said Plan. 
Holders of debentures of the above 
maturities will receive such paren 
upon presenting their debentures to- 


gether with all unpaid coupons, if 
any, thereto belon , to the M 
ket Branch, 1 

Toronto, of the Cana 

Commerce ben of - th 


Toronto this 28nd day of 
1939. = 


" THE CO TION OF 
TO OF YORK 


THE FINANCIAL POST CORPORATION SERVICE 


places at your finger tips the essential investment fac 

you must have in deciding on a wartime portiolio. 
The information is complete, accurate and dependable 
and a daily news service keeps you right up-to-date on 
current operations and changing conditions affecting 


The complete service 


(covering all companies) 
is $20 a month. 


Industrial Service, $15 a 
month. 


Mine and Ol] Service, 
$10 @ month. 


Mine Service, 
$7.50 « 


Investor's Service, from 
$5 a year up, 


any company. 


A Service for Every Need 


All types of Canadian companies are covered by the 
Service — industrials, public utilities, mines, oils, banks. 
investment trusts, trust and loan companies, life 
insurance companies, real estate companies, etc. 
Services are available to fil) the requirements of every 
financial organization and special services on specific 
companies may be secured by individual investors 
desiring to investigate and follow a selected list of 


securities, 


Write for full particulars and Sample Aelysi. 
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A jond Markets 
| Bond Marke 


War Developments 
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o Influence Prices 


Government's "Pay-as-you-go" Policy in Finane-| 6% Conv 


ing Canada's Effort to Check Unrestricted 
Borrowing and Support Markets in 1940 


The course of the bond market in 1940 hinges directly on what 
he war and wartime economy will bring forth—whether the conflict 


yi] broaden beyond its 


present scope; the extent of expenditures on 


war efforts; how they will be financed; and other indeterminable 


Ti ctors. 


The world is just beginning to get a glimpse of: what this conflict 
pay bring. Russia has irrevocably committed herself to a policy 
i: opportunism, while western Europe is involved in a life-and-death 
Beruggie. Conflict might break out on a number of fronts. 
Canada has thrown in her lot with the Empire and now faces the 
spect of financing war obligations of considerable magnitude, 


4 ee will the war be financed? This question means much to the 


te nye 


Offers Bonds 


‘Invited’ to 
$200,000 


‘Subscribe to 


Shareholders of Honey 
wee Baie offered the new, $200,000 


pie of all classes of bonds and debentures. Will it be by taxation, | ments 
ty borrowing, by inflation, or by methods akin to confiscation? 


as ou-go” 

ret Corerament has set forth with 
Migiiniteness its views on financing 
ne war and the course which it will 
xe, In the budget address on Sept. 
» io the House of Commons, it was 
sted by Hon. J. L. Isley, then Act- 

a. Finance Minister: 
“Because we believe it is the 
art of wisdom, we shall follow 
fi as far as may be practicable a pay- 
gyou-go policy. In imposing 
tye new tax burdens which this 
slicy will require we shall be 
uided by the belief that all our 
citizens will be ready to bear some 
gare of the cost of the war, but 
ye shall insist on the principle of 
equality of sacrifice on the basis of 
sility to pay. We shall not, of 
course, be able to meet all costs 
by taxation, because, as already 
indicated, there is a limit to the 
taxes that can be imposed without 
Me roducing inefficiency, a lack of 
eierprise and serious discontent.” 

. 7: oa 

inflation Ruled Out 
He ruled out the prospect that 
nada will resort to outright ine 
‘jonary measures, citing the harm- 


Prospectus of Canadian Investment 
Fund, 1 Sieimeoe from your 
own lnvestment dealer. 
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Classified ads. cost 4e. per word 
and figure for each insertion. 
Minimum ad., $1.76. Three inser- 
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fulness of such procedure during and 
after the last'Great War. That judi- 
cious credit expansion will be utfl- 
ized was suggested, as distinct from 
inflation. 

It is hard to imagine that in fight- 
ing for democracy any government 
would throw it overboard, even 
temporarily, to use the most un- 
democratic weapon of government 
confiscation of capital or property. 
There remain but two alternatives tc 
Canada, borrowing and taxation. 

Mr. Ilsley’s budget address leaves 
no doubt as to the Government's ap- 
praisal of the merits of these two 
methods. Amplifying these views he 
states: 

“It is important to emphasize 
that...the real costs of any war 
must come out of current produc- 
tion, out of the goods and services 
produced during the war...In 
terms of loss to the nation of this 
production, a war is paid for sub- 
stantially during its duration. 
Obviously this simple fact has 
very important implication for any 
programme of war finance. 

“There may be some who feel 
that borrowing at home may en- 
able us to shift part of the burden 
to the next generation. Ill-con- 
sidered and excessive domestic 
borrowing, of course, may add un- 
necessarily to the burdens of 
certain members of the present and 


_ post-war generations who find it 


, necessary to pay interest to those 
of their fellows who may be bond- 
holders. 

“Borrowing at home is merely 
one means of diverting our pro- 
duction at the time but which 
ultimately requires a somewhat 


greater resort to taxation.” 
* ” - 


Warfare Expensive 


This modern war might be a pro- 
tracted one. It is certain to be ex- 
pensive, and it is being bitterly 
waged on the economic front by the 
Mother Country. 

Canada’s mistakes of the last war 
are not likely to be repeated. 

Like most of the other belligerents 
in the Great War, Canada met the 
major part of her war financing out 
of borrowing and credit expansion. 
The nation had no previous experi- 
ence of financing a major war and 
increasing the tax base to take care 
of tremendously increased expendi- 
tures would have been too revolu- 
tionary a step to take. 

Canada is entering the present 
conflict, girded for a long war. The 
machinery exists for boosting tax 
demands to meet the new condition 
and the taxpayer will make sacrifices 
for succeeding generations. 

+ a o 


No Sweeping Changes 
The bond investor may therefore 
look for no sweeping change in the 
status of the high-grade bond under 
present conditions. As the past few 
government loans have shown, par- 
ticularly the recent Ontario issue, 
cheap money has not evaporated 
with the first heat of war. Nor is it 
likely that interest rates will bound 
up to,the levels of the Victory 
Loans, ; 

Canade’s first public war loan will 
make its appearance early in the 
New Year. A campaign will be con- 
ducted much along the lines of the 
old Great War loan activities to put 
the loan “over the top,” under the 
guidance of the National War Loan 
Committee. No. decision has been 
reached as to the exact date of 
offering, terms and conditions of the 
loan. 

» 7” - 

More Favorable Rates 

The rates will in all probability 
be more favorable to the investor 
than loans issued in recent years, but 
will not approach the Great War 


expected decline came in prices as 
war appeared inevitable, but the 


The debentures will be dated Jan. 
15, 1940, and mature Jan. 15, 1947. 
Interest and principal will be pay- 
able in Canadian funds. The issue 
will be convertible at any time up 
to three days prior to Jan. 15, 1947, 
or if called for redemption three 
days prior to date of redemption on 
the basis of five shares for each $100 
principal amount of debentures. 

The company can redeem the de- 
bentures in whole or part at a prem- 
ium of 5% to Jan. 15, 1942; 4% to 
Jan. 15, 1943; 3% to Jan. 15, 1944, 
and 2% thereafter to maturity. 

While the debentures do not carry 
any mortgage or charge, the com- 
pany cannot issue or create any 
bonds or other debt secured by mort- 
gage or lien except purchase money 
mortgages and liens to secure bank 
loans or other loans. The company 
will also secure the debenture by first 
floating charge on the payment of 
the balance owing on the purchase 
of United States rights, which now 
total $112,000. 


belief of investors that portfolios of 
high-grade bonds will not suffer any 
great injury in the present war. 


Patriotic Appeal 

' Before the Great War the small 
investor was largely unacquainted 
with the government bond as a 
medium of investment. He was 
educated to this popular medium 
by the war campaign and as the pres- 
ent war progresses will be urged to 
display his patriotic zeal by buying 
the senior Goverriment’s obligations. 
There is no doubt that the Govern- 
ment will be able to obtain funds by 
this method that it would not be 
able to get in peacetime on ordinary 
investment considerations. 

In addition to bank deposits being 
at an all-time high, there still exists 
a large surplus of institutional funds 
seeking an outlet. Dealers’ inven- 
tories are practically nil. Under 
these conditions it seems highly im- 
probable that the high-grade market 
will undergo much change with the 
war proceeding at its present pace. 

Perhaps, two or three years hence, 
conditions will have undergone such 
a change that interest rates will have 
to be modified considerably to meet 
the circumstances. But that will not 
be in 1940. 


Provinces’ Part 

Provinces playing their part in the 
co-ordinated effort of the Dominion 
will have to give precedence to the 
Dominion Government's require- 
ments. Public opinion would not 
permit any other course. Provincial 
offerings are likely to be cut to the 
minimum and influenced directly by 
the senior authority's policies. 

Highest grade municipal deben- 
tures have shown remarkable 


strength since the outbreak of war} any 
and in the best cases are shaded only | again 


by Ontario obligations. One may 
reasonably expect a continuance o/ 
the financial improvement that thee 
municipalities have been showing in 
recent years. As creatures of the 
provinces, demands for new money 
will be restricted to conform with 
the senior authorities’ plans and 
yields may be expected to vary in 
line with the highest grade bonds. 
7. ” * 


Speculative Possibilities 

As to highest grade industrial and 
utility liens, it may reasonably be 
expected that their activities will 
parallel that of Dominion issues. 

The more speculative group, as 
always, fluctuates in sympathy with 
the stock market. Excess profits tax 
will temper’ any great appreciation 
of this class, along with the un- 
popularity of fixed term securities at 
the present time. ‘ 

= 
Repatriation Effects 

All these conclusi are predi- 
cated on the simataad aoctheaneats 
of war and Canadian industry. 
Among other factors, there is the 
possible effect that large-scale re- 
patriation of Canadian securities 
from abroad would have. Great 
Britain's cautious liquidation of these 
securities would seem to preclude 
any injury to the Canadian bond 
market. 

There is also the influence of for- 
eign markets, in the U. S. and Great 
Britain. The strength of the former 
and the unexpected rally that British 
gilt-edged have made lend credence 
to the belief that no major decline 
in prices may be expected in the 
near future. It must be remembered 
that either of these markets do not 
wield the influence they once did 
because of the barrier erected by 
Canadian currency control. 


| Bond Index 


moderately satisfactory per- 
formance since has 
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Plan Passed 


Belleville, Ont. has sold two de- 
benture issues to J. L. Graham & Co, 
The first was for $20,000 of 34% 10- 


$75,000! year serial debentures for hospital 


for several years and 1940 prornises 
to be a good year. 
Provisions of Plan 

According to provisions of the 
plan, present bondholders will re- 
ceive $600 in new 20-year 5% bonds 
and 30 shafes of new no par common 
stock for every $1,000 principal 
amount of existing bonds. Present 
6% preference shareholders will re- 
ceive 3% shares of the new common 
for each preference and common 
shareholders will get one new com- 
mon share for each one existing 
share held. 

Application will be made to the 
Toronto Stock Exchange for listing 
the 80,000 new common shares when 
distribution is complete. 


purposes and $6,000 of 3%% 20- 
installment debentures for local im- 
provements. Price for both issues 
was 100.57 and cost to the city was 
3.39%. Bids for the issue were made 
on both issues and separate issues of 
the $6,000 end $20,000. Bids on the 
$6,0% issue are shown first, where 
co are two bids in the following 


Burns Bros. & Denton ....ss000++s 
Wood, Gundy & Co. eeeeeereeeeces 
R. A. Daly Ee. sedicn eeeeeeeves 
Coc’ i. Murray & Co. eereeerees 
Sauk & Co. ereeeeeee seeeeeecee 
W. C. Pitfield & Co. .....00. eeeced 


99.76 
99.27 
99.00 
98.02 
08.76 
100.29 
96.75 
90.74 
100.58 


Dyment, Anderson & Co, eecectee 


Royal Securities Corp. ...ssssees- 
($20,000 only). 


Bond Tenders 


12 noon, Dec. 28, Canada Treasury Bills 
=e eenees, dated Dec. 29, 1939, due Apr. 
° 4 


Your Investments 


Three-cent stamp and address label from subscriber's copy of The Finan- 
cial Post must be enclosed, Address letters to The Financial Post, 481 
University Ave., Toronto 2. 


Standard Reliance 


Would you kindly advise me if 
the common sbares of Standard 
en es Assets Ltd. have any 
value? 


The common shares of Standard 
Reliance Assets Lid. have no value 
and there is no prospect of them ever 
having any. 


Highland Distilleries 

Could you give me any informa- 
tion as to the value of Highland 
Scotch Distillers Ltd. common 
shares. 


Shares of Highland Scotch Dis- 
tillers, Ltd,, were exchanged for 
shares of James A. Forrest & Co., 
Distillers, Ltd., on a share-for-share 
basis in 1985. The Highland Scotch 
Distillers was wound up and sur- 
rendered its charter early in 1936. 
Early in 1939, James A. Forrest & 
Co. Distillers Ltd. was wound up by 


creditors paid in full, After this 
there was a small balance available 
to pay as a dividend to holders of the 
first preferred stock, but there was 
nothing available for common share- 


holders, 
Robert Gair 

What have earnings of Robert 
Gair Co. been in recent months? 

Robert Gair Co. reported a net 
loss of $279,388 in the nine months 
ended Sept. 30, 1989. This is after 
allowing for interest on income notes 
and losses on assets and in- 
ventories. No interest payment was 
made on these 6% income notes from 
1938 operations and on the basis of 
1939 results to date it is doubtful if 
payment -will be forthcoming 
. The interest is not accumu- 
lative but full payment was made for 
1937. We understand that operations 
in the paper box business both in 
Canade and the United States have 
shown remarkable improvement in 
recent months and the last quarter 
of the year may easily result-in a 
net profit for the three month 
period. ° 


er-Massey 
Would you kindly comment on 
the common stock of Sawyer- 
Massey Ltd.? 


There is no current market for the 
shares of Sawyer-Massey, Ltd. This 
stock has never been actively traded 


preciation from earnings for a num- 
ber of years. Its financial position 
as at Sept. 30, 1938, the latest avail- 
able balance sheet, showed current 
liabilities $380,819 in excess of cur- 


rent assets. 

The company has two main lines 
of activity, the manufacture of 
threshing machines, and contractors’ 


and road machinery. In the year 


machinery also declined. Informa- 
tion regarding the year just closed 
ic not available, but it is possible that 
it may have shown some improve- 


ment, 
White Aircraft 

What is the — market price 

for shares of te Aircraft Co.? 

Is the company in production yet? 
Current market for the shares of 
White Aircraft ranges from $1.40 bid 
to $1.70 a share offerea, The stock 
is not listed but we are told by C. L. 
Murray, managing director, that 
transactions are taking place at 


200,000 shares, 100,000 shares at 50 
cents a share, 50,000 shares at 75 
cents and 50,000 at $1 was included. 
The option was payable at $10,000 
within 90 days, $20,000 a month for 
the next six months and the balance 
of $7,500 within one month later. 
Authorized capital is 500,000 shares 
of which 205,213 were outstanding «at 
that date. 

This company is not yet in pro- 
duction although we are told that 
operations may start early in 1940, 
presumably dependent on the suc- 
cess in raising necessary capital. The 

y plans to concentrate on the 
“Verville” training ships. This is a 
primary military training ship which, 
we are told, is being developed in the 
United States, White Aircraft had 
some difficulty with the town of 
Gravenhurst, where its plant is 
located, over taxes, but expects this 
suit to be settled early next year. 
As this company is engaging in a 
rather hazardous business and has 
not yet established itself, its shares 
must -be regarded as speculative. 
Experience appears to have shown 
that successful operation in the 
business of manufacturing aircraft 
requires substantial capital and final 
success of this concern will probably 
depend on its ability to get the funds 


Abitibi 
What are the prospects for the 
preferred shares of Abitibi? 


The 6% preferred shares of Abitibi 
Power & Paper Co, have long been 
popular among speculators. Actually, 
the outlook for these shares depends 
almost entirely on what treatment 
they get in the eventual reorganiza- 
tion of this company. It is not pos- 
sible to forecast at present what will 
happen, as there seems no immedi- 
ate likelihood of agreement on a plan 
among interested parties. So far in 
1939, this stock has ranged from a 
low of $3.50 a share toa high of $21.50 
and is currently selling around $14 
to $16 a share. The monthly earnings 
reports published by the receiver in- 
dicate that operations of Abitibi are 
steadily becoming more profitable 
as scale of output increases. Although 
coming months may not see the rate 
of gain maintained at the pace of 
the past three or four months, indi- 
eations still point to a good level 
of operations. 


Canada Dairies 


Will you favor us with a brief 
report on Canada Dairies Ltd.? 
Will the common shareholders 
realize anything? 

The common shares of Canada 
Dairies Ltd., have no value. Dairy 
Corp. of Canada sold this organiza- 
tion to J. B. Robinson, who repre- 
sented the bank, for $12,400 plus a 
$5,000 return of deposit to a former 
option holder and assumption of the 
obligations of the company. This 
was part of the reorganization plan 
ot Dairy Corp., approved in Septem- 
ber of this year. There were only a 
few shareholders in Canada Dairies 
apart from Dairy Corp. They were 
shareholders in the old company, and 
the shares were not represented by 
any equity. There is now no pro- 
spect of the stock having any value. 


Canada and Dominion 


Any current information you can 
give me on Canada and Dominion 
Sugar Co. will be appreciated. 


Since the outbreak of war plants 
of Canada and Dominion Sugar Com- 
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Canada,” states John Burns, presi- 
dent. The months of Septembef, 
October, November and | 

saw hog marketings greatly aug- 
mented “which gy eater the com- 
during that period to pay its bond 
interest.” A recent story in The 
Financial Post mentioned these im- 
proved earnings and hinted at the 
ae of bond interest being 
pa -* ‘ 


Interest on half of the Burns & Co. 
bonds was non-cumulative from 
Jan. 1, 1934, to Dec. 31, 1938, and pay- 
able annually only if certain condi- 
tions were met. After Dec. 31, 1938, 
this interest became cumulative and 
payable at 5%, January and July 1, 
commencing with July 1, 1939. An- 
nual non-cumulative 5% interest was 
paid on the income bonds for 1935, 
1936 and 1937 but not for 1938. First 


CANADIAN SECURITIE 


: 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 


Cub Aircraft Capital 
Increase Approved 


obligatory payment was made July 1, | Corp, Hamilton, at a special meet- 
1939. Interest on the ‘other half of | ing on Dec. 15, approved an increase 
the bonds is also payable at 5%, and/in authorized capital from 80,000 


has been paid as required, 
{ 


common shares to 500,000 shares. 


It was stated at the meeting that 


| sales increased more than 20% dur- 
ing the past year, part of which was. 
Shareholders of Cub Aircraft} attributed to increased sales of parts 


for operation and maintenance of 
aircraft. Sales of aircraft were not 
as large as expected because of un- 
settled conditions. 


“GOLD STAR” GASOLINE 
FOR EFFICIENCY AND MONEY SAVING 


For anti-knock quality, for power, for greater mileage and instant 
tarting in zero weather, the New 1940 GOOD RICH “GOLD 


8 
STAR” 


Gasoline EQUALS or EXCELS higher priced gasolines. 


You will prove this for yourself with the first tankful you use. Yet 
we sell “GOLD STAR” at 15%c a gallon, plus tax. 


The money saved in one year by using “GOLD STAR” Gaso- 
line instead of gasolines costing considerably more is equiva- 
lent to a saving that will provide you with gasoline for ten 


weeks. 


Get a tankful of 


Think of it. 


“GOLD STAR”. 


Ten weeks extra driving! 
You will be enthusiastic— 


not only about its quality, but about the saving. 


Test it—Judge it for yourself : 


"BLUE STAR’ 


13: 


A GALLON 
PLUS TAX 


CONTAINS 
TETRAETHYL 
LEAD 


"GOLD STAR” 
15; 


A GALLON 
PLUS TAX 


GOOD RICH OIL COMPANY 


Canada’s 
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Sturtevant 


Established 27 Years 
' jn Canada: 


76 Years 
Experience. 
oe 


The World's Largest 
eae rs 
° 
Air Conditioning and 
Air Handling 
Equipment. 


Sturtevant Installations 
are found everywhere 
throughout Canada. 


af 
Consult your architect 
or heating and ventilat- 


ing contractor or write 
for literature. 


and Sudbury. 


dealers 


IN YOUR BUSINESS 


Neat Year... 


STEP UP PRODUCTION 
INCREASE PROFITS 


Foul, impure air... 


. dust . 


we ; 3; ee J <5 
Mera w¥ so ~ ve 


. ++. poor ventilation .... impair 
own health and the working efficiency of 


your employees. 


None of us of course would deliberately 
drink impure water, but how many of us 
indifferently breathe impure air .... 
inhale dust and fumes all day long? 


Take out Health Insurance the Sturtevant 
way and step up production in 1940, 


Whether it's a factory, office building, 
warehouse, store, restaurant or hotel, 
Sturtevant meets every requirement. 
Sturtevant represents the highest develop- 
ment in modern air handling apparatus. 


Sturtevant Equipment 
includes... 


Air conditioning in both central and unit 
systems, ventilating fans, air washers, 
dust collection systems, unit heaters, 
blowers, propeller fans, portable and 
stationary vacuum cleaners, etc. 


-_ THE B, F. STURTEVANT CO, OF CANADA 
LIMITED | 


Factory: Galt, Ontario 
Bales Offices: 


187 Wellington St. W., Teronte, Ontarie 
653 New Birks Bidg., Montreal, Quebec 
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reliable respecting invest- 
Tents business and national affairs in Canada. 


The Financial Post has the largest cir- 
culation of all Canadian 
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The Financial Post Editorial 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 

require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 


2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4 Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
oon sound, long-term solutions to problems 

unsolved in the idle days of peace. 


Four Millions a Day 

Canada has no greater problem for 1940 
than the financing of her war and peacetime 
budgets. 

In the depression-racked °30’s, this coun- 
try got the habit of letting governments 
spend as much as 30 cents of every dollar of 
income. Because only a part of that money 
was raised by taxation, public indebtedness 
rose by the astounding sum of three and one 
half billion dollars. 

Total direct public debt, plus the contingent 
liabilities of federal and provincial govern- 
ments, reached during 1939 the all-time high 
mark of $8 billion. This was an increase of 
more than 50% over the corresponding figure 
at the end of the ’20’s. 

We enter the war-clouded °40’s with public 
spending of all branches of government, fed- 
eral, provincial, municipal at or near $4 mil- 
lions a day. This is twice as much as the 
major branch of government (federal) was 
spending even at the topmost peak of the 
great war effort of 1914-18, It is one third 
larger than anything ever experienced in 
Canadian history. 

Just what this increase in taxation and 
government expenditure means to one par- 
ticular business is shown in the comment 
made this week to The Post by a leading Can- 
adian industrialist. He points out that in this 
one industry—the rubber industry—the tax 
burden in 1920 amounted to $546,124. In 1938 
this had grown to $4,049,671—an increase of 
616%. That the increase will be upward of 
1,000% by 1940 there is little doubt. 

Eagerness to prosecute the war effort effi- 
ciently and economically has not as yet ex- 
tended to peacetime activities of govern- 
ment. The peacetime budgets of the ’30’s — 
swollen by such items as unnecessary rail- 
way deficits and extravagant relief expendi- 
ture—continue largely unchecked except for 
a growing number of local and municipal 
authorities .where economy measures are at 
last bearing fruit. 

If Canada, in 1940, is to make provision for 
the financial sinews of war, if we are to avoid 
a post-war breakdown in our financial mech- 
anism, it is essential that the equality of 
sacrifice required to win the war be applied 


~ toward steady and immediate reduction in 


the peacetime spending programme of all 
public bodies. 


Goosey, Goosey Gander! 

That august body, the Government of the 
Dominion of Canada, favors us with a two 
page mimeographed article on “Poultry in 
Literature and Daily Life.”. We never before 
realized —nor cared a rap—how big a réle 
hens and roosters have played in religion and 
literature. There was the hen who gathered 
her chickens under her wing in Matthew 
XXIII, 37, and the cock that crew in the stark 
drama of.Matthew XXVI, 74 and 75. 

Then we have such phrases as birds of a 
feather, showing the white feather, feather- 
ing the nest, fine feathers that make fine birds, 
getting a feather in your cap, chicken-hearted, 
counting your chickens before they’re hatched, 
holding a hen party, killing the goose that 
lays the golden eggs and so on almost endless- 
ly. We could not have believed there were 
so many literary allusions in the chicken and 
egg industry if the Government had not taken 
the trouble, through the Publicity dnd Exten- 
sion Division of the Department of Agricul- 
ture, to inform us. 

We would not have known that the rooster 
was a revered bird in ancient times, and that 
the chant of the rooster is a divine melody to 
the Moslems. No one ever took the trouble 


Hout, “the record tndicates strongly that  sub- 
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to pay for 

charges and 

ment. And that, in turn, leads us to think of 
another branch of the service 
that is as busy as a hen with her chickens at 
this time: the Department of National Defense. 

There are militia units in Canada, devoting 
themselves to the essential effort of building 
up reserves to stand behind the troops who 
will first be dispatched overseas and that have 
no paper and no ink to devote to odes to hens 
and chickens. Their officers are digging into 
their own pockets to buy stationery and 
stamps to address regimental orders to the 
men under their command. 

There are active service. units, required to 
keep vital records and meagrely supplied 
with the typewriters and stationery needed 
for the purpose. No doubt the typewriters 
and stationery will be supplied in due course. 
But, in the meantime, could not the press and 
Publicity Division of the Department of Agri- 
culture be a good egg and lend some of its sur- 
plus stock to the Department of National 


.| Defense; in brief, to help feather a nest where 


one is needed? That would be something to 
crow about. 


An Impressive Story 

Unquestionably one of the most forceful 
educational campaigns ever carried on by 
any corporation has been the persistent ad- 
vertising effort of International Nickel Com- 
pany since 1932. The company has reproduced 
in a bound volume all the advertisements in 
this remarkable series. They tell fn most im- 
pressive fashion the history of the company, 
its contribution to Canadian prosperity and 
its successful effort to promote the world- 
wide use, in thousands of products, of this 
great Canadian metal. , 

International ‘Nickel Company 
launched its advertising campaign because 
of misconceptions regarding the Canadian 
nickel industry. People thought nickel was 
a “war metal.” So it was in 1902 when Inter- 
national Nickel Company was formed. But 
today 90% of all nickel is used for industrial 
needs, allied with the peaceful activities of 
mahkind. Although International Nickel 
Company has published scores of its large- 
scale advertisements, each dealing with some 
industrial or domestic use of nickel, it has not 
yet covered all the ground it wants to cover. 

The directors of the company, under Chair- 
man and President KR. C. Stanley, have been 
as stubborn in keeping up their advertising 
as they were farsighted in planning it. Not the 
least impressive feature has been excellent 
illustrations comprising in themselves an art 
gallery of industrial and mineral subjects. 


Exit Loan Sharks 

The Dominion Small Loans Act, 1939, 
which becomes operative on Monday next, 
is a creditable solution to a discreditable 
condition. 

The measure, passed last April by the 
Dominion Parliament, after four years of in- 
vestigation, places definite restrictions upon 
the small loan business and removes the old 
evil of usury. Exorbitant interest rates be- 
come an impossibility. It is hard to see how 
the “loan shark” can any longer flourish. 

Inconsistencies and difticulties of the old 
regulations permitted interest rates of un- 
supervised lenders up to 20% monthly. The 
new law is easy of interpretation and simple 
in application. By setting the charge for all 
purposes at a maximum of 2% monthly of 
the outstanding loan, it places the small loan 
business on a basis more nearly satisfactory 
to lender and borrower alike. 

The business is placed under the jurisdic- 
tion of the Superintendent of Insurarice and 
severe penalties are provided for infraction 
of regulations. To implement the Act, it has 
been placed in the Criminal Code and viola- 
tion can result in criminal proceedings. 

The Act will also be to the advantage of the 
reputable companies operating in the Do- 
minion. They will be protected from the 
stigma that arises from the rapacity of “loan 
sharks.” The borrower will have knowledge 
of what the loan will cost him before he 
enters into a contract. If it exceeds the 
amount stipulated under the Act, he will have 
recourse to law. Borrowers formerly subject 
to a multitude of charges, many of which were 
unwarranted, now pay the flat rate with a 
2% maximum on the outstanding loan. 


Tetanus and T.B. 

Writing in the Winnipeg Free Press, Grant 
Dexter estimates that it has cost Canada 
between $120 and $150 millions to care for 
Great War soldiers.and pensioners who were 
victims of tuberculosis. He estimates that if 
the present war runs the course of the 1914-18 
conflict, Canada stands to save something 
like $100 millions by reason of the Very wise 
decision to examine every soldier in the 
C.AS.F. by X-ray. The cost of the X-ray will 
be close to $100,000 but since we will still be 
paying pensions on this war in the year 2,000 
A.D., the return on this initial investment will 
be very great indeed. « : 


of medical services of the Canadian army to 

inspection in the last war. Out of 
80,000 pensioners on the public payroll in 
As Mr, Dexter points 
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Goods.” It adds this advice: “Every little bit 
helps; there’s a war to win.” 

Buying “Made in Canada” is good advice. 
But even in offering and practising ‘the advice 
one must remember that in the last fiscal year 
Canada had to sell $970 millions of its own 
products abroad. Foreign trade represents a 
large proportion of our total commercial ac- 
tivity. Even this life insurance company that 
adjures Canadians to buy at home is export- 
ing life insurance to three other cour ‘ries. 

The fourth exporting country in the world 
cannot be too exclusive nor aim at too large 
a degree of self-sufficiency without paying a 
very heavy price. 

It would be unfortunate if Canadians got 
the impression that it is unpatriotic to buy 
from other countries that take our wheat, 
copper, nickel, bacon, automobiles and other 
exported products. 

The counsel of Rt. Hon. R. B. Bennett to a 
large Toronto audience last week as to the 
importance of maintaining our purchases 
from Britain as part of Canada’s war effort 
was timely and pertinent. 


The Canadian Editorial 
of the Week 


Canada’s Part in Air Training 
Stratford Beacon-Herald 

At long last the Canadian people have been 
given a general definition of “the British Com- 
monwealth Air Trainjng Plan” by Prime Min- 
ister Mackenzie King. It is a tremendous under- 
taking, even though not as completely an 
“Empire” project as at first mooted. It will be 
several months before there are any consider- 
able tangible results achieved, and more precious 
months before the flow of fully-trained airmen 
from Canada will be sufficient to turn the tide 
numerically in the Allies’ favor. 

It is this time element which has worried the 
Canadian people—and is still going to bear down 
heavily on their nerves as well as their confi- 
dence. Mr. King may have meant well—we think 
he did mean well within the limits of his passion 
for being too literally “constitutional”—when he 
declined, many months ago, to open the door to 
the Motherland for an air training programme 
which, in its objectives, was not a whit different 
from the programme now agreed upon. 

Mr. King’s worship of constitutional niceties 
and hoary precedents has stood him in good stead 
politically in peacetime—but it is a weakness in 
days of emergency like those through which the 
democracies are now passing. It still seems to us 
that Mr. King misjudged the feelings of most 
Canadians in his pre-war attitude toward imme- 
diate, wholehearted partnership with Britain. 
If there is today any lack of confidence in the 
Federal Government’s conduct of Canada’s war 
efforts, it can be traced back to that failure to 
give‘leadership before the storm was upon us. 

However, the air training plan now before the 
Dominion for execution is a stout challenge to 
government and people alike. It must not be 
allowed to languish, for the war is developing 
a tempo which may bring decisive fighting 
sooner than seemed likely a while back. The 
great air training enterprise upon which Canada 
is only now entering will-not be a practical fac- 
tor for another year at least. Will this aid to 
the Allies be in time? Many Canadians seem 
to be wondering. 


Editorials in Brief 
A Happy New Year! 
” a & 

1940 is off to a good start with the holiday 
falling on Monday where all statutory holidays 
should be in order to provide the most enjoy- 
ment and the least unsettlement for everybody. 

- - = 

Broadening the base of the income tex as urged 
recently by Huntly R. Drummond, president of 
the Bank of Montreal, has received the approval 
of newspaper editors in many parts of Canada. 
The Post has long urged the need for making 
Canadians more tax-conscious by levying a direct 
income tax on some at least of the million and 
a half wage-earners now exempt from this 
impost. 

Says the Windsor Star: 

“It is not’ suggested that those in the lower 
income brackets, at present untaxed, should 
be forced to yield a substantial amount of their 
earnings. Even a very small rate would pro- 
duce a great deal of revenue for the federal 
exchequer and at the sarre time give all the 
payees a chance to share in ine national effort 
in a way they are not now doing. 

“The whole principle of the income tax is 
that everyone should pay in proportion to his 
means. This being accepted, is there any good 
reason why thousands of employed persons, in 
the lower wage categories, should not con- 
tribute their share?” 


s . 

What do we get out of our universities? A 
University of Toronto undergraduate feels he 
knows a good many of the answers, enough, at 
any rate, to put into print in a bright, shrewdly 
written brochure entitled, “Between Lectures.” 
He seeks to throw light and point the way, not 
only for would-be students, undergraduates and 
professors, but for parents, businessmen and the 
general public. His observations cover a wide 
range, from how to keep down college expenses 
and augment income, to the means for students, 
prospective employers and others to get the 
most out of university training. 

Author of the booklet is 21-year-old Paul C. 
McGillicuddy of Toronto, first vice-president 
(senior undergraduate member) of the U. of T. 
Students’ Administrative Council. He took a 
leading part in preparation and presentation of 
the Canadian Student Assembly brief to the 
Royal Commission on Dominion-Provincial Re- 
lations, which led to a national scholarship plan 
being added to the Dominion youth training 
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NO WONDER HE’S SCARED— 


Post-Scripts .. 


Air Vice-Marshal | 
Air Vice-marshal George Mitchell 
Croil is only vice-marshal because. 
so far Canada is not handing out 
higher military titles, probably with 
an eye to the 
salary savings 
thereby ef- 
fected. 
Also if they 
made the new 
chief of staff 
and top dog 
of Canada’s 
dashing 
young air 
force an air 
marshal, 
they’d have to 
promote the 


his resent Karsh Studios. 
bante - major VICE-MARSHAL CROIL 
general, and the head of the navy 
above his rank of rear admiral. The 
air marshal title for famed W. A. 
Bishop is just honorary. 

Polite conversation, it seems, re- 
quires that the full, triple-barrelled 
title be used. Around the very un- 
glamorous offices of Canada’s glam- 
orous fighters they can say it very 
fast. 


Dark, handsome and youthfully 46 
years old, Air Vice-marshal Croil 
has spent 29 years in military 
life. He started the last war 
as a Gordon Highlander and won a 
commission. In the summer of 1916 
he joined the air force and has quiet- 
ly moved up through most of the 
ranks to his present eminence. 

Anything but a “gladhander,” he is 
the object of that rare and very 
valuable affection mankind spares 
for those whose abilities of heart and 
character it holds in deepest respect. 
For this reason, then, this somewhat 
aloof, austere figure is the most 
popular man in the force. 

Almost inhuman in his devotion to 
his work, he is, in. reality, an ex- 
tremely human person. His face was 
beaming like a youngster’s one day 
recently at an airfield when he sat 
at the controls of one of the new big 
machines of the R.C.A.F. 

When the decision was finally 
made as to what air force unit would 
be the first to leave Canada, Croil 
went personally to the Rockcliffe 
camp, gathered the whole school to- 
gether and personally told them of 
their selection for this high duty. 

He flies very seldom now, mainly 
because he’s too busy. Air Force and 
the five Croil children are about all 
he has time for. 

+ + + 
McGill's New Professor 

University of McGill has appointed 
Gilbert B. Jackson as acting head of 
its School of Commerce. Starting 
with the New Year, he will take over 
the job begun 
by Prof. F. 
Cyril James 
in adapting 
McGill’s 
Commerce 
studies . to 
business and 
economic 
conditions as 
they prevail 
today iin 
Canada. Prof. 
James has be- 
come the new 
Principal of 


— 
Freeland photo. aie The 


PROF. G. E. JACKSON pp inancial 


Post was looking for an independent 
judge for its recent contest on “In- 
vesting in Wartime,” the choice fell 
on Gilbert Jackson, He has a back- 
ground of experience in this country 
and in Great Britain which seemed 
to fit him exceptionally well for the 
job. Working with him on this ex- 
acting’ job proved later that the 
choice had been wise. 
oS <a “ 

Gilbert Jackson left Canada in 1935 
to accept a position on the economics 
staff of the Bank of England, where 
he was one of a group of authorities 
whose duty it was to advise the 
governor of the bank on conditions 
in various area they knew inti- 
mately. At the bank he enjoyed the 


fice that looked out over the historic 
“City” area. He once told us that he 
not “afford” to get to his of- 


contact at first hand the banking and 
financial leaders of these BEmpire 
countries. 

Since returning to Canada just 
about a year ago he has been active 
as a consulting economist with Can- 
adian business and has’ had charge 
of substantial amounts of British and 
foreign capital that he was partly 
instrumental in bringing to Canada. 
He has a wide experience in both the 
theoretical aspects of economics and 
the practical side of business and in- 
vestment. 

* ” = 

Born in England 49 years ago, Prof. 
Jackson was educated there, gradu- 
ating with first class honors from 
Cambridge. He came to the Univer- 
sity of Toronto in 1911 as a-lecturer 
in economics, By 1927 he had won 
the position of professor of econom- 
ics and supervisor of studies in com- 
merce and finance. Until leaving to 
join the Bank of England in 1935 he 


held these joint positions at the Uni- | 


versity and in addition acted as 
economist to the Bank of Nova 
Scotia. 

One of Prof. Jackson’s biggest con- 
tributions to the University of To- 
ronto was the organization of the 
first real effort made by Toronto to 
aid its graduates in finding work. His 
interest in employment extended 
outside the University to service as 
secretary of the Ontario commission 
on Unemployed in 1915, and as chair- 
man of the Ontario Employment 
Service Council from 1922-37. 

For the present, Prof. Jackson will 
continue to reside in Toronto. He 
will “commute” to Montreal each 
week. 

‘ o e * 

Quebec's Lieutenant-Governor 

On Monday next, Major-General 
Sir Marie Joseph Eugene Fiset, mem- 
ber of parliament for Rimouski, and 
former Deputy Minister of National 
Defense, succeeds the Hon. E. L. 
Patenaude as Lieutenant-Governor 
of Quebec. If we were to print all 
the titles and honors which British 
and foreign governments have be- 
stowed on Sir Eugene in his 63 years 
of varied achievement, it would be 
an impressive and considerable com. 
pilation. 

Sir Eugene, son of the late Senator 
J. B. R. Fiset, of Rimouski, started 
out to be a doctor. He studied at 
Laval University, St. Anthony Hos- 
pital, Paris and the London Nose and 
Throat Hospital. But the Boer War 
intervened and the young man who 
had joined the volunteer militia in 
1890 as a lieutenant, went to South 
Africa with the first Canadian con- 
tingent in 1899 and served through 
the Paardeberg and other important 
campaigns as a Lt.-Col in the Army 


Medical Corps. For these services he | 


received the D.S.O. and was made a 
full colonel. , 
« a . 

In 1906, Col. Fiset entered the De- 
fense Department at Ottawa—tfirst 
as assistant deputy and later as 
deputy minister. He served this de- 
partment until 1923 when he retired 
from the civil service to enter the 
House of Commons as Liberal repre- 
sentative for Rimouski. 

Early in the Great War he was 
made a Commander of the Order of 
St. Michael and St. George and ap- 
pointed surgeon-general. In June, 
1917, he was elevated to knighthood 
in the Order of St. Michael and St. 
George, and in the same year was 
made Commander of the Legion of 
Honor of France, also Commander of 
the Crown of Belgium. 

He was granted the Order of Of- 
ficer (first class) of Saint Sava, 
Serbia, and the Military Service 
Medal of Czecho-Slovakia. 

Were Sir Eugene to write his auto- 
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on our street cars three times and po, ” 


to a movie once—a magnificent 


_| ward for a week’s work at sea. 
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biography he would no doubt reveal 
that the most exciting and exacting 
responsibility of his life was what 
the Montreal Gazette describes as 
“steering the course of a very way- 
ward minister’—Sir Sam Hughes, 
during the latter’s tenure of office as 
Minister of National Defense in the 
last Great War. It is a story we 
would like to hear Sir Eugene write 
or tell. 
* 7 * 
Museum Benefa 
A personal interest in collecting 
which has turned parts of his attrac- 
tive home in Toronto into a museum 
of no mean 
character 
probably in- 
fluenced Cap- 
tain James W. 
Flanagan to 
make it pos- 
sible for the 
Royal Ontario 
Museum to 
carry. on a 
valuable part 
of its work. 
Recently 
Ontario found 
it mecessary, 
@ in thé inter- 


JAPT. J. W. FLANAG 


to cut its grants to the Royal On- 
tario Museum. One of the features of 
the work done by the Museum has 
been to bring schoolchildren from 
many parts of Ontario to visit the 
Museum. This was one of the jobs 
which the Museum was going to be 
forced to stop. 

At a private dinner party in To- 
ronto, Hon. G. Howard Ferguson 
mentioned this and lamented the 
necessity of stopping this work 
through which children outside of 
Toronto had obtained information 
and ideas which Mr, Ferguson felt 
should inspire them to produce and 
appreciate artistic things. ; 

Unless private subscriptions could 
be secured, however, this work 
would have to stop. : 

Capt. Flanagan was present at this 
dinner. He enquired how much 
money would be necessary to carry 
on for the coming year and expres- 
sed his sympathy with the work of 
the Museum officials, Told that $2,500 
would see them through, the next 
day his cheque was received and the 
work goes on. 

o a * 

Capt. Flanagan is the man who was 
instrumental in building the pipe 
line through 335 miles of Colombian 
jungles by which International Pet- 
roleum Co. ships-the production of 
its huge oil fields in the South Am- 
erican republic. Born in Texas in. 
1872, he had already gained wide ex- 
perience in railroad work and min- 
ing in Cuba, Mexico and the U:S. 
prior to becoming associated with 
Sir Herbert Holt in 1913. Also aided 
by Sir Herbert, he organized Andian 
National Corp. in 1919, obtained a 
concession from the Colombian Gov- 
ernment and built the pipe line. 
Since 1925 he has been president of 
his company whjch is controlled by 
International Petroleum Co. Now he 
divides his residence between Carta- 
gena, Colombia, and Toronto. 

In Cuba’s war for independence, 
Capt. Flanagan served as Lieutenant- 
Colonel in‘the Cuban army and later 
joined the staff of Brig.-Gen. W. W. 
Gordon, U.S.A., and was awarded the 
medal of Military Merit. Pope Pius 
XI commissioned him a Commander, 
Order of St. Gregory, in 1926. He has 
been decorated by the Republic of 
Colombia and made an honorary 
citizen of the city of Cartagena. 


Canadians Hoodwinked... 


The Canadian Statesman 


We were amazed in looking over 
some recent editions of the American 
and Canadian editions of “Liberty.” 
Never have we seen such insuffer- 
able hyprocisy openly displayed, 

“Liberty” also sells some advertis- 
ing in its Canadian edition to Can- 
adian firms. We doubt if any of 
these firms would support such a 
publication if they appreciated how 
their dollars are being used to under- 
mine British prestige in the United 


in the United States. 


Rather tough 
on Canadian, So voi 


form as yet are being offered. Th 


range from charity to the French ig ae 
paying more Canadian currency fopB- ~ 


the franc than is currently quoted 


At present no feasible solution hag Me 


been offered. 


The following solution is presenteg 
for comment. 


When a French boat is station & 
at a Canadian port the captain of 


paymaster lieutenant would be js. 
sued with scrip money. The officers 


and ratings would be paid with scrip ie 


of an amount in purchasing power 


equal to the rates of pay in the Can. 4: 
a 


adian navy. The scrip would hk 
accepted by shopkeepers and otherg 
at full value es marked on the scrip, 
It would be redeemed later by some 
organization created for the purpose 
—the shopkeepers receiving Can. 
adian dollars. 

The mechanical arrangements, 
put the oe into operation, ¢ 
very simple and need not be di 
cussed. More significantly, it would 
provide the sailors with sufficient 
funds to enable them to enjoy 
recreational facilities so judicious! 
provided for the comfort of th 
forces—an enjoyment now beyond 
the reach of many of these men. 

The obvious objection to the sug 

on, of course, centres on th 
question who is to provide the Can 
adian dollars. This might be work 
ed out between the British, Fren¢ 
and Canadian Governments—or th 
central bank of Canada might print 
a few dollars to meet this 
(an educational order)—or it mizhi 
be charged to Canada’s war effo 
under the accounting heading “pro 
tection.” 

The cost of such a scheme canno 
be great in relation to other expendi 
tures that have been made so: “eco 
nomically” from time to time. Th 
difficulties in making the PSS: 
financial arrangements should ¢ 
tainly be, offset by the consolir 
thought that Canada is not totally 
mercenary in her war effort. 

W. F. LOUGHEED 
Dalhousie University, 
Halifax, N.S. 
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'. Mackenzie Should Resign 
Midland Free Press 
The Financial Post has levelle 
enough accusations against Hon. I: 
Mackenzie, Minister of Pensions i 
the Dominion Cabinet, and has p 
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duced sufficient documentary evi 


dence to warrant Prime Ministe 
King asking him to step aside unt 


the truth or falsity of the charges ig® 


determined. 

Though there is a war on, and litt 
time for investigating scandal, th 
general public will not be satisi 
to have as a member of Canada’s wal 
cabinet any man whose record a 


Minister of Defence is so apparentlyR” 


open to question. If Hon. Mr. M 
kenzie is innocent why does he n 
institute’ libel proceedings again 
The Post?: The publishers have le 
themselves wide open. 


War Contracis 


The Brooks Bulletin, Alta. 

An effort is being made by 
Financial Post to keep the pre: 
Government of Canada “on % 
straight and narrow path” in its pre 
gramme of war purchases. Alread 
there is evidence to show that 2 
roads have been made upon the fed 
eral treasury by a few nefario 
leeches. This thing should not 0 
permitted. The Canadian people 
a body, regardless of individ 


political affiliations, should demang® 


that war profiteering on Governmet 
contracts should not be allowed. 
The Canadian people are not in t2 
mood to look askance at scandal 
Governmental purchases. for ¥ 


requirements. The whole businesgi 


should be conducted in an open 8n@e 
above-board manner in order tha he 


there may not be any scandal. Can ; 


adian people demand a clean W# 
record from the Mackenzie KX 
Government. 


No Profiteermmg 
Weekly Market News, Winnipeg 
The Financial Post is to be con 
mended upon its vigorous campal 


against wartime profiteering 2°% 


patronage in awarding wat contrac 


Whilst it is true that the Prime Ming 


ister has stated that patronage . 
not be tolerated, and whilst % 


Minister of Agriculture has suggest e 
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for unduly high prices it can 
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not be too often repeated that tH 
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by | emergency. 


States; to misrepresent the Allied | fair 
case; to create suspicion and distrust he 


about Britain’s motives. ‘ 
We actually saw a Canadian Gov- 
ernment advertisement in one issue 
of “Liberty.” =~ pete the tax- 
most insidious anti-British 


But just as there should 
“equality of sacrifice” in the ™4 
of our individual contributions 
the war, so also there must 
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Outlook F cvorale 
‘For New Year> 


Production and Employment ‘are® at. Highr| 
Levels—War Demand Assures Market for 
Canadian Raw and Manufactured Products a . 


Canadian business enters 1940 ‘oh the uptrend. ar 
Manufacturing is more active, export trade increasing, snail 
on 2 higher level and railway carloadings heavier. 
Retail trade over the holiday season has been described by ‘mer- 
chants as the best on record. Commodity prices ‘are advancing. 
Looking forward to the New Year there area number of factors} & 
the situation pointing to a continuation of the advance. ORE. WER CANADA 
one of the moet Ammeaneine Ab tnamncde iais Aeaaieanne MORE POWER FOR CANADA 
power of the farming community. The big factor in bringing this | Ont St. Maurice Gaeoanion an Wier [new toareaat Pen by next September a; Installation will cost wees 


. about was the wheat crop of 479 million bushels, but-other crops also Que. power develop-| $15 millions and this is the 
"were lange: A preliminary estimate ofthe value of all ld erops ia Power Co. and Brown crtireen Gece will] ment which will deliver 162,000 h.p.' current building project in Canada. | $3.2 


Canada was $635.7 millions, more than $91 millions above that for . & : 
nde nat ice te #88 milion are |S Maurice Power Wheels 
Ready to Turn in September 
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Since the preliminary estimate was made, prices of all grains have 
pdvanced substantially and it is probable that when the final estimate 
js made it will be much higher. This large purchasing power, as yet 
only realized in part by the individual farmer, has a stimulating effect 


ble solution % 


ion is presen’ 


wartime. 
 g long one. 


1. which she produces. 


on business and should continue to do so. 


The war demand for materials is a further factor pointing to 
continued activity in Canadian business, owing to the various things 
which Canada produces in large quantity and which are essential] in 
Sentiment generally favors the belief that the war will be 
; This means an ultimate demand for Canada’s wheat and 

~ a continuous market for various other food products and materials 


The contracts for Canada’s exportabié surpluses of copper and 
zinc, while at pre-war price levels, guarantee a market for the product 


_ of Canada’s base metal mines. An agreement whereby Great Britain 


will purchase up to 5.6 million Ib. of bacon weekly from Canada also 
" assures a market for considerably more bacon than Cenada has been 
exporting in recent years. 


Canada’s expenditures on war materials so far have speeded up 
manufacturing operations materially. Contracts placed so far are 


estimated at around $50 millions. 


Official estimates place the total 


amount that the Canadian Government will spend on the war in the 
first year in the neighborhood of $315 millions. But it is expected 
that if actual fighting becomes more active, large contracts for muni- 
tions will be placed in Canada by both Great Britain and France. The 
* Empire air-training scheme, it is expected, will mean the-expenditure 


provide the 


of $90 millions by Sept. 1, 1940, of which $48 millions appears to be 


might be works included in the $315 millions mentioned previously. Total expendi- 
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DBS. index of business 
” for week ended Dec. 16 


_ year to date up over 4%. 
Autemobile exports in 
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slightly 


above previous week and last year. 
Carleadings for week ended Dec. 
16 higher than year ago, total for 


Novem- 
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ity, lative for 11 months up 2%. 


Automebile financing in 


Novem- 
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Business Indicators 


Current business active with the 


Sea fisheries catch in November 
4% below 1938, but total for 11 
months about 1%. higher; landed 
value up 11% for month but down 
6% for 11 months. 

Electric power output gains 10% 
in November over 1938; cumulat- 
ive for 11 months up 9%. 

Life insurance sales down 3% in 
November from last year. Up 3% 
for 11 months, 

Trend of business shown by 
The Financial Post Business Index 
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excluded. 
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» tures on the air training scheme are estimated ‘at about $600 mill:ons. 
Altogether it is evident that hundreds of millions of dollars will 

be spent in Canada in the coming months, which is bound to have 

~ a stimulating effect on business. 


and ‘following: key factors, new ~ 


MONTREAL.—St. Maurice Power 
Corp., owned jointly by Shawinigan 
Water and Power Co. and Brown 
Corp., will bring into production 
three 40,500 h.p. generating units 
about the middle of next September; 
a fourth will go into operation about 
the beginning of 1941. Provision is 
being made for a fifth and sixth unit 
to be installed sometime in the 
future, which will bring the plant up 
to its ultimate capacity of 243,000 h.p. 

The entire output of the plant has 
already been contracted for. Brown 
Corp. whose pulp plant at LaTuque 
is running to capacity, has an option 
upon one half the output of the new 
power plant. Shawinigan has agreed 
to take 25,000 h.p. the first year, and 
at least 15,000 h.p. each year there- 
after until the total output, less the 
amount taken by Brown's, has been 
accounted for. 

Within Estimated Cost 

Work on the largest engineering 
undertaking at present under way in 
Canada is in advance of schedule. 
Construciion was commenced by | 
Shawinigan Engineering Co. 


From Our Own Correspondent 
March, ee To date construction 
estimate. 


The bint is located at 
costs have been within the sciattt 
LaTuque Falls, 104 miles above the 
outlet of the St. Maurice River at 
Three Rivers. Here the river drops 
91 feet, in a narrow, three-quarter 
mile long gorge, at the foot of which 
a dam has been built that will en- 
able a head being utilized for power, 
varying between 104 and 114 feet, 
according to the flow conditions of 
the river. 


The concrete dam and intake 
structure, built across the river at 
the lower end of LaTuqte Falls. is 
100. feet high; and nearly a quarter 
of a mile long. The power house ad- 
jacent to the intake structure is a 
brick building, 375 ft. long, 60 ft, 
wide and 70 ft. high. 


Build on Big Scale 


The discharge section of the dam 
will contain five sluice-gates, each 
50 ft. wide by 31 ft. high, and two 
regulating gates, 20 ft. high and, 15 


Keeping Posted 


By J. C, KIRKWOOD 


More ink! Or should I say less 
ink? Is the consumption of printers’ 
ink increasing or lessening in these 
times? Ink has its enemies. Radio 
is one of them and another is news- 
paper mergers. Perhaps architec- 
ture is another, meaning that the 
refinements of printing and pub- 
lishing plants make printers’ ink 
less obvious than it once was. And 
I'm told that the old-time printers’ 
roller towel, foully black, is rarer 
now. And the smell of printers’ ink, 
once the great inspirer of editors 
and journalists, may not today be so 
pervasive as it was before archi- 
tects began to dévise printing and 
publishing plants. 

These reflections are born of 
something which I read in the De- 
cember issue of Canadian Printer 
and Publisher—about the new home 
of the Red Deer Optimist Press, 
from which comes fortnightly the 
Red Deer Optimist mewspaper, 
whose owner-editor is Ernest C. 
Fletcher. 

Mr. Fletcher developed tradition- 
ally—normally. He began his career 
as a printer 21 years ago in a shop 
in the Okanagan Valley; then he 
went to Enderby, on a newspaper; 
then to the Vernon News; then he 
operated the Cc. P. R. printing plant 
in the Hotel Palliser, Calgary; and 
then on to other printing establish- 
ments; and now, since 1930, he has 
been in Red Deer, Alberta. 

Red Deer seems to be prospering. 
The T. Eaton Company recently 
built a $250,000 branch there; and 
now there is the fine new plant of 
the Optimist Press. 

* s 


Credit Sales Spread 


R. H. Macy & Company, New 
York department “store, a strictly 
cash store for 81 years, is now sell- 


ing on credit terms; The new ‘way 

is called “cash-time” service. The 

credit accommodation is limited to 
a 16-months period. 


The reasen for the cash-time serv- 
ice is, says Stylewear Buyer, a real- 
ization on the part of Macy’s that 
for years installment selling has 
been growing in popularity and 
has been extending to all income 
groups. “We recognize,” the presi- 
dent of Macy's is reported as saying, 
“that a customer may have good 
reason for paying out of income in- 
stead of out of capital, and just as 
emphatically we believe that a per- 
son who has cash should be able to 
buy at cash prices which are not 
weighted by the added cost of 
credit operations.” 

° . s 


Plastic Glass 

Good old-fashioned glass may 
some day soon bécome obsolete, It is 
steadily being displayed with plastic 
glass, and all because plastic glass is 
tough—won't break when hit violent- 
ly, won’t splinter, won’t behave as 
regular glass should. In the Decem- 
ber issue of Canadian Automotive 
Trade pictures of Vinal—the trade 
name of a plastic glass—are shown. 
One picture shows Vinal receiving 
the impact of a hard-thrown. base- 
ball without being smashed; Another 
picture shows Vinal after having 
been twisted up like a wet dishtowel 
—still ready for more punishment. 
Vinal, it is said, is like a rubber 
band—it stretches easily. 


Rare Thimbies 


Thimbles are becoming obsolete— 
apparently, Into a very large To- 
ronto jewellery store I went on the 
eve of Christmas to buy a silver 
thimble. “Thimbles!” said a sales- 
man and shook his head, and then 
asked a floorman about thimbles. 


Business Gains Reported 
In All Economic Areas 


Improvement in general business in Canada in recent months is reflected | | 
by advances in The Financial Post indices of business activity in all five 


economic areas in November. Gains 


were shown in each case over. both 


the previous month and November last year. 
Employment was better in all areas than a year: ago, and showed a 
contraseasonal gain over the preceding month in the Maritimes and 


Ontario. Electric power output also 


was higher than a year ago, except 


on the Prairies. In Quebec, newsprint production showed a good’ gain 
over 1938 and in Ontario livestock slaughterings and steel production were 
much heavier. Construction, however, was lower than a year ago in the 


Maritimes, Quebec and the Prairies. 


Trend of Business in Economie Areas 
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ft. high, the discharge capacity of 
these gates being approximately 
-190,000 cu. ft. per second, 

This undertaking is of such magni- 
tude that the concrete placed, and to 
be placed, would build a two-lane 
cement highway, 78 miles iong. The 
lumber, brick and other building 
materials involved, are sufficient for 
the erection of 2,500 six-room mod- 
ern homes. 

The bringing into production of 
162,000 h.p. at LaTuque by the end 
of next year will not only take care 
of the needs of the Brown Corp., but 
will guarantee the Shawinigan sys- 
tem a ready source of additional 
power to meet any possible require- 
ments for war purposes within the 
territory. served by it. 

The capital involved in this under- 
taking by the St. Maurice Power|g 
Power Corp. is expected to run close 
to $15 millions, of which sum about 
$12 millions will be finaneed through 
the sale of bonds. Meanwhile the 
enterprise is .being financed by 
Shawinigan until such time as per- 
manent financing takes place. 


“We've got them,” said this. man 
and then he proceeded to make en- 
quiries, only to be met with shaken 
heads. Finally he got direction to 
the counter where thimbles could 
be had. But drawer after drawer 
had to be opened and different sales 
persons asked, before thimbles were 
located, and when the saleswoman 
opened the box marked “Thimbles,” 
it was found to be empty. But a 
second box opened contained the 
humble and elusive contrivance. 
Perhaps it won’t be long before 
needles and thread will be extinct— 
so far as the home is concerned. 
Perhaps it is zippers mate are kill- 
ing. thimbles. 


For Increased Production 
with Economy... use 


$3 
lions and a net operating loss of $1.3 
million was Cores into a net 


‘The Central Veto ra 


}another C. N. R. subsidiary, also 


reports a profit as against a loss 
last year. 
Comparative figures of net oper- 
ating income are given below: 
Net Railway Operating Income 
10 Months Ended Oct. 31 
1939 


37,714 


1938 
$ 
049,442 
632,026 
. 482,541 
; 190,863 
i) oo tntesnat’l Fé 43,843 

oo in New Eng- 
ote ess 


Central Vermont 175,508 4513 
163 ‘694 4303008 


C.P.R. lines in Maine . 
C.P.R. lines in Ver- 


rand Trunk Western 
tion loss or deficit. 
*Formerly controlled by CPR. now in 
bankruptcy. 


Quebec Fair Wage Board | — 
Enforces Levy on Wages 


From Our Own Correspondent 

MONTREAL:.—The ‘Quebec Fair 
Wage Board is making a levy of one 
third of 1% on the payrolls of all 
employers in the province, with cer- 
tain- minor exceptions, for the first 
quarter of 1940. Payments are to*be 
made on or before April 10. 

-A levy on wages in order to. pay 
the expenses of the Fair Wage Board 


‘was décided on by the Duplessis 


Government, but was never enforced. 
The purpose of the levy at this time 
is to repay amounts owing the Pro- 
vincial Government. 

According to Gustave Francq, new 
vice-chairman of the board, expenses 
are to be reduced and no further 
levy is expected. 
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GENERAL ELECTRIC 
EQUIPMENT 


Ts national duty of meeting war requirements confronts us! 
With an unprecedented volume of business pouring into our 


factories, Canada has become the trading post of the Empire. 


Is your plant ready to meet these new demands with an accelerated 


rate of production —to share this 


ty for service—to save 


on operating costs? ‘General Electric Motors, Control, Wiring 
Materials, and Lighting will lower your costs—step up your 


production. 


Canadian General Electric's Research, Engineering, Manufacturing 
and Sales facilities are ready to help you determine the electric 
Sunipmen! beet wetted yout State. 


CGE-340 


CANADIAN 


GENERAL ELECTRIC 


_ LONDON 
Richmond Building 


HAMILTON 
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LONDON, CANADA 
Established 1870 
5-YEAR DEBENTURES ISSUED 

Deposits and Debentures (31 Dec., 1938), $11,074,577 E 


Capital (Fully Paid), $2,000,009 Reserve Fund, $2,400,000 


“The WESTERN SAVINGS and LOAN ASSOCIATION 
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Central Finance Expands 
Adds Four New Branches 


Central Finance Corp. will operate 
under the name of Household Fi- 
nance Corp. of Canada, 
Jan. 1. The company 


or 15 months. If the term is 12 
montas the borrower would pay 
$13.52 for the use of $100 during that 


its | period. 


name some months ago by an act} . 


of Dominion Parliament. 

The company commenced opera- 
tions in Canada in 1928. It is a 
wholly-owned subsidiary of House- 
hold Finance Corp., incorporated 
under the laws of Delaware, with 
head office at Chicago. 

The Canadian organization plans a 
programme of expansion in the New 
Year. New branches will be opened 
in Montreal, Winnipeg, Vancouver 
and Victoria. At present there are 
15 branches operating: Five in To- 
ronto and one office in Ottawa, 
Peterborough, Hamilton, St. Cathar- 
ines, Niagara Falls, Sudbury, Brant- 
ford, Kitchener, London and Wind- 
sor. ‘ 

This company, as well as’ others 
operating in the Dominion will be 
governed starting Jan. 1 by the new 
Small Loans Act, 1939, which was 
passed at the last session of Parlia- 
ment. 

Charges Set 

The Act introduces an all-inclusive 
cost limitation, compulsory licensing 
and supervision of all lenders of 
sums up to $500. The Act will bring 
uniformity to all companies of this 
description in Canada. Borrowers 
may not be charged a total for all 
purposes of more than 2% a month 
on the amount outstanding. Under 
the provisions of the new law a bor- 
rower may receive from these com- 
panies up to $500, to be repaid in 
equal monthly installments over 12 


An Indispensable 
Function 


Modern business is’ so 
complicated, and special- 
ized knowledge of it so 
necessary, that the func- 
tion of a trust company 
—as executor or co-execu- 
tor of wills; as trustee or 
guardian; as manager of 
securities—is a service 
essential for every estate. 


MONTREAL TRUST 
Montreal ‘Trust Building 
61 Yonge Street Toronto 
Terente Office: 
J. F. HOBKIRK, Manager 


ath Cadet 


To lend money on Canadien real 
estate away back in 1855, when 
this Corporation was first establish- 
ed In business, required more than 
good judgment—it requirnd faith. 
The future of Canada was obscure. 
Never In the years that have fol- 
lowed has that faith wavered, it 
governs the Canada Permonent 


policy to-day. 


CANADA 
PERMANENTE 


Mortgage Corporation 


W. C. Pitfield 


& Company, Limited 


‘Investment Dealers 
e 


Offering 
a Complete 
Investment Service 


MONTREAL - TORONTO 


Ottawa Saint John Halifax 
Vancouver London, Eng. 
New York 


ers (with the exception of 
brokers, who come 


are provided for 

regulations. Penalty clauses have 
been incorporated in the Criminal 
Code, and the provincial attorney- 
general may prosecute in the crim 
inal courts. 


Central Finance Expands 

In the past three and a half years, 
Central Finance, the largest small 
loan: company in Canada, has made 
156,000 loans for nearly $27 millions. 
The company’s business has shown 
a substantial growth in the past 
seven years, In 1933, total amount 
loaned was $1.5 millions and the 
number of borrowers was 7,930. In 
1939, nearly 50,000 persons have bor- 
rowed $8 millions. Over 60% of the 
Idans were for less than $150. 

The minimum amount loaned has 
been $50, but will be lowered to $20 
to accommodate those wishing to 
make Bp cus moe loans. 

The ‘company has announced 
changes in personnel to staff the new 
branches. 

S. H. Mackay is supervisor of 
branches, with headquarters in To- 
ronto. E. F. Adamson has been ap- 
pointed manager for the Ottawa 
branch. G. S. Muma becomes man- 
ager at Sudbury. Montreal branch 
will be managed by A. W. Bruce. 
E. G. Sands will be Vancouver man- 
ager, and W. D. Brewster will be 
transferred to the new branch at 
Victoria, as manager. A. E. Green- 
away will manage the College and 
Spadina branch in Toronto. F. W. 
Whitehead is new manager at Brant- 
ford. W.I. Ambler goes to Kitchener 
as manager and W. J. Harrons re- 
places M. E. Holt as manager at Nia- 
gara Falls, with the latter managing 
the Peterborough office. 


Exchange Stock 
Of Cuban Sugar 


Cuban-Canadian Sugar 
Reorganizaton Effected 
— 1939 Report is Issued 


From Our Own Oorrespendent 

MONTREAL. — Reorganization 
plan of Cuban Canadian Sugar Co. 
has been completed. The old 8% 
cumulative redeemable preferred 
stock has been exchanged on the 
base of one share for one share new 
common stock at a par value of $5 
each, while holders have exchanged 
20 old common shares for one new 
share. 

Prior to reorganization the com- 
pany had outstanding bank loans 
and accrued interest of $1,124,534; 
first mortgage bonds and accrued 
interest of $2,265,000; general mort- 
gage bonds and accrued interest of 
$1,704,000; advances from Royal 
Securities Corp. of $1,399,518; $4 
millions of preferred stock and $5 
millions of common, stock. 


Cut Down Charges 


Under the new setup the com- 
pany has $800,000 of 1% demand 
loan; $1,500,000 of first mortgage 
bonds; $600,000 of 12 year 1% to 3% 
unsecured notes; and 17,430 common 
shares at a par value of $5 each. 

At the same time the note de- 
scribing completion of the plan was 
sent out to shareholders, the finan- 
cial statement for the year ended 
June 30, 1939, was mailed to share- 
holders, The balance sheet of this 
report gives effect to the plan of 
reorganization. 


Earnings in 1939 


During the year the company had 


a gross profit from all sources of 
$151,165. This contrasts with $171,- 
494 in the 1937 fiscal year. Net 
profits available for interest on long 
term debt and provision for depre- 
ciation was $107,278. The former re- 
quired $31,500 while $93,606 was set 
up for depreciation, leaving a net 
loss for the year of $17,827. 

The balance sheet as at June 30, 
1939, shows current liabilities of 
$634,929, including secured bank 
loans of $580,770, but excluding a 
sinking fund note payable on de- 
mand of $365,883. The long term 
debt stands at $2.1 million. 

On the asset side of the balance 
sheet, current items are shown at 
$665,465 and fixed assets at $2,571,- 
376. 


Southern Can. Power 
Net Earnings Improve 


From Our Own Correspondent 


MONTREAL. — Southern Canada 
Power Co, recorded a relatively sub- 
stantial increase in net income dur- 
ing November. Gross revenue 
amounted to $228,212 and net at $125,- 
652. After deducting prior charges 
and dividends on the common stock, 
there was a surplus of $13,000, which 
compares with $1,419 in the same 
month last year. 

For the two months ended Novem- 
ber the company reports a gross rev- 
enue of $442,770, an increase of $41,- 
923 over the like two months of 1938. 
About half of this gain was carried 
forward into net earnings and sur- 
plus after all charges, including 
dividends, totalled $19,832, up from 
$1,491 a year ago. 


Can. Industrial Alcohol 
Reports Prospects Good 


From Our Own Correspondent 
MONTREAL. — Canadian Indust- 


rial Alcohol Co, has experienced a 
-| decrease 


in beverage sales at the 
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War-inspired Business When Peace Com 


to add to the difficult task of sound 
investment procedure. Although in 
retrospect it is interesting to study 
the effect of the last war on invest- 
ments in Canada, conditions at this 
time cannot be eonsidered as assur- 
ance of a similar experience, One 
circumstance created by the present 
war has, however, simplified to some 
extent the problems of the Canadian 
investor, but at the same time in- 
creases the risk, viz. the Foreign 
Exchange Control Board regulations, 
making it practically impossible to 
invest in other than Canadian securi- 
ties, unless the investor has at pres- 
ent foreign balances in his favor in 
other countries; To all intents and 
purposes, therefore, consideration of 
geographical diversification of risk 
by the Canadian investor with Can- 
adian funds is not practical. 
Assume No Confiscation 

How long the present conflict will 
last, whether it be a war of attrition, 
and what the outcome will be, no one 
can foretell For the purposes of this 
discussion, however, one factor must 
be assumed, i.e., that the conduct of 
the war will not result in the con- 
fiscation of all properties for the 
good of the State, and that private 
enterprise will be encouraged to pro- 
gress through the profit system. 

Sound investment procedure for 
the individual should at all times 
provide for the conservation of cap- 
ital and maintenance of the purchas- 
ing power of the earned income. Dur- 
ing a period of price inflation, such 
as is usually experienced in a period 
of increasing trade activities created 
by war, it is necessary, therefore, to 
increase the income to offset the in- 
creased costs for goods and services, 
and in the longer run, higher stand- 
ards of living brought«about: by 
scientific progress. 


Basis of Investment 


The establishment of a sound in- 
vestment portfolio by the individual 
is influenced largely by personal cir- 
cumstances and objectives desired. 
These are distinctly different in al- 
most every case, and therefore for 
the purposes of this discussion, it is 
necessary to consider the following 
circumstances: 

This particular businessman has: 

(1) Sufficient income from his 
business to meet his normal ex- 
pensés; 

(2) $50,000 private surplus for 
investment, which is available pri- 
marily for protection against the 
future; 

(3) Readiness to accept the ordin- 
ary risks of business and invest- 
ments; y 

(4) A desire for a fair return on 
his capital, but would welcome the 
prospect of capital appreciation. 

It is further assumed that: 

(a) His business will improve 
soundly in war and peace; 

(b) He has adequate life, accident, 
business and fire insurance; 

(c) Being a married man with a 
family, his estate is of such value 
as to provide his dependents with 
financial security, after payment of 
succession duties, expenses, etc,; and 

(d) He has sufficient spare time 
to devote to his investments for the 
purpose of ayoiding unnecessary 
losses. 

Question of Bonds 

For many years past it has become 
the custom to believe that the only 
safe. investments are government 
bonds and first mortgages on real 
property. Due to the determined 
and successful policies of the Do- 
minion Government through the 
Bank of Canada, ostensibly to assist 
debtors, including the Government 
itself, interest rates on bonds and 
mortgages have been recently at an 
all-time low, the current yield on 
bonds being unattractive to the aver- 
age investor. Financing of war re- 
quirements, to which must be added 
the eventual demand for money by 
industry to expand productive capa- 
city,. will probably have the effect 
of stiffening interest rates, which in 
turn will depress the market value 
of all outstanding government obli- 


transition, 


the possibility of enforcing the terms 
of the obligation by legal procedure. 
Moratorium Acts, Creditor Arrange- 
ment Acts and amendment to the 
Bankruptcy Act now in force in 
all the provinces of Canada, make it 
practically impossible for the credi- 
tor to enforce the claim. Mortgages, 
whether individual or corporate, are 
therefore only as sound as the credit 
of the debtor, a variable factor. 


, 


*Call price 110. Income debentures convertible 


common stock for each $100. 
t+ Call 


§ Call price 100 after Feb. 28, 1942. 


5,410.00 
into 4 shares of 


108. ist mortgage bonds 


Income debentures convertible 


into 1 common share for each $30 principal before Mar. 1, 1947. 


Preferred Stocks 
(1) 75 shs. Cani Car & Foundry, 7% 
‘“ Canadian Celanese, 7% . 
Sherwin-Williams, 1% ee 
Simpsons Limited, 644% . 
Western Grocers, 7% .... 


The conclusion, therefore, must be} ,., (2) $10) pa! 


that bonds and mortgagés are not 
attractive to the individual investor 


at the present time. This, however, - 


should not be interpreted to mean 
that bonds should not have a place 
in the portfolio of an individual. 
High-grade, short-term bonds have 
a distinct value in providing funds 
at a specified time for definite pur- 
poses, and should also be subscribed 
for during a war period for patriotic 
purposes. Any loss that may occur 
in capital through stiffening inter- 
est rates, may be readily offset by 
capital appreciation in other securi- 
ties. 
80% in Stocks 

Having considered bonds and 
mortgages, it must be concluded that 
the best interests of the individual 
investor, at the present time, would 
be served by assuming the ordinary 
risks of diversified investment in 
those securities which at present, or 
in the future, will represent the part 
ownership of sound corporations, 
whose earnings may be depended 
upon to be maintained or improved 
over a reasonable period of time. 
Obviously, under war conditions it 
would be extremely hazardous to 
weight an investment portfolio with 
securities of companies whose earn- 
ings would derive largely from war 
business. Any programme devised 
in that manner would prove quite 
vulnerable in the event of sudden 
peace development. 

Taking all the above factors into 
consideration, and having in mind. 
the circumstances of the business- 
man, I would’ therefore place ap- 
proximately 10% in short-term gov- 
ernment bonds, 10% in corporation 
bonds, 20% in preferred stocks, and 
60% in common stocks, 

Bond Selection 

The decision to invest 10% in 
short-term government bonds is to 
provide a reasonable cash position 
to take care of any contingency 
which may arise, or to provide funds 
in the future to take advantage of 
reinvestment in bonds with a higher 
coupon rate, without much loss of 
capital. 

The corporation bonds selected in- 
clude two which are convertible into 
the common stock of the respective 
companies, and the other because it 
may be purchased below its call 
price. Due to the dependence of the 
Canadian pulp and paper industry 
on the United States market, which 
has at times proved extremely vola- 
tile, it is considered advisable to con- 
fine the investment in that particu- 
lar industry to the bonds of two of 
the soundly managed companies 
which have covered intérest require- 
ments by a comfortable margin dur- 
ing lean periods. ° 

In selecting the corporation bonds, 
preferred stocks and common stocks, 
consideration has been given to the 
primary need for diversification in 
the various classes of industries. (See 
summary of distribution.) 

It is obvious that there are other 
classes of industries that might be 
included, such as agricultural ma- 
chinery, electrical equipment, utili- 
ties, automobile, rubber, etc., but 
when consideration is given to 
securities of the sound companies 
represented in these fields of indus- 
try and which are available to the 
public, the conclusion must be reach- 
ed that the limited marketability of 
the shares, the problems of exchange, 
rising commodity prices and increas. 
ing labor costs, make them unattrac- 
tive to the investor with limited 
funds. 

Due ‘to the question marks sur- 
rounding the gold mining industry, 
such as rising costs of production 
against a probable stability of the 
price of gold, I am of the opinion 
that only mining companies produc- 
ing base metals in addition to gold 
should be included at the present 


Investment Trusts 
Long experience in investment 
trust management iu Great Britain 
has proved that safety is best secured 
when investing in iridustry by in- 
vesting not more than 5% in any 
one particular security. During a 


Can. Northern Power 
November Net Off 


From Our Own Correspondent 

MONTREAL. — Canada Northern 
Power reports net earnings in No- 
vember of $224,260, a decrease of $12,- 
320 for the same month last year. 
Gross earnings showed a decline of 
$688 at $446,332 while operating ex- 
penses showed an increase of $11,632 
at $222,072. 
gd the 11 months to November the 


year. | 
100 par value. Arrears of d 


(none) 26% 
140.00 126% 
105.00 112 
120.00 99 
140.00 110 


— 


505.00 


2,325.00 
2,360.00 
1,850.00 
1,920.00 
2,200.00 
————., 
10,455.00 


31 
118 
110 

96 
110 


“to participate in 10% of net profits 
March 31, 1939. 
at Oct. 2, 1939, $1.25 per share. 


s fe 
100 par value. Callable at 105 plus accrued dividends. Arrears of dividends 


lov. 1, $23.62% 
paid on common. 

Common Stocks 

20 shs, 
100 “ 


15 
(7) 20 


B. A, Oil 

Canada Packers 
Can, Industries B 
Dominion Glass ........ 
Hudson Bay Mining .... 


Imperial Oil ........ ove 


Imperial Tobacco ....... 

. Inter. Nickel eeereeeeeen 
Moore Corp. ...cccscsses 

“  Noranda Mines ..ccees. 
Ogilvie Flour ..cccccovss 
Steel of Canada eeeeeeese 


Aluminium Limited .... 125 
Building Products ...... 


. Present rate $5 plus $1 for past two years. 
(5) $100 par value. Participates equally with common in any distribution after 


(6) 125 
70.00 
75.00 
60.00 
65.00 
100.00 
87.50 
156.25 
62.50 


2,500.00 
1,700.00 
1,762.50 
2,040.00 
2,380.00 


17 


*Excluding extras (except from Imperial Oil) and stock dividends. 


(6) 25c per share and 10% stock dividen 
(7) Extra dividend of $1.00 per share pa’ 
(8) No regular rate. a 


idend paid on April 28, 1939. 


id on July 3, 1939. 
so in 1938, with quarterly payment of 


date in 1939. 
share paid Jan. @ for last two years. 
three years, $2 extra per share has been paid to 
equalize dividends previously paid on preferred stock. $4 per share yet to be paid 


(prior to Feb., 1940, payment of $2) 


Summary % 
Government Bonds 
Corporation’ Bonds ...... 
Preferred Stocks’ ......¢+. 
Common Stocks .. 


20.9 


. Totals ., 
Cash bal. (before br’age.) 


Grand Total 
*Conservatively estimating participating 


of stock dividends at 
would be 4.32%. 


Current 
Income Yield 


$ 
150.00 
255.00 
505.00 
1,050.00 


Amount 


$ 
5,187.50 
5,410.00 
10,455.00 
28,507.50 


49,560.00 
440.00 


50,000.00 1,960.00* 3.9* 


dividends, extras and proceeds from sale 


$200 per annum, the probable actual return at current rates 


Percentage Distribution by Classes of Securities and Industries 


To 


%o % 
4. 
16 
i. 


8.2 


Chemicals se eeebeepesesevaces 
Construction .....cvccccvesess 
Consumers’ Goods 
Equipment & Aircraft ....... 
General Business 
Merchandising 
Metals (excluding steel) ..... 17 
Oil 7 
6 
Steel, Iron & Coal @eeeeeeetes 9 


eeeeeeeese a 


erreeeeetes 


Stocks 
Bonds Preferred Common 
% % 
48 
3.4 


tal 


8 

.7 * 3.3 

7 

1 4.7 
9.3 

8.2 

2 

a 

0 

7 


Add: Government Bonds ... 
- Cash Balance 


7 


10.4 
9 


100.0 


Quotations in portfolio submitted Oct. 31, approximate 
current prices inserted in last column for purposes of 


comparison. 


period of. business recovery during 
which investment in industry is 
justified, it seems, therefore, that 
without constant investment man- 
agement, the portfolio of the busi- 
nessman here discussed could do no 
better than to follow the same prin- 
ciple. It is further assumed that the 
portfolio should be for purposes of 
holding for at least a few years in- 
vestment, and is therefore diversified 
sufficiently to .withstand the final 
outcome of peace. 

The prices used are the closing or 
offering prices as at October 31, 1939. 
Although it is recognized that the 
prices have recovered considerably 
since the outbreak of hostilities, no- 
body can assume with accuracy that 
purchases can be made in the near 
future at substantially lower prices, 
although it may be possible. Near- 
term fluciuations in market prices 
are practically unpredictable, and 
the investor is usually well advised 
not to be influenced by them. 

Leaders in Field 

Analyses of all companies whose 
securities are recommended in this 
investment portfolio, show that im- 
provement of earnings may be ex- 
pected for some time to come, unless 
some unexpected development 
should occur to detrimentally affect 
the potentialities for the future. All 
companies are practically leadérs in 
their respective fields, and have 
proved sound managements. 

It is unfortunate for the investor 
holding an interest in most of our 


Acadia Apartments Ltd. 
Approves Reorganization 


From Our Own Correspondent 
MONTREAL.—Plan of reorganiza- 
tion for Acadia Apartments Lid. has 


Under the plan first mortgage 
bondholders receive $300 of new 4% 
first mortgage bonds plus 15 shares 
of new, no par value stock, and $20 
in cash for each $500 of 64% first 
mortgage bonds held. _ 

For each $500 of 7% general mort- 
gage bonds, the holder receives 10 


One new no par value common share 
for each 10 old common shares held. 


Canadian companies that our stock 
exchanges do not require quarterly 
financial statements from all com- 
panies whose securities are listed, so 
as to permit more frequent studies 
of the positions of the companies, 

It must be also recognized that, due 
to the billions of dollars invested in 
branch plants controlled by Ameri- 
can and British companies in Canada, 
it is not possible to secure an*inter- 
est in many of the leading industries, 

Peace of Mind 

In recommending the portfolio at- 
tached, it is acknowledged that it 
would be possible to select one with 
greater potentiality for capital ap- 
preciation in more speculative issues, 
but I submit that the businessman 
in question should rest more easily 
with the feeling that it will not be 
necessary to follow day-today mar- 
ket prices. The sacrifice, therefore, 
of some speculative, but sometimes 
elusive profits, is compensated by 
peace of mind—confident that 
through time profits are fundament- 
ally sound. 

In conclusion; I recommend this 
portfolio’ to the businessman with 
circumstances described above, with 
the belief that “he will not have 
bitten off in war what he could not 
chew in peace,” and the confidence 
that over a reasonable period of 

ears he should experience increas- 
ing dividend returns, and gradual 
sound capital growth, irrespective of 
inescapable increasing corporate 
taxation, 
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Steel of Canada 
Earnings Rise 


Equalizing Dividend of $2 
a Share Declared — Cuts 
Common Arrears to $2 


From Our Own Correspondent 

MONTREAL.—In addition to the 
regularly quarterly dividend for the 
three months ended Dec, 31, the Steel 
Company of Canada has declared an 
additional dividend of $2 a share on 
its ordinary stock. This is an equal- 
izing dividend on account of arrears. 
Both the regular and additional divi- 
dend are payable Feb. 1 to share- 
holders of record Jan. 5. 

This brings total payment on the 
ordinary stock for the current year 
to $3.75 a share, the same as has been 
paid in each of the past three years. 
After payment of the additiona: divi- 
dend of $2 a share on Feb. 1 the 
amount owing to ordinary share- 
holders in equalizing dividends will 
be $2 a share. 

Profits near 1937 Level 

In spite of the lower prices which 
have prevailed during the current 
year, final results will compare 
favorably with those of the year 1937, 
according to Ross H. MeMaster, 
president. In 1937 the company earn- 
ed $8.10 a share on its ordinary stock. 

According to Mr. McMaster, the de- 
mand for steel products since the 
outbreak of war has taxed the pro- 
ductive capacity of most departments 
of the company. Over the past three 
months shipments have exceeded any 
past record in both*tonnage and 
value. Only a small proportion have 
any direct connection with the war 
effort. Deliveries have undoubtedly 
exceeded the rate of consumption by 
the ultimate users and future produc- 
tion will suffer accordingly unless 
tonnage for export or war needs be- 
comes available, 

Mr. McMaster states that in order 
to avoid inflationary influences, 
prices of the major tonnage lines 
have been maintained at pre-war 
levels in the knowledge that an up- 
ward spiral of advancing costs and 
prices would intensify and prolong 
the inevitable period of readjustment 
at the close of the war. Although 
there have been advances in prices 
of materials and supplies, this sales 
policy will be continued until higher 
costs compel a change. 

New Open-hearth Furnaces 

To provide additional steel ingot 
capacity in anticipation of the de- 
mand for war purposes, Steel Com- 
pany of Canada started the construc- 
tion of a new 150-ton open hearth 
furnace in September. It will be 
ready to operate at the turn of the 
year, 

Subject to confirmation by the 
shareholders, directors have author- 
ized, out of the profits of the year, 
the transfer of $300,000 to the reserve 
in support of the company’s pension 
plan for employees. ‘This is an in- 
crease of 100,000 over the amount 
provided in 1938, but is the same as 
was provided in 1937, 


Dominion Oilcloth 
Pays Extra Dividend 


From Our Own Correspondent 

MONTREAL.—Dominion Oilcloth 
and Linoleum Co. had declared a 
quarterly dividend of 30c. a share 
plus an extra of 10c. a share, payable 
Jan, 31, to shareholders of record 
Jan. 15. These payments are for the 
first quarter of the current fiscal 
year which ends Oct. 31 next. 


WHAT SECURITIES 


FOR 1940 . 


Suggestions on Request. 


F. H. DEACON & CO. 


197 BAY STREET 


F. H. DEACON 


PF, COULTER DEACON 


Victoria, 


Ottawa Car 
Will Build 
Declare Initial Dividend of 


40 Cents a Share on New 


Common 


From Our Own Correspondent 

MONTREAL. — Ottawa Car and 
Aircraft Ltd., formerly Ottawa Car 
Mfg. Co., will build a plane assembly 
plant at the Ottawa airport, accord. 
ing to Redmond Quain, president, 
Construction will commence immedi. 
ately on unit of 10,000 to 15,000 sa. ft. 
of floor space. Other units will be 
constructed if justified by orders. 

Mr. Quain has indicated the expan- 
sion will be financed through the 
sale of additional common stock. At 
the present time the company has 
outstanding 58,895 shares of a total 
authorized capital of 150,000 shares. 


Declare Initial Dividend 

Ottawa Car has declared’ an initial 
dividend of 40 cents a share on its 
new common shares, payable Dec, 
30 to shareholders of record Dec. 29. 

In September of this year the com- 
mon shares of the company were 
split on the basis of five new shares 
for each old share, On the old shares 
the company paid dividends of $4 a 
share in 1938 out of that year’s earn- 
ings and $2 a share on May 1, 1939. 
Thus, dividends this year equal 1933 
disbursements. 


Acme Glove Declares 
Preferred Dividend 


From Our Own Correspender* 

MONTREAL.—A dividend of 34% 
on its 644% preference stock has been 
declared by Acme Glove Works, pay- 
able Jan. 2 to shareholders of record 
Dec. 20. 

Quarterly dividends on the prefer- 
ence stock were suspended by the 
company following the payment 
made on Jan. 3, 1939.. At that time, 
it was stated, diréctors felt that until 
business conditions showed some 
improvement the working capital of 
the company should be applied to 
betterment of its manufacturing 
operations and marketing facilities. 

Declaration of the 3%% dividend 
can be taken as an indication of im- 
provement in the company’s business, 
Following the payment of 3%% on 
Jan. 2 the arrears of dividends on 
the preference stock will amount to 
$3.25 a share. 
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Inveeting in Wartime ~ 


Stresses 1 9 1 4- 1939 Differences 


Among the many entries re- 
ceived in the “Investing in War- 
time” contest were many which 

ssed features of unusual in- 
terest but did not receive prizes. 
Certain of these are being pub- 
lished, among which is included 


articte. 

Ih itor, Toronto, has 
been connected for come time with 
gn investment counsel organiza- 
tion. 

By HUGH B. McKIBBON 

In the formulation of an invest- 
ment portfolio, considerable infor- 
mation relating to the personal af- 
fairs of the client must be in the 
hands of the investment counsellor. 
The portfolio suggested in this 
griicle, therefore, is compiled after 
assuming two conditions not men- 
tioned in the provisions. 

At the present time no invest- 
ment can be called permanent. The 
old style of purchasing securities to 
be placed in the safety deposit box 
pnd forgotten has passed away. 
Every investment must be watched 
carefully, both as an individual se- 
curity and as a representative of an 
industry. It is, then, the first con- 
dition that the client, upon purchas- 
ing this suggested portfolio, must 
be willing to spend the time to 
carefully manage the portfolio or 
else retain the services of a com- 
petent investment counsellor. 

The second condition is that the 
client must be properly protected 
by life insurance, both personal and 
business. His dependents must be 
guarded against a cessation of in- 
come which would follow a pro- 
jonged illness or death. 


Previous War Experience 
In commencing to arrange a port- 


folio at the present time the most 


potent factor to take into consider- 
ation is the war. In an effort to 
protect capital it is reasonable that 
one should review the period of the 
1914-18 Great War as a guide to 
what might be expected in the pres- 
ent situation, although realizing at 
the same time that conditions are 
in many respects quite different 
and that the previous pattern prob- 
s“'y will not be followed closely in 
each case. 

Following the declaration of war 
in August, 1914, the principal stock 
exchanges on this continent were 
closed and opened only in the latter 
part of the year. Although market 
prices were then pegged, the condi- 
tion of the market showed that in 
all cases securities had sold off, 
some drastically and some to only a 
flight extent. This problem, at the 
offset, has been-eliminated in this 
situation chiefly Gue to the fact that 
business and finencial markets had 
plenty of time fpr preparation to ab- 
wrb the shock ag compared with no 
ample warning at the outbreak of 
hostilities in 1914. 


Great War Record 


From January, 1915, to July, 1916, 
all classes of securities rose to com- 
paratively high levels which, based 
on the values of July, 1914, as 100, 
were approximately as follows: 


Base metals eeeeeeeeeeteeeee 175 
Food & milling eeeeeeeeeee 140 
Textiles evcccccces oe 


Newsprints ......se0+ peccee 

Utilities \ 

With two exceptions these levels 
marked the upward limit of market 
prices and any industry which could 
be affected by the scarcity and high 
cost of labor found its profit mar- 
gin being squeezed. So much s0 
that by July, 1918, the picture had 
changed to show the following 
standing: 


Base metals .... 

Food & milling ... 

Textiles 

Newsprints 

Utilities 

It will be seen that the textile and 
the food and milling industries were 
the exceptions that continued to ad- 
vance against the trend. Utilities 
bad the poorest record for the en- 
tire period, while golds and news- 
prints, which were at that time 
relatively new to the markets and 
limited in number, suffered next. 
In addition to-labor trouble, golds 
were further hampered by the fixed 
price of gold. Although little change 
is expected in regard to the utility 
and gold stocks, the anticipated 
movements of newsprints are much 
More hopeful and, on account of 
this improved outlook, are not elim- 
inated from this portfolio. 

The above record shows clearly 
that the equities of certain selected 
industries were profitable to the 
holders. On the other hand the 
holders of government bonds had 
# unfortunate experience, Govern- 


ment bonds were. selling, on the| ress: Cost of goods 


basis of yield, at levels approxi- 


mately 25% lower at the end of the| 4, 


War than they were at the, begin- 


hing. This was due to the fact that | ress 


Wars are normally financed on bor- 
towed money and, in order to make 
War loans attractive to the public, 
interest rates rise to high levels. 
The effect, naturally, was a re 
duced value of pre-war bonds. 


Conditions Favorable 


Conditions in Canada ere at pres- 
nt much more favorable to equities 
than they were in 1914. The follow- 
ing is a brief summary of the 
Teasons: 


1. Industrial produetion and busi- 
ness activity are in and have been 
N &@ recovery trend for over a 
year. At the outbreak of the war 
ate business had been in a 

yY decline for 18 months. 

4. The N: 


orth American contin- 


ent in 1914 consisted of debtor 
countries. et it is the world’s 


3. rae 
abundant and cheap and securi- 
ties are in strong 
of panicky liquidation, as 

4. At the er ger of the last 
war no preceden 

lished which would: indicete thet 

Canadian industry would boom as 

a —- of supplying the world’s 

needs. Today, on the other hand,| shares 
knowledge of this country’s posi- 
tion as a major source of both raw 
and manufactured materials is 
well known, - 

Based on this reasoning, then, it 
would appear to be the obvious 
thing to invest only in equities. 
This, it is true, would be fine if the 
war continued indefinitely and in- 
flation of some type rept into the 
picture, but in the event of an 
early peace, what then? If it is nec- 
essary in peacetime to hedge against 
war, it is equally as important that 
in wartime one must hedge against 
peace, Therefore it then becomes a 
problem to balance the portfolio so 
that you have securities of indus- 
tries which will be stimulated by 
war's demands and yet have a fair 
proportion of your funds in securi- 
ties which will act.as a stabilizer in 
case of peace. Then, carrying the 
idea one step further, if it is pos- 
sible to obtain securities which are 
in themselves stable and that have, 
in addition, features which would 
allow them to participate in ‘war- 
time profits, the problem is. much 
nearer a solution. 


Equities Predominate 


Bearing the above arguments in 
mind, the composition of the port- 
folio can then be started. The ideal 
portfolio should contain approxi- 
mately 50% cf stable securities, that 
is bonds and preferred stocks, but, 
in order to gear the list to present 
conditions, a _ slightly different 
treatment is given this section. 
Short ferm Dominion bonds are in- 
cluded only to the extent of 10%—a 
proportion which would be greatly 
increased under more peaceful con- 
ditions. 

Approximately 15% invested in 
corporation bonds in companies 
favorably situated for war purposes 
and, in addition, all the bonds are 
convertible into junior securities of 
each company. ‘In this~ way, 
although bonds are actually held in 
the portfolio, for all practical pur- 
poses these represent equities and 
will enhance in value in proportion 
to any increase in the junior stocks 
represented. 

In a similar manner the preferred 
section of the portfolio is compiled. 
Approximately 20% is invested in 
preferred stocks otf companies 
whose outlook is most promising, 
and each security is of a participat- 
ing nature, All these stocks have 
preference over the common stocks 
of each company and, in addition, 
they participate in earnings 
certain payments have been made 
to the holders of the common stocks. 
In two cases preferred dividends 
are in arrears; it is felt that pay- 
ments will be resumed shortly in 
both cases and, when the arrears 
are paid off, the book cost of the 
shares will be materially reduced. 

Approximately 55% of the funds 
remain to be placed in the most at- 
tractive common stocks. Some 45% 
is used to cover the industrial field 
and 10% to cover base metals. Care 
is used to invest only in compan- 
ies whose earnings positions are 
strong and to this latter section 
must be left the responsibility for 
showing the greatest increase in 
capital and also increases in income 
which probably will follow more 


an 
is 


Favors Common Sincks” 


§ ‘ Oct. 17 
5,000 Dom. of Canada, 4% '43-5 ..... 104 


Bonds (Corporation) 


2,500 Canadian 
1800 Dorn Steet & Coal Gass 


Preferred Stocks 


bp Candid ded te 62.50 ........ 
100 Candn. Car & Fary., $1.75 ans 
100 Gt. Lakes Pa A, $2.00 ..... 
.25. Steel Co. of $1.75 .... 


Common Stock (Industrial) 
100 British American Oil ......... 
50 Dominion Bridge 
25 Dominion Textile eweces 
100 Ford Motor of Canada A ..... 
100 Inter. Petroleum ........sees. 
50 Moore Corporation .......00.. 
vis) Ogilvie Flour Mills ..cccocde. 
25 Page-Hersey Tubes .......... 
25 Steel Co. of Canada ......e0.. 


Commen Stock (Mining) 
25 Cons. Mining & Smelt. 
50 Hudson Bay Mining 
25 International Nickel ......... 
10 Noranda Mines .... 


* Dividends in arrears total $7.38 
t Dividends in arrears total $7.50 


Bhiwvce a 2,537.50 
2,800 Price Bros. & Co., 4%. '57 ei 


Annual Bid 
Lopallithishl Income Price 
Price Amount Rate Deo23 


2 
° 


ts $ $s ~ 2 
5,200.00 200.00 104% 


| 


100.00 
156.25 
100.00 


356.25 


2,850.00 
103 2,575.00 


ee 


7,962.50 


10 
87 


per share. 
per share. 


Note—Prices taken at close of market on Oct. 17, 1939; current 
prices added to bring figures up to date. 


Percentage Analysis 


Bonds 


Government bonds ........ 
Steel eeeeeeee 
Food and mililing 
Equipment soctecce 
Oil (prod. & dist.) wcccccses 
Newsprint eeeeeeees 
Base MOSS « ..0.0ccvcteosedser 
Motors 
Textiles steeesees 
General business .. 


282 


<- 


10.4 


Preferred Common 
Stock Stock 

% % % 
42 88 
5.5 5.3 
5.8 5.3 

vi oy 10.2 
5.1 5.0 A 

is - 98 
48 
Se of 4.5 
wi mrt 45 


53.2 


5.7 
5.1 


ee ee 


20.5 100.0 


Quotot'cre in portfolio submvri ted Cet. 17, ap « imate 


cu-vent prices inserted ¢ 
comparison. 


favorable business conditions. 

Summarizing the portfolio, it is 
seen that bonds comprise 25%, pre- 
ferred stock 20% and comma stock 
55%. In effect, however, fixed in- 
come securities comprise only 10% 
and the remaining 90% represent 
equities. 

Undoubtedly the steei industry 


will show the greatest gains in wh 
after; business during the period of hos- 


tilities and, with a view to the be- 
haviour of the steel stocks during 
the previous war, that industry is 
allowed the largest participation in 


‘the portfolio at 18.61%. The food 


and milling industry, which showed 
the best record in the 1914-18, is ac- 
corded the second most important 
place with 15.74%, while the equip- 
ment issues, closely affiliated with 
steel production, has 11.11%. Oils, 
newsprints and base metals each 
bave a representation of approxi- 
mately 10%, while textiles, motors 
and general business each have 
about 5% of the total fund. 

The entire list is compiled with 
the idea of compactness. Twenty- 
one securities have been selected, 
sufficient to allow participation in 


#@t lust colun. 


for purpos cs ».* 


the most important of Canadian 
companies and yet a small enough 
group to be easily managed. Over 
50% of the securities are either the 
senior or the only issued security of 
the company, while over 50% repre- 
sent major Canadian corporations. 
The amounts of each security assure 
comparative safety in marketing 
en necessary and all securities 
enjoy good marketability, being 
quoted daily on the exchanges. The 
list contains no securities domiciled 
outside of Canada—the reason for 
this action being the present dif- 
ficulty in trading foreign securities 
and also to avoid trouble on ac- 
count of succession duties in the 
event of the death of the client. 


Although the yield is not import- 
ant in this case, the portfolio out- 
lined here returns the client ap- 
proximately 3.66%. Over the course 
of the next year or so this yield will 
undoubtedly show some improve- 
ment, but, in the interest of safety 
of capital, it is well to forego exces- 
sive income jn order to attain a 
well-diversified list compiled pri- 
marily for capital appreciation, 


Company Reports 


Distillers Corp..Seagrams 

Distillers Corporation - Seagrams 
Ltd. reports a sharp increase 
in its consolidated gross net 
income for the quarter ending Oct. 
31, 1939. Net sales at nearly $25.5 
millions represent an increase of 
nearly 25% over that for the like 
period of 1938.. After providing for 
all senior charges, including taxes, 
net profit of $3,447,902 compared 
with $1,458,254 a year ago. Earnings 
of the common stock amounted to 
$1.86 as against 72 cents. 

An important item in the returns 
for the past quarter is that they are 
reported in American funds. Net 
profit would be increased approxi- 
mately $400,000 if expressed in Can- 
adian funds on Oct. 31, 1939, the com- 
pany states. 

Following is the capacity and con- 
solidated statement of profit and 
loss: 

Consol. Income and Surplus Account 

Three Months Ended Oct. 31 
1939 1938 


£ 
25,478,063 19,999,017 
. ++ 16,979,761 13,630,962 


035 
*aStast 


—e 


8,528,151 
225 - 
48,004 


4,025,449 
43,297 


62 | Oper. 


Tamabes | anes hiss tone sees 


Shares Outstanding! 
Preterred eeeeerenee 
Common eoeeeatesee 
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Waterloo Manufacturing 


Annual report of Waterloo Manu- 
facturing Co. for 1938 does not re- 
flect the reorganization of last Feb- 
ruary whereby the accumulated 
deficit was written off against capi- 
tal and bank loans reduced. 

A. T. Thom, president, states that 
sales were higher in 1938, It is said 
that “until some improvement is in 
evidence your directors will continue 
a conservative sales policy.” 

Consol. Income and Deficit Account 

Years Ended Dec. 31 


Operating loss 
Add: Exec. salaries . 
fees 


= for bad debts . 19,047 


oe or 


: Prev. "%Geticit. . 
. Sunshine- 
Waterloo w/o .... 
Def. w/o. 
Prov. for conting. .. 


Deficit forward ...... 1,659,403 
Working Capital 

tDec. 31 Dec. 31 

1938 


62,792 
1,596,611 


s 
1,031,348 
344 1,176,344 
*144,996 


From 
ing effect to 


Working 

*Excess 
pee forma balance sheet giv 
939 reorganization. 


National Light 


Earnings of National Light and 


‘ 


558 | Power Co. in the 10 months ended 


Oct. 31 increased over the corres- 
in 1938. Net profit, 
income taxes, oe 
for the for the 10 went from $81,570 
Earnings Statement 
10 Months Ended Oct. 31 

ere 487,628 

214,007 


273,621 
7,140 


Less: Oper. exp. . 


aa seg sani 


Sed Sige ree ee PrN 


Net 
1,596,611 


Muirheads 


Sales and earnings of Muirheads 
Cafeterias Ltd. in the year ended 
Feb. 28, 1939, declined from the pre- 
vious fiscal year. Sales were down 
9% and net loss increased to $16,- 
358 from $14,212 in the preceding 
year. No depreciation was allowed 
in either year. 

No dividends have been paid on 
the 7%% preference stock, of $10 
par value, and arrears at Nov. 1 
amounted to $5.50 a share. There 


were 320 preference shares redeemed | tign 


during the year, leaving outstanding 
preference at 4,802 shares. 

Balance sheet at Feb. 26 shows re- 
duction of bonds and stocks held by 
the company to $19,420 from $38,752. 

Ineome and Deficit Account 


Years Ended Feb. 28 
1939 


Deficit forward 


Working Capital 
" 
Current assets 
Current labilities . oeee 


Working capital eteee 


16,948 


New England Power 
Earnings Increase 


Frem Our Own Correspondent 
MONTREAL. — New ee 

Power Association, subsidiary 
International Hydro-Electric eas 
which in turn controls Gatineau 
141! Power Co., had gross earnings of 


845 | $41,711,599 for the nine months ended 


Sept. 30, 1939. This compares with 
$38,906,713 in the same period of 1938. 
Net profit available for dividends 
was $3,482,950, compared with $2,629,- 
216 in the first nine months of 1938. 
Earnings in net profits in the 1938 
re were affected by the hurri- 
devastated New 


Bilin th later par September 


Prot * 


Building” 


S For 1940 


first full year of the last war, but 
a distinct falling off in operations 
seems inevitable. 

A modest but encouraging gain 
of 6% was achieved by construction 
volume up to the end of August. 
This has been sharply cut, if not con- 
verted into a decrease for the year 


0 tli ook 
Clouded 


ae 


ae 


as a whole. Final figures on con-|, 
struction 


contracts awarded for the 
whole of 1939 were not available 
this week. But the 11-month total at 
the end of November, the trend 
established during the past three 
months, and the volume of December 
building in recent years, indicate 
a 12-month total for this year in the 
neighborhood of $193 millions, pos- 
sibly less. 


May be Under 1938. 


This would leave 1939 construction 
volume only 3% above 1938. If the 
curb on building indicated-by Nov- 
ember figures is tightened in Dec- 
ember returns, the grand total for 
the year may be below last year’s 
level. 

However, reports of construction 
activity in the past three weeks and 
the returns for November, suggest 
that building of military structures 
and industrial extensions may partly 
offset expected drops in residential, 
business and engineering construc- 
tion. Gain in industrial building 
limited the decline in all building 
to 15% in November, and kept the 
1l-month cumulative slightly above 
1938. 

Volume for 1939 that is little or 
no better than 1938 leaves much to be 
desired. This means two years run- 
ning that level of operations has 
been below the encouraging re- 
covery shown in 1937. And even that 
year’s contract total was substan- 
tially below what the industry re- 
gards as normal volume. 

Necline Probable 


There are few signs that next 
year’s activity will hold up to the 
1938-39 level, and the probabilities 
are for a decline. The Empire air 
training scheme will require con- 
siderable construction of hangars, 
machine shops, training structures, 
barracks, etc. Industrial construc- 
tion should make a good showing, 
especially if war orders in any vol- 
ume are placed. But present signs 
are that residential, business and 
engineering construction will con- 


New Building 


Canadian Greyhound Lines Ltd. has 
awarded contract for $200,000 motor coach 
terminal Dinsmore - McIntire Ltd. 
Structure was fe oe ra by Sheppard & 
Masson, architects. 

B. F. Goodrich Rubber Co. of Canada 
has launched construction of $85,000 addi- 
tion oe Sree of plant at Kitch- 
ener, 

John Bertram & Sons Co., Dundas, Ont., 
has awarded contract for construction of 
a substantial addition to its plant. 

A. Weller & Cs., Toronto contracting 
firm, is seeking amendment of city resi- 
Senitial zoning by-laws to poems erection | 

$7 house, con- 
taining 130 suites and 1oo-car garage. 
Name of owner or sponsor of project, site 
for which is in north-central section of 
the city, is being withheld. 

Canadian National Ralflways is report- 
edly considering construction of 900 
erection plant at its shops at Moncton. 


Reported by Engineering & Contract 


Dominion Dept. of Puble Werks has com- 
leted the first unit (bag 
ng) of the $2 millions delivery-dist*itu- 
tion —— of the main postal ternninal 


at 
Great. Lakes Lumber Co. plans to {0 
aoe See the wares and a seen | 
onths with construction of $100,000 saw- 
mill and planing mill at Fort Wililam. 
poe between the company and the 
city covering the project was recently 
author! by the ratepayers. 

Y.M.C.A. of Sydney,.N.S., has awarded 
cuaenek for construction of. $75,000 build- 
in, 
fans Press Lid. and Northern Broad- 
easting Co. have awarded superstructure 
contract for “y of business block 
Timmins, a ted cost of $75,000. 

Y.M.C.A.’ of Vancouver is planning to 
start construction early in 1940 of a new 
headquarters building estimated to cost 

J It will be an L-sha building, 

ur stories in height, wi swimming 
pool and other facilities for recreation. 
Provincial Transport L is erecting 


uminum Co. ef Canada has started 
a work for new building at 

vite, & Que., plant, to cost between 
$180, 


Dictinston Steel Co. reinforcing steel 
will be used in new mill being cons*ructed 
for See Eorees Porcupine Gold Mines, at cost 


storage build- | 


truction-group, which includes com- 
mercial, public and semi-public 
buildings. 


Urban Trend 
The trend shown by figures on 


the reaction of urban building dur- 
ing the past three months. The 
D.B.S. reports on building permits 
issued in 58 Canadian cities, have 
reflected -a slowing of pace. In 
November, the total dropped 12% 
below the same month in 1938, and 
the figure for 11 months showed a 
decline of 6.5%. 

Unless residential building should 
show an unexpected recovery dur- 
ing 1940, it is likely building totals 
will compare with 1939. even less 
favorably than the contract figures 
for both rural and urban areas. For 
one thing, much of the industrial 
building that wil! bolster the con- 
tract figures will be carried out in 
districts not covered by the building 
permit reports. 

Recent hopes in the construction 
industry that the revived St. Lawr- 
ence waterway scheme might give 
impetus to the industry in 1940, are 
not likely to be realized. Even if 
the projected new treaty were to 
be signed and ratified in both Can- 
ada and the U. S. early in 1940, the 
task of completing surveys and 
drafting construction plans would 
probably run into 1941. 


Montreal {Ir-re= 
C. 3. C. eroject 


From Our Own Correspondent 

OTTAWA. — When it was an- 
nounced last September that the 
$1.8 milliun to be spent on new 
studios for the C.B.C.,’ in Toronto 
and Montreal, was to be deferred as 
a measure of wartime economy, Ot- 
tawa reckoned without the City of 
Montreal. Montreal is pressing vig- 
orously to have the studios in that 
city completed without delay. This 
Montreal job would cost about $1 
million or a little more than half of 
the total to be spent. 

So far the Government has not 
weakened, despite very strong politi- 
cal pressure (well represented in the 
cab‘net), The nrevailing view is that 
this lobby will fail: In the meantime. 

"nw wever, the drafting of the plans 
for the Montreal work goes on,.and 
Montreal claims an agreement with 
the C.B.C. requiring work to start 
by May. 


Year-end Brings Decline 
In Urban Building Total 


Declining volume of construction 
generally threughout Canada con- 
iinued to prevail in the urban build- 
ing field during November, it is 
shown by latest bulletin of the Do- 
minion Bureau of Statistics on build- 
ing permit values in 58 Canadian 
cities. 

The November permit total of $4,- 
148,889 reflects a drop of nearly 12% 
under the same month in 1988, and 
26% under October of this year. The 
cumulative total for the first 11 
months of 1939 is $53,688,802, approxi- 
mately 65% under the January- 
November period last year. 

The provincial totals for November 
all showed declines compared with 
November, 1938, with exception of 
those for New Brunswick and Al- 
berta. Largest decreases were those 
of 82% and 16% for Nova Scotia and 
Quebec respectively. November fig- 
ures for Montreal, Toronto, Winni- 
peg and Vancouver all showed 
declines. 
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Canadan System Given 
Critical Appraisal at New 
York Meeting 


Critical appraisal of Canadian 
Government sale of annuities was 


Millions 


WAverley 7881 


Minor Gain in Earnings 
Shown — Assets Near $65 


MONTREAL.—Provincial Bank of 


given at the annual meeting of the| Canada statement for the r ended 


Association of Life Insurance Presi-| Nov. 30 shows a 


the 
He noted that under the system in| taxes, 


dividends, 
buildings, 


force in Canada, losses have been| transferring $50,000 pos contingent 
borne by the Government for years./ fund a balance of $247,908 was car- 
Even though the expenses of sale and | ried forward, as against $241,035 a 


administration of the business are| year ago. 
not borne by the annuity fund, it 
has been necessary to transfer con- 


Balance Sheet Changes 


siderable amounts each year from| The balance sheet shows total de- 
the consolidated fund to maintain| posits at Nov. 30 of $56.8 millions, an 


reserve. This he ascribed to the 
fact that the rates are based on an 


increase of about $7.5 millions a sub- 
stantial proportion of which repre- 


interest yield of 4% which is out of ome: Government and municipal 


line with current conditions. 


He stated further that it was| Total investments and securities of 
doubtful if the plan had achieved | $32.5 millions shows an increase of 
ite original purpose of —— old | about $6 millions, Holdings of short- 


term government 


wealthy people. 
The experience of the British Gov- 


than a year ago by close to $1 mil- 


ernment, he said, indicated the need | lion, while cash on hand shows an 


of increasing the price at which | increase. 
Government annuities 
owing to progressive increase in 
longevity. British rates, he stated, | sheet follow: 
also vary with the interest yield on 
outstanding government debt. 


Profits for year ... 
Less: Dividends 
Taxes 


C.S.L. to Keep Vessels 

For Atlantic in Reserve Wo ‘real estate's... 

From Our Own Correrpondent Add: Prev. surplus .. 
MONTREAL.—Canada Stecmsuip' gu-ot:; rerward . 


| Lines ¥ )'\ keep eight freighters on 


the Atlantic coast during the winter 

in readiness for possible wartime 

service as transatlantic steamships, | Deposits, int.- 
according to an official announce- 

ment. The vessels are being laid up | ¢) 

on the eastern seaboard at the re- 
quest of the British Ministry of Ship- 
ping, which had asked the line if it 
could spare any ships. 

The freighters are of the ower) 
canal type, built to navigate the St | 
Lawrence Canals above Montreal, | 
Ships of this type are 250 ft. long. 


Loans & discounts . ees 


Western Steel Elects 
Hutchins President 


G. W. Hutchins, Winnipeg, has 
been elected president of Western 
Steel Products Coxz. to succeed the 
late James A. Ri~ardson. Mr. |¥ 
Hutchins has been a vice-president 
and director of the company. The | 
vacancy on the board of directors | 
has not yet been filled. 


are sold,| Comparative figures on the incom 
account and highlights of the pores 


Income and Surplus Account 
Years Ended Nov. 30 
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3,990,268 
7,348; 
ss iReeeaor 
9 
3,391,011 
; 56/690;238 15,948, 
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Notice to Holders of Debentures of the 


TOWNSHIP OF EAST YORK. 


The ‘Plan for the Adjustment and Re rganisation of 
tedness of the by Ky a 


was ratified 
i939. Parscent thenete meena tee 


Debenture and Certain gt Indeb 
York, dated December Ist, 1939 
= Board on December 2ist, 

llowing arrangements is hereby given, 

1, The prin 
matured in 1933 and 
in cash on the 26th day of December, 
as is set out in the said Plan. 


te ee Be pe 


maturities will receive su Famer 
y+ a ope ra 


th Pape and Gow “ on arene 
e ae venue 
of Nova Scotia, Debentures of these seeaeatiies will cease 
res 
whichever is the earlier date. 
2. A notice will appear in this nee oi at a later 
of the ements for the exchange of 
debentures that matured or mature on of after uly 
aK ish. that such exchange will 


on ot afer Suly int 68 


Certain 


pens amount soe note ees f Ceontares of the T 


from and after the date of presentation or January §, 


THE CORPORATION OF THE TOWNSHIP 0 
(Seal) By W. H. Heston, Treasurer.” 


That being so, we intend to play our part in the Empire's cause by doing 
to the utmost of'our ability the job for which we are best fitted. Our Motto. 
— "Do Greater Things in Difficult Times.” 


“/DAIRY PRODUCTS—an important war resource 
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TORONTO STORE 


MONTREAL 
STORE 


‘TORONTO. 


MAIL 
ORDER 


IGHTY-FIVE years ago a young 
Scotsman — Robert Simpson — ap- 
prer‘iced as a clerk in a dry goods 
store in 2wmarket, Ont. He was 20 years 
of age. With zeal and skill he learned his 
trade; became part owner of the business. 
In 1872, while still in his thirties, he moved 
to Toronto and set up in business for 
himself. 
The store he founded is now a great Can- 
adian institution. Through 67 years of 


_ Steady growth it has earned a national 


reputation as “good neighbor” to a stead- 
ily increasing number of Canadians. 

Few of the tradesfolk who served the 
people of “Muddy York” in 1872 are now 
in business. ‘Yet Robert Simpson achieved 
enduring success “by his industry and 
close application, and by a _ thorough 
knowledge -of business and of the taste, 
fancy and requirements of the public.” He 
built ‘wisely and well: Today the. name 
“Simpson’s” is known to shoppers and 
craftsmen in all parts of Canada and 
throughout the world. 


Merchandising Saga 


The story of Simpson’s growth is strik- 
ing evidence of good neighborliness. 

In 1872 a small dry goods store on 
muddy Yonge Street, just north of Queen. 


By 1881 a much larger store, boasting 
“13 clerks, a horse and delivery van. There 

were also a large plate-glass front and 
“highly modern v-shaped entrance.” Two 
years later, further expansion with ‘dry 
goods supplemented by boots and shoes, 
graniteware, kitchen utensils, carpets, 
wallpaper and even jewellery. The success- 
ful sale of a bargain stock of raisins at 
seven cents a pound led to the first pur- 
chase of groceries—an order for $500 of 
canned goods. In 1885 came such innova- 
tions as the first telephone and the first 
restaurant. Served from polished tables 
were English crumpets and Scotch Dundee 
cake. Coffee was three cents a cup. 

In 1894 a great seven-story building 
“finest of its kind in Canada,” and the first 
to use all-steel construction, had _ been 
erected. Three months later it was com- 
pletely ‘destroyed by fire. Undaunted, Rob- 
ert Simpson wasted no moments in idle 
grief. Within 10 months he was able to 
announce “Home Again—A National 
Event.” It was the opening of a finer store 
than any previous structure. “In every 
detail, the most modern store in Canada, 
with its 35 departments, a well-crganized 
mail order department and a lunchroom on 
the first floor.” 


Carrying on the Traditions 


- Robert Simpson lived a year longer, long 
enough, fortunately, to see the twenty-fifth 
anniversary of the founding of his busi- 
ness. As he had no sons, control was pur- 
chased by three leading citizens, H. H. 
Fudger, J. W. Flavelle ani A. E. Ames. 
Carrying on the Simpson tradition, they 
soon found it necessary to build further 
additions to the Toronte store; to extend 
the organization to Montreal through pur- 
chase of the famous John Murphy enter- 
prise, founded in that city in the year of 
Canada’s Confederation; to establish buy- 
ing offices in London, England, and in the 
important capitals of Europe, to meet the 
needs of a rapidly growing nation. 

That tradition of growth, based on in- 


creasing public demand for Simpson’s mer-- 


chandise and services, has been continued 
through to the present day. Under the 
leadership of Charles L. Burton, who 
started work for Mr. Fudger as a $2-a- 
week message boy at 15 years of\age, and 
who rose to be general manager, and more 
recently president, the store has seen its 
greatest growth and expansion. 
Magnificent new buildings have been 
created in Toronto and Montreal with con- 
stant innovations which give leadership in 
merchandising trends and make the 
Simpson organization an _ increasingly 
“good neighbor.” Active management of 
the Toronto store is now in the hands of 
Edgar G. Burton, who left university to 
,enter merchandising and apprenticed him- 
‘self as receiving room helper in a large 
Chicago department store. At 33 he had 
earned his merchandising spurs to become 
one of the top executives of an orgapiza- 


tion which now boasts some $40 millions - 


of assets and has some 5,000 shareholders. 
In this 1939- Christmas season more: 


people than ever. before patronized the-- 
- Simpson organization. Some 150,000 cus- 
tomers visited the big Toronto store each 


-» day.” Mail order business reached a new 


Most 


high peak in Simpson’s history. Through- 
out its 63 acres of floor space, employment 
was given to more than 12,000 men and 
women. 


Marvels of Merchandising 
Me folk take for granted the 
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Shopping at Simpson’s has been a “Family 
Affair” to Canadians for more than three 


generations. 


The store that began modestly 


in Muddy York in 1872 starts in 1940 

along its 68th year of “good neighborly” 

service, At Christmas, 1939, the Simpson 

organization employed the largest number 
of people in its history. 


Toronto. Few pause to marvel at the rdéle 
which modern ‘merchandising’ plays ‘in 
everyday life. 2 
Torontonians, for instance, can shop at 
Simpson’s by telephone as in very few 
places in the world. People from all parts 
of the continent come to study and copy 
this service; which handlés not.only.thou- 
sands of calls each hour but which enables 
delivery to your home in the afternoon of 
goods purchased by telephone in the 
morning. ; 
Simpson restaurants and catering de- 
partments famous for their ‘foods’ and 
cuisine. In 1939 they served over 3,000,000 
persons; provided meals in one bysy day 


for 25,000. Nearly 35,000 ate Arcadian food 


at teas, weddings, receptions, dances, an- 
niversaries and house-warmings during 
the past year. Catering also to the “inner 
man” is the Simpson Food Market which 
gathers its merchandise from every corner 
of the earth and specializes today, as in the 
past, in its Simpson-blended teas and 
cofiees. 

Then there are the “stores,” furnished 
rooms, apartments—all within the store 
itself. There are spacious rooms com- 
pletely furnished to display fine furniture 
just as it will appear in your own home. 
There are sparkling, modern apartment 
suites replete with the world’s newest, 
most up-to-date ideas adapted to Canadian 
requirements.. Simpson’s Basement Store, 
a “store within a store” offers a complete 
line of merchandise for thrifty shoppers at 
especially low prices. 

To give space and opportunity for all 
these facilities has meant steady growth 
and improvement. Not long ago a garage 
was added for customer convenience. An- 
other important innovation was the intro- 
duction of air-conditioning equipment on 
four selling floors of the Toronto store. 
Since the company erected its “new build- 
ing” (nine stories high) at Toronto in 
1929, scarcely a year has passed without 
some major extension or improvement at 
one or other of the Simpson: properties. 

Another fascipating story is the display 
and advertisement of Simpson merchan- 
dise. This Christmas, visitors and custom- 
ers have been especially appreciative of 
the excellence of Simpson display win- 
dows and Christmas:decorations. Respon- 
Sibility for them rests with young men in 
their twenties and thirties who joinéd the 
Simpson “family” as youngsters. There are 
4500 windows a year to trim—many of 
them created in miniature in every last 
detail before being trimmed life size. 
Simpson’s is also one of the largest users 
of newspaper and magazine space on the 
continent. 


A Family Affair 


But Simpson’s today, as yesterday, is not 
so interested in facts and figures as it is in 
friendliness and in service, and’ in estab- 
lishing intimate personal relationships 
between customers and employees and 
among employees. themselves. True, 
Simpson’s: is today a great national insti- 


There are two magnificent Simpson 
stores in Toronto Montreal; mail order 
branches and stores at Regina and 
Halifax; an 11-story mail order building at 
Toronto and a chain 


tution. But the genius of this greatness is 
best measured by the ability of the organi- 
zation and its employees to rétain the inti- 
mate personal contacts and atmosphere, 
the courteous service and friendly ap- 
proach which distinguished the merchan- 
dising policies of young Robert Simpson. 

The youngest parcel. boy is taught and 
trained in this tradition, Apart from girls 
who leave tobe married, the turnover 
among employees is almost negligible. Even 
the personal note is injected wherever 
possible to the far-flung mail order busi- 
ness. Company files are heavy with ‘the 
stories of customers whose friendship*and 
business has been developed in this way. 


Even’ in a big ‘city “like ‘Toronto; sales * 


¢lerks pride themselves on knowing an in- 
creasing number of customers personally 
—knowing their tastes, their habits. Simp- 
son’s drivers, who travelled a distance 
equal to more than half way round the 
world the day before Christmas, yet at no 
point were more than 45 miles from the 
Toronto store, are friendly and acquainted 
with the kiddies on every street. They can 
call most of them by their first name. More 
than a hundred of these men have been on 
the staff for 10 or more years. Many of 
them are veterans of 35 or more years 
standing. 

Because so many Simpson employees 
“grow up” in the organization, all manner 
of recreational and social activities are 
carried on “within the family.” There are 
men’s and ladies’. bowling leagues, with 
membership of many hundreds. Top-notch 
ladies’ softball teams, a camera club, a 
riding club, a Y-200 Club for young men, 
a roller-skating club, as well.as golf tour- 
naments, hockey matches, tennis clubs and 
the like. If any. group wishes to organize, 
the plan and programme must be spon- 
taneous. There is always generous support 
if funds, equipment or advice is needed, 
but most of these undertakings like to run 
their own show are self-supporting. 

The same is true of a wide variety of 
social services provided by the ‘company. 
There is free medical and hospital service, 
but no employee is forced to participate. 
There is a non-contributory pension 
scheme, and a non-contributory sickness 
fund. There is a small loan fund to meet 


employees’ financial emergencies; a profit- — 
sharing plan in which $1.4 million is now 


invested. far a 
In all, the Simpson aim is to remove any 


sense of insecurity, not only as regards’ 


steady employment, but also as regards 
sickness, old age and unforeseen emergen- 
cies, 


How Mail Order Grew 


And not only those who called at Robert 
Simpson’s store were served with merch- 
andise. Early in its history occasional let- 
ters were received enclosing orders from 
people living outside Toronto. They had 
heard of the high quality merchandise, the 


courteous, efficient service. Families which 


had moved from the'city wanted ‘to retain 


their connection with this friendly, ‘reli- 
: ‘ + : ‘ 


able firm. 





A small room, staffed by two people, was 
set aside to handle these letters. There was 
a lady to do the shopping for these out-of- 
town customers, a man to tie the parcels 
and ship them. Small lists were then sent 
to customers, present and prospective, 
From these grew more pretentious cata- 
logues designed to meet the pioneer needs 
of a rapidly expanding province. 

Here were the beginnings of a great 
mail order service which last week handled 
thousands of orders an hour, and which 
has almost a million customers; a service 
which so quickly outgrew the single room 
in the Yonge Street store that a new and 
separate building was acquired. For 
nearly a quarter of a century now separate 
mail order buildings in Toronto, Halifax 
and Regina have been necessary to meet 
the nation-wide needs of those unable to 
shop personally at Simpson’s. 


Meeting Canadian Needs 

No great vision is needed to sense the 
place and importance of mail order in serv- 
ing frontier and isolated communities. In 
serving this market, the mail order busi- 
ness by the quality, variety and freshness 
of its merchandise, has done more to raise 
the standard of living in rural Canada than 
any other single institution. 

The Simpson organization is justly proud 
of the part it has played in meeting this 
responsibility. It is proud also of the econ- 


omic, contribution of. the- Mail order busi- | 


ness in reducing the.cost of all merchan- 
dise by early placement of orders, enabling 
industry to distribute its overhead and 
iron out employment ups and downs. 

But mail order in recent years has done 
more than that. : 

Because it is rooted in the needs and de- 
sires and in the convenience and economy 
of the Canadian people, it is finding’a per- 
manent and increasingly important place 
alongside the steadily growing buying 
power of both. rural and urban communi- 
ties. . 

The motor car, the highway, tbe airplane 
have increased rather than lessened the 
need and opportunity for mail order serv- 
ice. Consummate skill in the selection and 
presentation of merchandise; infinite care 
and patience in the preparation of cata- 
logues; uncanny speed in the handling of 
orders, all play their part in meeting this 
new challenge. 

For proof that the challenge is being 
met, glance through the pages of a Simpson 
mail order catalogue. Gone are jumbled, 
price-canscious pages. Instead, expert use 
of the newest arts of the photographer and 
the engraver give new zest.and confidence 
to mail order shopping. Thus an ever-in- 
creasing range and variety of merchandise 
is brought intimately and instantly within 
reach of the farthest. outpost. To watch 
a Simpsqn catalogue being created is like 
watching an architect erect a fine building. 

Simpson’s prides itself also in the fact 
that before noon its mail order service is 
shipping back to the post office completed 
orders received that morning. 


For Your Convenience 


And to supplenient its mail order service 
and its retail stores at Toronto, Montreal, 
Regina and Halifax, Simpson’s now oper- 
ates more than eight-score order offices and 
selling agencies. 

An order office represents a local Simp- 
son service where orders for store or mail 
order merchandise can be placed by the 
customer direct. Simpson agencies (of 
which there are about 100) handle chiefly 
furniture and household appliances _ 

/. Then, too, there is the famous “Shopping 
Service,” now nearly 20 years old and 
which prides ‘itself’ that whether you be 
bride, bachelot or new-born babe, your 
every wish an@ need in the more than 100 
departments which comprise the sreat 
Simpson ‘stores at Toronto, Montreal, Re- 
gina and Halifax, will be promptly a0 


‘personally handled by competent, trained , 


shoppers, many of whom have been serv 
ing Simpson “families” for many yea. 
This service, by the way, follows Simp 
son customers’ summer and winter; it 
‘taters to travelling or holiday-making cus 


“tomers whether they cruise the southern 


seas or the waters of the myriad summer 
resort lakes. * 
It’s all part of being “‘good neighbor — 


_of making sure “you'll enjoy shopping # 


o ee and order 
offices, 55 of which are he Maritimes,71 inOntario; 18 in Manitoba and 40 in Saskatchewan. 


Though nearly alt mercharidise sold by Sim 
‘buying offices at London, Paris, Brassent 
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Simpson's.” 


No. 17 in a series of studies in 
corporate citizenship appearins 
in The Financial Post through 

_ co-operation of leading Canadian 


business institutions. 


p Vol. , 


Bil 


Hydro’s: estimate ; 
ing yeat are 0 
eesein 8 that amp 
ghall be availaole t 
its maximum 
efforts of Canad 
Up to the end of it 
1939, no appreciable 
atiributable to war 
had, however, been 3 
jn load in the latter 
go that by the close 
primary load for a)! 
and the Northern O 
measured by the O¢ 
1,900,337 horsepow cm 
compared with Oct. 
has since reached 
more than two mi):1 
In the coming y¢ 


i anticipates further § 


creases—from incre. 
mercial and rural de 


incres ing industr lk 
ed by wartime necd 
Fortunately the C 
gupplies of power ay 
Ontario's industria) j 
higher level should 
erease, and plans ar 
vide further suppli¢ 


Wallace R. #5 


President, Ford 
@ Canada. 


Any analysis of 
the Canadian autor 
be qualified by the 
factors resulting {rq 
tions in the domesti 
incteased volume off 
of the heavy move 
goods. The passeng@ 


ibe affected favorab 


industrial activity 
many workers into 
Agriculture has be 
a good harvest « 
This betterment o 


psecondary industry } 


purchasing power 
which have been 0% 
Tecent years. Evident 


aminimum and in ot) 


stocks have been g 


clears the way for & 
tar transactions. For 
Canada expects a nd 
in the Canadian m 
Canadian industrics® 
additional responsib 
placed on industry 


S. G. Blayloc 
President, Consol 
Smelting Co. 


The base metal i 


# ward to 1940 w:! 


plants will be rur 
the duration of tr 
tion of output hes 
which although 
speaking, will net 
the companies to 
As a matter of {3 


® this industry has 


scripted for war « 


- conscription has 


entire Empire indu 
in the purchases o 
a tremendous he!pj} 
the war which is 


s Velog into one of 


the opposing sid 
thing possible shq 
industries in the 
of the war supp!i¢ 


President and Get 
Leaf Milling Cc. 
Since the outhy 
serious problem of 
Canadian flour mi! 
solved fer a time 
tional volume of @ 
United Kingdom. Wie 
unused capacity, u 
duced and the be 
industry, : 
The changed ci 


Gian milling co 


- Mainder of the 


able factor of an i 
overseas, coupled 
Crop in wéstern ¢ 
sold at world price 
year for the ind 
The industry in 
ized to Supply th 
ports required > 


; that since Septe my 


has been sold at 
Cates that the 
is making 


the Imperial wa - 


Harold Crak 


President, How 


In giving you 


> look for 1940, m 


Paper does not i 


Very heavy incre 
all gtades. This 
Present time ani 
to be some moxie 
for Paper and ps 
of the year 


; © the whole the 


bids fair of + 


in the used car field. If & 
n provinces used car s 


D. C. MacLcqaae 


people, was 
There was 
hese out-of- 
the parcels 
e then sent 
prospective, 
ious cata- 
oneer needs 
e. 
of a great 
eek handled 
and which 
S; a service 
single room 
, a new and 
uired.- For 
ow separate 
nto, Halifax 
ary to meet 
be unable to 


o sense the 
rder in serv- 
junities. In 
order busi- 
nd freshness 
ore to raise 


Canada than * 


® justly proud 
meeting this 


miso of the econ- 4 


mail order busi- 


| of all merchane- 


Mrders, enabling 
verhead and 
downs. 
ars has done 


reeds and de- 
and economy 
inding a per- 
portant place 
ving buying 
n communi 


‘be airplane 
lessened the 
| order serv- 
election and 
infinite care 
ion of cata- 
handling of 
meeting this 


ige is being 
of a Simpson 
are jumbled, 
a, expert use 
perapher and 
c confidence 
an ever-in- 

= merchandise 
antly within 
ey To watch 
sated is like 
ne building. 

> in the fact 
ler service is 
e completed 


prder service 
9¢Montreal, 
5s now oper- 

offices and 


local Simp- 
store or mai 
aced by the 
pgencies (of 
andle chiefly 
iances‘ 
ars old and 
her. you be 
babe, your 
ore than 100 
the great 
lontreal, Re- 
omptly 
tent, trained , 
e been serv- 
ny years. 
liows Simp- 
winter; 
making cus- 
he southern 
iad summer 


neighbor” a 
shopping st 


‘Bp. 1. H. Hogg : 
G chairman, Hydro-Electric Commission of 


Ontarie. 

pydro’s estimates and plans for the 
goming year are dominated by the de- 
mination that ample supplies of power 
pall be available to enable Ontario to 
make its maximum contribution to the 


BF gir efforts of Canada. 


Up to the end of its fiscal year, Oct., 31, 


7 2, no appreciable increase in load was 


A yibutable to wartime demands, There 
# };¢, however, been a substantial increase 


i ;, load in the latter months of the year, 
Bei 


at by the close of the fiscal year the 
smary load for all co-operative systems 


Wid the Northern Ontario Properties, as 


peasured by the October peak, reached 


1H 190.337 horsepower, a gain of 12.4% as 
WB compared with Oct., 1938. The total load 
Tiss since reached an all time high of 
TH poe than two million horsepower. 


In the coming year, the Commission 
oticipates further substantial load in- 


© cesses—from increasing domestic, com- 


mercial and rural demands, and also from 
increasing industrial demands, accelerat- 
«i by wartime needs, 

Fortunately the Commission’s present 


Mnpplies of power are ample to maintain 
Wa Cstario's industrial production at a much 


higher level should war demands in- 
ease, and plans are under way to pro- 
yide further supplies for the future. 


Wallace R. Campbell 


S resident, Ford Moter Company of 


Canada 
Any analysis of the 1940 outlook for 


Sine Canadian automotive industry must 
@ be qualified by the many indeterminable 


factors resulting from the war. Indica- 


@iions in the domestic market paint to an 
Bincreased volume of truck sales because 
Wf the heavy movements of materials and 


goods. The passenger car market should 


ij affected favorably by an increasing 
Wisdustrial activity which has returned 
Mmany workers into gainful employment. 


Agriculture has benefitted generally by 


@i good harvest with higher prices. 


This betterment of both primary and 
scondary industry has helped to restore 
purchasing power in economic levels 
which have been out of the market in 
meent years. Evidence of this is shown 
h the used car field. In the central west- 
#n provinces used car stocks are now at 
tminimum and in other sections dealers’ 
tocks have been greatly reduced. This 
dears the way for improvement in new 
tar transactions. Ford Motor Company of 
(Canada expects a normal volume of sales 


@in the Canadian market and like other 


Canadian industries is ready to assume 

xiditional responsibilities which may be 

placed on tndustry as the war progresses. 
a o 


75.G. Blaylock 
® President, 


Consolidated Mining and 
Smelting Co. 


The base metal industry can look for- 


‘wd to 1940 with fair assurance: that 
= plants will be run at full capacity for 


the duration of the war. A large propor- 


@ tion of output has been sold for prices 


Which although low, comparatively 


staking, will net a fair profit and enable 


the companies to pay fair wages. 

As a matter of fact one might say that 
his industry has been virtually con- 
stipted for war purposes and that this 
conscription has been accepted by the 
entire Empire industry. The savings made 
in the purchases of base metals will be 
a tremendous help to the prosecution of 
the war which is almost certain to: de- 


@ velop into one of financial strength of 


the opposing sides, consequently every- 


@ ‘ting possible should be done by all 


industries in the Empire to hold the cost 
of the war supplies at reasonable levels. 
» 


D.C. MacLachlan 


President and General Manager, Maple 
Leaf Milling Co. 


Since the outbreak of the war the 
sri0us problem of overproduction in the 
Canadian flour milling industry has been 
solved for a time at least by the addi- 
“onal volume of export business to the 
United Kingdom. Without the burden of 
Unused capacity, unit costs have been re- 
duced and the benefit affects the whole 
industry. 

The changed circumstances since the 
outbreak of the war make it difficult to 
forecast the trend of earnings of Cana- 
cian milling companies for the re- 
mainder of the milling year. The favor- 
able factor of an increased demand from 
overseas, coupled with the large wheat 
‘top in western Canada which is being 
80ld at world prices suggest another good 
year for the industry, 

The industry in Canada is well organ- 
ed 10 supply the volume of flour ex- 

required by the Allies. The fact 
that since September this. export flour 
has been sold at very reasonable prices 
indicates that the Canadian milling in- 
ustry is making a real contribution to 
the Imperial! war effort. 


Harold Crabtree 

President, Howard Smith Paper Mills. 

In giving you my opinion on the out- 
Sok for 1940, my reference to pulp and 
Paper does not include newsprint, but 


tefers to other branches of the industry. ’ 


ya, Outbreak of the war occasioned a 
“ted heavy increase in the demand for 
*'l grades, This has continued up to the 
Present time and while there are likely 
lee be some moderations in the demand 

baper and paper products afier the 


turn of the year, yet it is my opinion that. 


®a the whole the year 1940 for the indus- 


ry bids tair of being ¢ year of consider- 


able activity, assuming the. war continues 
throughout -the year. : 
The Canadian industry is in a position 
to. take care of whatever demand may be 
reasonably expectéd to be made upon it, 
The domestic demand will undoubtedly 
be better than under “peace-time condi- 
tions, but this will obviously depend on 


the general level of business in Canada, 


as the year unfolds itself, while the de- 
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mand from the export market will, in‘all ° - 


likelihood, continue throughout 1940. 
Whether Canadian industry will be able 
to take advantage of this export demand 
or not depends on the availability of 
shipping. : 


om .*..*8 
Edward Andérson 
President, Winnipeg Electric Co. 

As far as I can see 1940 will be a year 
of war with all that that means.in the 
way of human suffering and unprecedent- 
ed crises. Canada, as a belligerent, will 
be moving rapidly into its position as the 
air training depot of the British Empire. 

It will be appreciated that public 
utilities, such. as electric, gas and street 
railway, will be confronted with in- 
creased costs due to the diversion of re- 
sources to war production.and they will 
be unable to pass on these increased 
costs owing to their fixed tariffs. As to 
western Canada, however, the 1939 wheat 
crop has brought more money into the 
West than any crop since 1929, while in- 
creased production of our mines and 
manufactures owing to war will mean 
that business will revive somewhat. On 
the other hand, this will be partially off- 
set by increased Dominion taxation. 

I feel that the. long term outlook for 
Canada’s future is very bright. So far as 
1940 is concerned, I think that- business 
will be as good as 1939 and I should not 
be at all surprised to find it better. 


Earl Spafford 
President, Imperial Tobacce Co, 


I have been asked to help The Finan- 
cial Post “give business men a clearer 
vision of 1940.” 

This is a large order when one con- 
siders the international situation with all 
its crucial and dangerous. implications 
staring us in the face. At the moment, 
judging by what we are allowed to read 
in the newspapers the war is becoming 
a more complicated affair every day. At 
least we are certain of one thing—every 
day that it is prolonged, we on this con- 
tinent are drawn more closely and more 
deeply into the struggle, thereby affect- 
ing lives of individuals and affairs of 
business, and to such indeterminable 
extent that one person’s guess as to the 
outlook for 1940 is as good as another's. 

Dealing with the present in so far as 
our industry is concerned, I can say that 
retailers, wholesalers, leaf tobacco grow- 
ers, and manufacturers experienced a 
satisfactory trade throughout 1939. Em- 
pléyment throughout manufacturing and 
leaf processing plants ran at a high level, 
approximately 12,000 persons being 
actively engaged in these operations. 

The increase in cigarette and tobacco 
Excise Taxes in September necessitated 
a reduction of approximately 10 per cent 
in ‘the contents of packages, with retail 
prices per unit remaining unchanged. 
What effect this will have on sales in 
1940 remains to be seen but past experi- 
ence has shown that higher.duties slow 
down business. It is to be hoped, how- 


‘ 


ever, in view of increased employment. 


and greater activity generally, that the 
present situation will prove an exception. 
im * ™ 


A. B. Wood 
President, Sun Life Assurance Co. 


Life insurance is singularly free from 
the immediate and disrupting effects of 
war. It has no factories which must be 
suddenly turned into production of war 
supplies; it does not trade in commodities 
which are rendered scarce or unobtain- 
able. 

Precautions, of course, have to be taken 
to protect the companies against-the in- 
creased hazards of warfare. This has been 
done by the insertion of a “war clause” in 
all new policies issued in Canada and 
other countries that are at war. Policies 
issued prior to the war and new policies 
issued in neutral countries are unaffected. 
Apart from this change in practice, the 
character and scope of the operations of 
life insurance companies’continue the 
same as in peace time. 

The outbreak of war has served to 
emphasize the value of human life and 
the need for life insurance protection. 
The issue of new policies has already re- 
ceived a considerable impetus and it is a 
reasonable expectation that. this trend 
will continue and perhaps become more 
pronounced in the Dew FORE. 

= 7 


C. L. Burton 

President, Rebt. Simpson Co. 
Regarding the trade outlook for the 

new year, there are a number of factors 

which would seem to indicate that the 

upward trend experienced in the later 

months of 1939 should continue.’ 


lions of dollars of additional 


power, , 

Industrial activity in Canada, which has 
recently reached a new peak, should 
continue at high levels in the new year 
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_ Expansion, with bigger payrolls, will 
be the keynote of Canadian business in 


1940. 


This is the general prediction of busi- 
ness, industrial and financial leaders 
whose views are presented on this and 
other pages of The Financial Post. 


The upward curves of employment 
and volume of goods moving which have 
been a feature of most business indices 
since the middle of last summer, are 
expected tc continue more steeply. 


Existing plants supplying war mater- 
ials will be enlarged and new ones built. 
Those catering to routine demands are 
expected to be operating at full capacity. 
Only those lines which have depended 
on raw materials or export markets cut off 


years of the depression has been 
retarded. 
The indications are that the unemploy- 


‘ment situation will continue to improve, 


‘The air-training plan is expected to em- 
ploy nearly 40,000 men, excluding 
students. The continuous movement of 
men from a status of unemployment to 
employment will have a double effect on 
our economy in relieving the overhead 
burden and creating spending power. 
The prospects for next year would be 
further enhanced if we could expect an 
increased influx of tourists from the 
United States. Europe is cut off to Am- 
erican tourist business for the duration 
of the war, and the discount on Cana- 
dian money should be an important in- 
ducement in attracting this traffic to 
Canada, but so far no adequate plans 


have been made public. 
a. . am 


George S. Mathieson 


Vice-president Norris Grain Co. 
President Winnipeg Grain Exchange. 


He is a venturesome individual who 
would seriously attempt to forecast the 
future of the grain business in 1940. 
Nevertheless there are some encouraging 
features, The large purchases of Can- 
adian wheat by the British Government 
agencies during the past few weeks at 
gradually advancing prices support the 
view that the supplies of wheat in Can- 
ada brought about by the carryover at 
August first last, supplemented by the 
second largest crop on record, are not 
now looked upon as a burdensome sur- 
plus but as a real reserve of which the 
Allied cause will receive the benefit. That, 
the war is the reason for this change is, 
of course, deplorable, but there is: hope 
that ultimately one result of the war will 
be a return to broader international trade 
on sounder economic lines than have pre- 
vailed for the past decade. 

‘ * ~ s 


H. E. Sellers 
President, Alberta Pacific Grain Co. 


A more favorable outlook for agricul- 
tural prices is disclosed as the year 1940 
appears on the horizon, following the 
most difficult decade in the history of 
western farming. Low prices, coupled 
with poor crops, have wiped away re- 
serves and left the farmer with insuffi- 
cient money to renew worn-out equip- 
ment. 

The harvesting of western Canada’s 
second largest wheat crop commenced 
last fall under most inauspicious circum- 
stances. The world was again glutted 
with wheat and prices were below pro- 
ductiqn costs, Recent months, however, 
have seen the second World War break 
out followed ‘by drought in the United 
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re Forecast For 1940 


1933 1932 


force there 


run, prove more satisfactory to both 
buyer and seller than political bargain- 


ing. 

“Wheat is needed to Win the war. To 
obtain the maximum supplies of wheat, 
buyers should be prepared to pay the 


.Canadian farmer a price which will meet 


production costs plus an amount which 
will enable him to replace worn-out ma- 
chinery and enable him to put by a 
reasonable reserve to meet periods of 


crop failure and low prices. 
= . » 


A. N. Mitchell 
President, Canada Life Assurance Co. 


Canadian business should continue to 
improve in 1940, if Canada’s primary 
réle in this war is to be that of supply. 
Employment under that condition should 
be improved and Canadians should be in 
a position to buy more goods and serv- 
ices—not the least of which is life insur- 
ance. 

War very sharply focusses attention on 
the uncertainty of the future. Life insur- 
ance is the one form of saving which can 
modify that uncertainty by immediately 
providing the certainty of a, measure of 
financial independence. 

The experience of the last war was 
that the purchase of life insurance lessen- 
ed somewhat during the early stages. 
However, after the initial shock was pass- 
ed and when the necessity for protection 
received the emphasis which war natur- 
ally gave, the sales mounted steadily and 
rapidly. It is natural to anticipate that 
the present war will produce a similar 
pattern of events. 


* + 
S. J. Hungerford 
Chairman and President, Canadian 
National Railways, and President, 
Trans-Canada Air Lines. 


The outlook for 1940 is largely influ- 
enced by war conditions. The traffic in- 
creases which have so far taken place 
may be expected to continue, This is 
likely to be true not only as regards the 
traffic particularly related to the war, 
but also as regards the industrial activity 
of the country. Railway operating rev- 
enues for 1940 are, therefore, likely to be 
substantially increased over the earnings 
of 1939 with consequent improvement in 
financial resulis. 

% . * . * 
D. H. McDougall 
President, English Electric Co. 
This ‘company’s future is bound up in 


switchgear, We depend for our market, 
in a large measure, on expansion of 
manufacturing and increase in mining, 
and other industries using electric power. 

Our outlook for 1940 business is good 
as we will enter the New Year with 


1933 1934 1995 1936 1937 1938 


by the war are seen curtailing operations 
or switching to new activities. 

On _ general 
unforeseen and drastic changes in the 
European situation, practically all Cana- 
dian leaders are agreed. They are also 
agreed, however, on less welcome reper- 
cussions from the changing over of 
Canada’s economy from peace to war — 
more government regimentation, more 
government taxes. 

On the ultimate effects of various 
government control measures now in 


expansion, barring 


is considerable anxiety 


among those who direct Canadian 
business and industry. 
general fear that this official regimenta- 
tion along with taxes will grow as the 
war goes on. 


And there is 


the enormous railway deficits eliminated, 

both of which could be accomplished by 

non-partisan businessmen or statesmen 

unhampered by political ties" ~~ —- 
e = - By 


H. J. Carmichael 
Vice-President and Gen. Manager, 
General Motors of Canada. 


There seems to be general agreement 
that 1940 will be a year Of great oppor- 
tunity for Canada, notwithstanding the 
fact that we are at war. Natural recov- 
ery was already on its way in 1939, and 
although certain exports are now re- 
stricted, this loss should be more than 
offset, to the country as a whole,:by the 
impetus of orders for war materials, 
There are innumerable articles that have 
been imported from war-torn Europe be- 
cause Canadian manufacturers could not 
compete. This market has been reopened 
to the Canadian manufacturers due to 
transportation costs and difficulties on 
shipments from countries that are now 
our enemies. It is inevitable that Can- 
adian industries will benefit as many of 
them will undoubtedly grasp the oppor- 
tunity to explore and develop this trade 
as it becomes available. Obviously, all 
these factors result in greater employ- 
ment, thus increasing the demand at home 
for all products, both natural and manu- 
factured. The automobile industry, judg- 
ing by indications of demand, for 1940 
models, will enjoy considerably increased 
volume over the 1939 models. 

. = + 


Robert J. Magor 
Chairman and President, National Steel 

Car Corp. 

I have not got the faintest idea what 
the trend of business will be in our 
particular lines, which consist primarily 
in building railway equipment and new- 
ly acquired adjuncts of manufacturing 
ainplanes and producing shells. 

All I feel very strongly about is that 
Canadian commerce, industry and gov- 
ernment should combine their efforts in 
studying all phases of our economic life, 
correct the evils and inefficiencies and 
put into practice soundest possible 
policies, so that whatever the future may 
have in store for us, we will be ready to 
grapple successfully with every problem 
which comes up, and thereby contribute 
materially to placing Canada in the fav- 
ored position which, by virtue of the 
resources and privileges with which 
Providence has endowed us, she should 


occupy. 


Col. Henry Cockshutt 
Chairman, Cockshutt Plow Co, 


Careful appraisal of the prospect for 
agricultural implement business during 
1940 reveals several factors which justify 
the expectation of larger farm  equip- 
ment sales this coming year. First is the 
increased value of western field. crops, 
concentrated almost entirely in Sask- 
atchewan, where additional purchasing 
power in excess of $60 millions has come 
to a section of the country in which the 
backlog of unfilled requirements is the 
greatest. The beneficial effect of this 
should be enhanced by indications of a 
reduction in the world's wheat sufplus 
owing to current unfavorable growing 
conditions in several important produc. 
ing countries, and by the announcement 
of the continued free operation of this 


- country’s grain. 


exchange, 
‘The assurance of a steady demand for 


hogs at prices which, while stabilized, 
will return a‘fair margin of profit to the 
producers is another encouraging factor. 
Rising prices for eggs, cheese, butter and 
beef and the possibility of increased de- 
mand for these“ products from Great 
Britain likewise represent additional 
farm purchasing power. Therefore, while 
we do not anticipate boom conditions, we 
do look for further improvement in the 
domestic business of the implement 
industry during’ 1940. 


George W. Huggett 
Fina Viee-Preeident, Cimnéian Inductee 


During the past two decades Canada’s 
enormous industrial development for her 
peace-time requirements has been accom- . 
panied by an even greater expansion in 
the chemical and allied industries. Now, 
in time of war, such development and 
expansion must be diverted from its true 
purpose to enable Canada to produce 
large quantities of essential war 
materials. 

Continuation of the rising trend in total 
production in the Dominion will entail 
full utilization of the capacity of the 
chemical industry and, because the war is 
expected to alter the character of the 
demand, present facilities may have to 
be expanded. A prolonged conflict, how- 
ever, will result in the curtailment of 
consumption of various chemical prod- 
ucts and contemplated developments of 
a constructive nature may therefore have 
to be postponed. 

Vigorous measures adopted by various 
bodies working under the direction of 
the federal government have so far been 
successful in preventing dislocation of 
the domestic economy by disruptive in- 
fluences accompanying war. Past experi- 
ence has proved that, the. expansion of 
industry under conditions similar to the 
present sometimes outstrips justification 
on economic grounds and constant- care 
will be needed to avoid in-the Dominion 
developments other than those essential 
to the prosecution of the war that would 
rénder eventual readjustment to a peace- 
time basis all the more difficult. 


J. D. Johnson 
President, Canada Cement Co. 


The building industry, in which cement 
le-siee dikely. ic. 


time period, much as we in the industry 
might hope to the contrary. With the ex- 
perience of the last war as a guide, one 
is forced to the conclusion that the longer 
the war lasts, the more difficult will con- 
ditions become for this industry. This is 
not a pessimistic: view but a sensible 
facing of the facts. 

It means only that the necessary up- 
keep of present buildings, the construc- 
tion of new buildings and engineering 
works will be delayed, so that while the 
industry probably faces a lean period 
during the continuance of the war, there 
will accumulate a great deal of “delayed 
construction.” In. the last war the drop 
in construction figures was progressive 
from year to year. Going'on the assump- 
tion that history will repeat itself in this 
respect, 1940 should show a relatively 
small decline from 1939 figures. 


R. A. McInnis 

General Manager, Anglo-Canadian Pulp 
& Paper Mills Ltd.; President, Cana- 
dian Pulp and Paper Association. 


The outlook for the entire pulp and 
paper industry of Canada appears con- 
siderably brighter for: 1940, 

Frém present indications Canadian 
newsprint mills should enjoy a_ better 
average percentage of production than 
they did in 1939. While shipments to 
Europe probably will be reduced, on the 
other hand Canadian exports to the 
United States should increase materi- 
ally as a result of the difficulty of 
Scandinavian mills making regular de- 
liveries to American customers. In ad- 


' dition the Canadian newsprint. mills 


should also enjoy some increase in 
tonnage from other countries.that for- 
merly looked to Europe and Scan- 
dinavia for their ‘supplies. 

In most other grades of paper, espe- 
cially board products, there should be a 
substantial increase due largely to an 
increase in demand in this country. Pro- 
duction of board products and paper 
products exclusive of newsprint is a rap- 
idly growing section of the industry. 

Manufacturers of commercial pilp of 
various grades are also looking forward 
to a much better demand and better 
prices. 


C. R. Morrison 
President, International Harvester Co. 
of Canada. 


The course of the Canadian farm 
equipment industry during 1940 is 
closely linked with the course of Cana- 
dian agriculture. Agricultural — pros- 
pects for the year ahead obviously..will 
be affected by many different influ- 
ences, most of which cannot now’ be 
Yoreseen. Many . competent observers, 


aged. Now, during 1940, Canada will be 
in an excelient position to sypply what- 


‘ ever wheat export demands may arise. 


Crop conditions in the West for 1940 
cannot be predicted now, of course. Such 
prospects are wholly contingent upon 
moisture conditions during the growing 
season. There is now some deficiency in 
moisture over most.of the wheat-grow- 
ing area. k 

The uncertainties of the international 
situation, of course, hang as a threat 
over all Canadian business during 1940. 
But we believe that, on the whole, the 
outlook in our industry for the year 
ahead is encouraging. Granted good 
crops, and a edntinuing or enlarged de- 
mand abroad for Canadian wheat, 1940 
should bring to those industries se.iing 
to the Canadian farmer a greater vol- 


umé of business. ' 
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G. Harrison Smith 


President, Imperial Oil Ltd. 


During the past year Turner Valley 
has made an important contribution to 
western economic welfare. The produc- 
tion of crude oil alone, approximately 
7.5 million barrels, represents a gross in- 
come for the producers of roughly $9 
millions. Considerable employment has 
been afforded and large sums of capital 
attracted, and the entire prairie area has 
benefitted by the lower prices for petro- 
leum products which have been made 
possible in part by the development of a 
local source of crude oil supply. 

Turner Valley has enjoyed an almost 
unique experience among oil fields 
brought in in North America in recent 
Years in that production has been order- 
ly and has been rateably sharéd by the 
various producing interests. and ade- 
quate markets made available as re- 
quired. Under these circumstances it is 
to be expected that capital will continue 
to be attracted to the field, that further 
orderly progress will be made and that 
the Valley will again in 1940 contribute 
substantially to the national prosperity. 

. ™ s 


D. C. Durland 


President,. Canadian General Electric 
Co, 


Increased war demands in 1940 will be 
fulfilled in Canada by the electrical in- 
dustry, which will thus be doing its 
potent share*for the Allied cause. | 

Canada’s economy is being rapidly ad- 
justed to a wat basis, It is electricity 
that will provide the driving power, 
leading to an increased tempo for the 
industry itself. With only two months 
of war included in the computation, the 
electric power output in Canada for the 
first 10 months of 1939 showed an in- 
crease of 9% over the same period of 
1938. The constantly expanding use of 
electricity in munition pJants, in addi- 
tion to general manufacturing, . will 
speed up production. Five times as 
much electricity is being used in Canada 
today as in 1914, 

As industrial plants swing into war- 
time production, and as ‘efforts are 
heightened to keep an ample flow of 
war materials crossing the Atlantic, 
many plants will be working on an 
overtime basis. This will mean the in- 
stallation of better lighting facilities and 
greater consumption of electricity. — 

There is a sharp contrast these days 
between’ Europe with its “blackduts” 
and our own cities with illumination 
usual. é 

One of the principal reasons for the 
heavy per capita consumption of elec- 
tricity. in Canada is the low average 
cost here per kilowatt hour: .'The whole 
picture is still in an early stage. Cana- 
dian. waterpower. resources are esti- 
mated at over 43 million horsepower. Of 
this only about 19% has been developed. 
New hydro-electric projects are con- 
templated which, it is expected, will 
meet all additional needs of the expand- 
ing consumption for power and light. 

Canadian electrical manufacturers, 
through research and engineering, are 
continually improving their products 
and constantly searching for methods of 
making electricity more useful. They 
have adequate plant facilities to build 
any electric equipment for which there 
is a reasonable demand. 


Dr. A. O. Dawson 
President, Canadian Cottons Limited, 


Up to Sept. 1, 1939, most of the textile 
mills of Canada were curtailing produc- 
tion and inventories were higher than 
average. The war had been in progress 
but a very few weeks when the situation 
had undergone a complete change. The 


_ demand for goods from both: merchants 


In trying to interpret the reasons for 
the heavy purchasing by the trade, one 
teaches these conclusions: 


2, High prices being asked for com- 
“isn whe camate tase is 
| advances have 


2. It 


dian wheat during the-forthcoming ek p 


An improvement in the prices of 
Canadian agricultural products set. in 
during the second half of 1980. And 
when it became apparent that Canada 
would harvest during 1939 one of 


the 
greatest wheat crops in her history, her 


f * 
. 


§ 9 Feat ea ie ae a 
5 let tee a ee eee By 


f axe} 





4 ' 
4 — i FLNASD 
eS ee er ee 
ri Ge ee NES 


ee ere Wahickey Rta tae 


+ ee ® i : i as fhe e 1% 
: . * S53 a Pe <i 4 


In Life Insurance — | bowie Told som f3 


i w Gains in New sharp increase in Heavier Dema 7 nd for Credit and Firmer Interest 
Records of Previous War soe oe. ee ut tala record immedi! Rates Point to Larger Earnings — Plenty: of ) 
Business and Business in Force e ately after the outretk of ws ites Point to Larger Ee : 
~ Rates Helpful Factor Spee tate . Funds Available For Loans 
November ‘at $36 millions By DONALD 


: casetee ie Canada and Newfound 
While war bring its problems to break of war was the MacLEAN- 
insurance, business under those for November, Statt Writer, The Fin 
ree ook for 1 ; Canadian chartered banks enter 


1417- 1939 
EW SOUTH WALES 
Head Office: Sydney, Australia | 
Generel Manager: SIR ALPRED DAVIDSON, K.B.8. 
London Offices st 


WAWANESA: 
Mutual Insurance Co. 


— ORGANIZED IN 1896 — 


Assets .... $2,234,188.78 | 
Surplus .. 1,057,853.38 


INSIST ON SECURITY--Then . 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 
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Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 


Mencton 


2,000 Agents Across 


Canada 
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of 
the end of December as $6,730 mil- 
lions compared with $6,600 millions 
@ year ago. The amount of insur- 
ance written during the year 
mated at about $650 millions com- 
pared with $630 millions ; 
1940 will be in 
1939. 

In the previous war while‘a de- 
cline in new business written oc- 
curred in 1914, the first year of the 


Effected In force ‘In force 
millions of dollars per savtte 


One 0 
the life companies after the out- 


CASUALTY 
AUTOMOBILE 
MARINE 
AVIATION 


DEPENDABLE or trstict 


SECURITY 


danger zone. Company executives 
gtate that this system helps to make 
the new business self-supporting 
and does not penalize the policy- 
holders as a whole. 

Investments 


cent years, low interest rates on gilt- 
edged securities and a scarcity of 
suitable investments have been two 
of the greatest difficulties facing in- 
vestment managers. 

Improved conditions in western 
Canada are also expected to make 
the situation considerably better as 
regards outstanding mortgages. 
Already some repayments have 
been made on debts which had been 
written off as total losses. In other 
cases, however, in spite of the 
greater ability of debtors to make 
substantial payments, efforts have 
been made to get their debts written 
down, causing heavy loss to the 
creditors. 

Foreign Exchange Control 

Establishment of the Foreign Ex- 
change Control. Board has made 
little difference to the life insurance 
‘companies in the conduct of their 
normal business. A special regula- 
tion of the Board stated, “Any life 
insurance company authorized to do 
business in any country or countries 
outside Canada, is authorized to 
continue to conduct its business in 
accordance with its normal pro- 
cedure.” 


Life Insurance Sales 


(000’s of $) 
—November— 
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Investment Foundation 


Pays Off More Arrears 


MONTREAL.—Investment. Found- 
ation Ltd, has declared a quarterly 
dividend. of 75 cents a share, and a 
further dividend of 50 cents a share 
on account of arrears on the prefer- 
red stock, for the quarter ending 
Dec. 31, 1939, payable Jan. 15 to 
shareholders of record Dec. 31, - 
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Owing’ to the hecovery tam re 
business in recent months, of 


| the problems which have 4 


the fire insurance companies in re- 


This outstanding Western Com- 
pany operates in exact compliance 
with the Dominion Insurance Act. 
Investments are selected for safety 
and risks are carefully chosen, pro- 
viding ‘Portage’ policyholders 


with dependable security at ESTABLISHED 


pA 


minimum cost. - 
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cent years are clearing away and 
company executives are looking for 
better times. 

Already there has been a substan- 
tial improvement. While this was in 
evidence earlier in the year, it has 


' “become more pronounced since the 
. beginning of the war. 


Two results affecting the insur- 


nce business which followed the 
‘outbreak of war, were the upward|a great rush to buy goods of all 


.tend in prices and the increased 
‘nventories carried by manufactur- 
ers and :merchants. These have 
meant the easing of the problem of 
a decline in the value of insurable 


property which has bothered the 
insurance companies so much in 
recent years. 

In laying in heavier stocks of 
goods, buyers were guided by two 
considerations. 

One was the fact that war usually 
brings higher prices and the other 
that it also often brings a shortage 
of essential commodities thereby 
handicapping production. 


Higher Inventories 
Once war was declared, was 


kinds. Private citizens bought vari- 
ous articles of daily use such as 
sugar, clothing and boots and shoes 
in- much larger volume than usual. 
Merchants fearing they might be 
caught short of supplies -ordered 
larger quantities than they -had for 
years. This in turn induced manu- 
facturers to lay in heavier stocks of 
raw materials. These heavier stocks 
all meant a larger volume of prop- 


_| erty to be insured against fire. 


<-When Security 


~ Is Th 


“In the present. 


reatened 


struggle to maintain 


freedom, security and the Canadian way 
of living, along with a number of my 
London Life associates, I have joined 
country’s armed forces. ) 

_ “As we think back, it gives us great 
satisfaction to realize that we have 


; ‘assisted Canadian people to build finan- 


million dollars for 


hundred and: forty 
the protection of 


dependents. 


_- “Our satisfaction is intensified by the 
- knowledge that in war-time as in peace 
these families have the financial security 


which lifé insurance 


-_ 
: 


aff 99 


Already this war hes demonstrated the 
value of preparedness, An impregnable 
defense against loss of earning power 


(whether caused by 


disability, old age, 


_ or death) can be provided through this 
Company. Be prepared! 
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But the increased demand for 
goods has also brought higher 
prices, Such lines as leather, wool, 
hides and glass have advanced from 
20% to 100% in price. These 
higher values again add to the 
volume of insurance to be carried. 
The result is higher premium in- 
come for the fire companies, even 
though rates remain unchanged. 

The anticipated increase in pre- 
miums will give the companies more 
income but as some executives point 
out, it may be accompanied by 
heavier losses. 

As far as the experience of 1939 
is concerned it is expected that final 
results when they become available 
will show. an increase in premiums 
of about 3% although many com- 
panies on thé other hand report a 
decline. Fire losses on the whole 
have been lower and the net results 
have been fairly satisfactory, it is 
understood. 


Autemobile Premiums 


Automobile premium income in 
1940 is expected to be higher. Bet- 
ter general business it is estimated 
will mean a large number of cars 
and trucks in service. Premium in- 
come in the year just closing is esti- 
mated to be above the previous 
year. 

This is ‘attributed largely to the 
higher rates put into effect last 
February. Unofficial estimates indi- 
cate that the loss ratio will also 
show an improvement. 

The same results are expected in 
the various lines of casualty insur- 
ance. 


Dec. 21 Change Dec. 14 
1939 YearAgo 1939 
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1940 with business on the uptrend. 

for commercial loans is in- 

‘and interest rates are 
firmer, while deposits from which 
the funds for lending are derived, 
are at record high levels. Bank rev- 
enues in recent months accordingly 
have been improving and further 
expansion in direction is ex- 
pected. 


tained. They base their opinion on 
indications pointing to expansion in 
general business. As the banks play 
an important part in the trade and 
industrial operations of the country 
they are bound to share in this ex- 
pansion. 

Prospects for better general busi- 
ness as seen by the bank executives 
are based on two main factors in 


4..86| the present situation, These have 


been operative for some time, but 
their full effect will be felt more 
generally in the coming months 
than heretofore. These factors are: 

1. The large wheat crop harvest- 
ed in the West. 

2; The war expenditures for sup- 
plies and materiais and on wages 
and soldiers’ pay. 

The large\crop with a minimum 
price guaranteed to the farmers, 
apart from the war altogether, 
meant a larger volume of money in 
circulation in the West than for 
some years. 

Increased Demand for Goods 

This meant a great increase in the 
demand for all sorts of goods — 
clothing, radios, furniture, etc. 
Merchants, faced with an increasing 
demand, have laid in larger stocks 
and have borrowed from the banks 
to finance them. . 

The greater trade demand for 
manufactured goods in turn meant 


To meet the greater demand for 
credit there are ample funds ayail- 
able in. total Canadian d ts of 
$28 billions. The Bank of Canada 


Iso lies an agency to help the 
also supp nee Sar 


banks meet any calls of 
that may be made upon. them. 
Increasing taxation cdntinues to 
be a souice of concern to the banks, 
however. This was reflected in the 
presidential address of A. E. Phipps 
at the annual meeting of the Im- 
perial Bank recently. He quoted fig- 
ures showing that, while its assets 
and deposits in 1939 were much 
higher than they were in 1914, and 
operations generally on a much 
larger scale, net profits and divi 
derids were lower—a result in 
which increased taxes played an 
important part. j 


Foreign Exchange Control 

An important development result- 
ing from the war and specially af- 
fecting the banks, is the Foreign 
Exchange Control Board established 
by the Dominion Government to 
control all dealings in foreign ex- 
change. Under it, the banks act as 
agents in foreign exchange trans- 
actions for which they are paid a 
commission of % of 1%. While this 
means that in some transactions 
they may lose the larger profit they 
might have made in a free market, 
it also eliminates the chances of loss 
which were equally great. 


that industrialists had to carry| 


larger inventories and they 
in turn have sought bank credit to 
finance supplies and payment of 
wages until goods being manufac- 
tured could be turned into money. 
This condition, it is felt, will con- 
tinue on into the coming months. 

The crop movement itself is being 
financed by the banks and is bring- 
ing them revenue at the rate of 3% 
or 3%% as the money is lent to the 
Government or to the private agen- 
cies handling the grain. According- 
ly, itis evident that with a crop of 
479 million bushels to be financed 
the banks were in for a period of 
increased earnings. 

The outbreak of war, however, 
gave further stimulus to the busi- 
ness recovery already under way. 

Realizing that Canada would be 
called on to supply a larger volume 
of raw materials as well as various 
kinds of manufactured goods, and 
that war usually brings firmer com- 
modity. prices, manufacturers and 
merchants have lost their fear of 
carrying reasonable inventories. 

Accompanying this great demand 
for credit has been a natural stif- 
fening in interest rates. The in- 
crease is moderate, but bankers re- 
gard it with satisfaction as it defi- 
nitely shows the downward trend 
in evidence for some years has been 


Weekly Statement 
Bank of Canada 


A rise of $5.9 millions in note cir- 
culation in the statement of the 
Bank of Canada for the week ended 
Dec. 20 reflects not only a greater 
demand for currency for ‘the Christ- 
mas trade, but also the demand from 
many people for new bills for Christ- 
mas presents. Deposits of the Do- 
minion Government were up $4 
millions probably reflecting the 
bank’s share of recent sale of treas- 
ury bills.. Deposits of the chartered 
banks with the central bank were 
also higher. 

On the asset side, reserves of sterl- 
ing and U. S. currencies were up 
$8.6 millions, probably reflecting 
accumulation of funds for year-end 
transactions, 

Balance Sheet 
; Dec. 13 


1939 1939 

Liabilities 
Capital paid-up ... 5,000,000 5,000,000 
Notes in cire. ...... 231,974,849 226,054,992 
Rest fund 1,903,515 1,003,515 
- 49,928,896 43,652,467 
220,765,371 218,389,246 
17,656,545 20,329,776 


288,350,812 283,371,489 
7,064,221 6,265,945 


534,203,397 521,595,941 
Reserve: Gold 225,674,987 225,674,987 
Res. in 


and U. § 66,345,299 57,863,757 
Other curr. ...... 759 667 


Total deposits 
All other liabs. ..... 


Total liabs. 
Assets 


Total reserve 292,021,045 283,539,411 
Subsidiary coin .... 122,191 121,968 
Investments: 
Dom, govt. short . 186,671,066 185,144,037 
Other - govt. . 50,357,288 47,290,521 
Total invest. ......., 237,028,374 232,434,558 
Premises 1,606,682 1,684,809 
3,435,105 3,815,195 
534,293,397 521,595,941 
56.12% 55.76% 
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fis we'l as the wide protection and personalized service oi Northwesterg 
Insurance, all policyholders purticipate in the savings of the Company, 


Every day ‘ the year, under the conservative management of this lead. 
ing -mutual Company, effective fire prevention measures help build 
savings that are distributed to the Company's policyholders. 


Under the Northwestern Mutual Plan, every policyholder saves. 


Write or phone for the name of the 
Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottawa - Halifax - St. John - Quebec City - Montreal 
Moncton - Winnipeg - Saskatoon - Edmonton « Calgary - Kelowna 
Victoria - Nanaimo « Vancouver 


INSURANCE COMPANY ‘2: 


THE ROYAL BANK OF CANADA 


General Statement, 30th November, 1939 


Capital stock paid up. ...secccecsesseecees . 
PRONE IO CUNIG oo os oan con sg cn bvbbiced Se tgeegeeh obdc ce sc diag ednde'c ¥abbebuonundteebes $ 20,000,000.00 
Balance of profits carried forward es per Profit and Loss Account. «.secsessnceesees 


Dividend 


is unclaimed e 
Dividend No. 209 (at 8% per annum), payable Ist December, 1939... 2.224.000 es cce 


BTBOME sc ccccccesccccccgecesoveseces 


LIABILITIES 
$ 35,000,000.00 
3,096,252.21 
$ 23,096,252.21 
16,674.29 
700,000.00 23,812,926.50 
$  58,812,926.50 
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$ 107,868,982.14 
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14,618,275.64 
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$ 647,302,536.4 
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Montreal, Canada, December 21, 1989. 
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Bigger 
(Continued from page.li): | 
of stocks on the shelves: and 
counters in our stores throughout 
the land, and replacements are now 
necessary to take care of the extra 
demand for goods that has sudden- 
ly developed. Also, many of our 
unemployed people are working 
again and hosts of people who 
were working but part time have 
again become fully employed. The ; 
extra buying power of such people 
must be of major importance. 

Now, the vital question is—how 
Jong are these conditions likely to 
prevail? This depends almost en- 
tirely upon when the war will come 
to an end, and, of course, No one 
knows when this will be. 

On the whole, one may reasonably 
expect that the business average for 
the year 1940 will be considerably 
petter than the average for the year 


aie will be less unemployment 
in 1940 than in 1939, and the average 
weekly wages of factory employees 
will also show a tahgible increase 
over the average wage for 1939. 

We will not likely see any import- 
ant reduction of Zovernmental ex- 
penses, and @ further increase in 
taxes is almost inevitable. 

Due to increased cost of raw 
materials, higher labor costs, higher 
taxes, etc., it is reasonable to expect 
a higher price trend of all commodi- 
ties. 

In spite of all these new condi- 
tions facing industry, I am inclined 
to the opinion that the year 1940 will 
show a tangible improvement over 
the year now coming to a close, 

. * 


W. R. McNeil 
President, Building Products Ltd. 


Although certain classes of “peace- 
time” construction may show a de- 
cline, it is inevitable that for war 
purposes there will be required new 
construction on a rather large scale. 
Andalthough the Minister of Finance 
recently announced the withdrawal 
of loans exceeding $4,000 under the 
National Housing Act, loans for less 
than that amount will continue to be 
granted as freely as in the past. It is 
in this price class that the greatest 
shortage of houses exists, 

Furthermore, loans of less than the 
$4,000 maximum are in line with the 
incomes of a very large number of 
Canadians who will unquestionably 
continue to take advantage of the 
favorable terms and conditions for 
home ownership made available to 
them under the Government's plan. 

The products of the roofing and 
insulating board industries are par- 
ticularly well adapted to these types 
of constructéon, as they also are for 
a considerable proportion of the re- 
pair and modernization work which 
is being carried out under the Home 
Improvement Plan in substantial 
volume, 

~ s oe 


W. Leigh Britnell 
Mackenzie Air Service Lid. 


Immediately after the Declaration 
of War, there was a falling off of 
business in northern commercial 
aviation, which was only natural, as 
this was a climax of some months of 
uncertainty. However, since October 
business conditions have generally 
been much better, and at the pres- 
ent time we have all of our aircraft 
busily engaged, not only into the 
mining areas north of here, but also 
down river to Aklavik. 

For 1940 I feel certain that mining 
will be stimulated due to the fact 
that this is a cash and carry age, and 
gold should be in more demand than 
ever. Manufacturing in Canada 
should be stimulated through the war 
orders, and for the duration of the 
war high wheat prices should pre- 
vail for the western farmers, which 
should be beneficial for the whole 
country. 

Since northern mining is depend- 
ent to a large extent on the airplane, 
I feel rather optimistic of the future 
in regard to the volume of business 
for my own company. With the three 
major industries of farming, mining 
and manufacturing stimulated, I be- 
lieve Canada should enjoy the best 


business conditions it has ever had. 
7” - - 


R. J. Speers 
R. Jas, Speers Corp, 


The 1940 livestock outlook in a 
chaotic world is unpredictable, Mil- 
lions of men and women have been 
transferred from gainful labor to 
war, Production of farm products in 
war areas is greatly reduced. War 
time food requirements increase 
owing to greater consumption on bat- 
tlefield and losses sustained in 
transit. 

Of nations within the “Common- 
Wealth of British Nations” which 
will supply the United Kingdom 
with food, Canada is the nearest and 
most accessible, It would seem a 
reasonable deduction that ability te 
buy and transport Canadian products 
will be the limiting factors during 


. 


1940. Canada’s opportunity entails its 


down the of British tex- 


importing 
ability tc supply farm products of| tiles into the Canadian market. It 


the kind and quality the Allies 
require, 

, With the exception of wheat, 
bacon and cheese, Allied purchases 
have not as yet influenced Canadian 
marketings to any appreciable ex- 
tent. This experience is very similar 
to Canadian experience during the 
first year of the last war. With the 
gradual diminishing of the prewar 
storage supplies in the United King- 
dom, it is anticipated in well inform- 
ed quarters that the demand for Can- 
adian farm products will increase. 

Canada’s domestic market will re- 
flect export demand. Price levels 
for Canadian livestock products will 
also be ‘Slibj*ct to the influence of 
the change in tonsumer demand. 
With higher market values the con- 
sumer will become more and more 
price conscious. Present day price 
levels for hog products will have a 
tendency to divert;meat purchases to 


beef and poultry. 

Canadian nd for highly fin- 
ished beef is extremely limited. The 
United States market is our only ac- 
cessible safeguard as an outlet. for 
really well finished peef. Canadians 
have been thoroughly accustomed— 
through the establisied retail chan- 
nels of domestic meat trade—to the 
consumption of beef of medium 
quality without much finish. Any 
war demand for beef will not likely 
affect quality demand. 

Cereal price levels will be the 
deciding factor in the finishing of 
livestock. Canadian livestock pro- 
ducers will in all probability con- 
tinue the even tenor of their way 
during 1940 and take a long distance 
view of the livestock industry 
rather than attempt any sudden 
changes in their programme to meet 
wartime conditions of unknown 
duration and unpredictable results. 

. s 6f 


J. D. Mansfield 
President, Chrysler Corporation of 
Canada Ltd. 


Business conditions in Canada 
were never more sound nor more 
hopeful than they are now. In fact, 
a process of reconstruction and read- 
justment has been going on during 
the past 10 years which has given 
Canada a far stronger business and 
industrial structure than the Domin- 
ion has ever possessed during her en- 
tire history. ‘ 

As a result of all these adjustmen 
which have been made in our busi- 
ness and industrial life it is our-belief 
that the ground is prepared for bet- 
ter business in 1940. It is too early to 
say what additional effect war pur- 
chasing will have in creating still 
greater volume of normal business, 
or what disturbing effects the war 
will have, However, we believe that 
the lessons of 1914-18 have been 
learned and that our governments 
will have an eye to the after-the- 
war effects of all their war measures. 
In other words, our governments 
will aim to keep the flow of business 
as near normal as possible so as to 
make post-war adjustments easier. 

It is the duty of industry at this 
time to study all its operations so 
that the lessons of the past depres- 
sion may be applied intelligently. 
The necessity of producing goods at 
minimum cost must not be over- 
looked. It is necessary that distribu- 
tion costs be carefully examined and 
held at the minimum, so that manu- 
factureds> products may reach the 
public at the lowest possible cost. It 
is necessary, of course, to see that 
the wage-earner is compensated 
properly to meet changing condi- 
tions, so that his purchasing power 
may remain undiminished. By doing 
these things business can be kept on 
an even keel, not only during the 
present world upheaval but after 
peace has been declared. 


J.D. Woods 
Gen. Mgr. York Knitting Mills, Léd. 


The textile industry, which can 
be considered an essential one in 
times of peace, can now be termed 
imperative in times of war. The 
terrific demand set upon English 
textile mills since the outbreak, has 
made Canadian requirements almost 
wholly dependent on Canadian pro- 
duction. Within two weeks-of re- 
ceipt of orders from the Govern- 
ment, this industry commenced de- 
livery of new goods for war, over 
and above the industry’s swelling 
civilian demands. It is well for the 
public to realize that the emergency 
call for’ army underwear, uniforms, 
Hosiery, shirts and blankets, have 
used up hundreds of thousands of 
pounds of lower priced wool yarns 
designed for this Fall's “normal 
peacetime production. What is left 
of the industry’s low priced raw ma- 
terials must now be augmented at 
much higher prices. It is therefore 
certain that goods manufactured for 
1940 civilian consumption will cost 
much more to produce than today. 

This war has substantially cut 
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pores bared nemage ten aad a 
dustry has a particularly busy period 
ahead, not only to supply a much 
to fulfill whatever added obligations 
are asked for war reasons, The in- 
dustry will meet its obligations fully 
to the best of its capacity, and as the 
maintaining and increasing of steady 
employment is of great. national 
service, it seems likely that the tex- 
tile industry will in this regard con- 
tribute an increasing share to this 
war’s Canadian effort. 

The sharply increased production 
facing textiles for the duration, will 
undoubtedly be reflected in some- 
what increased profits, but this in 
itself is good, as it will enable the in- 
dustry to contribute more fully to 
the larger taxation requirements of 
the Canadian war budget... 


. 
C. H. G. Short 
General manager, Lake of the Woods 

Milling Co. 

The prospects for the Canadian 
milling industry for the present crop 
year are, at this time of writing, 
reasonably bright. All mills have 
had a more than usually heavy pro- 
duction during the opening months 
of the year, chiefly_attributable to 
the increased demand from the Uni- 
ted Kingdom. Whether that demand 
will continue throughout-the year 
or whether the heavy fall require- 
ments have arisen from a policy of 
building up reserve forward stocks, 
remains to be seen. There is but a 
very slight margin of profit resulting 
from the export flour shipments to 
the U. K. other than that ‘naturally 
resulting from the lesser overhead 
over-all in relation to increased pro- 
duction. : 

It is well to bear in mind that in- 
creased taxation necessitated by the 
war budget will affect the mills’ 
balance sheets this year in common 
with those of other industries. Oper- 
ating results equal to those of last 
year, in consequence of this increase 
in taxation, would result in lesser 
net profits, and as it must be borne 
in mind that last year was an excep- 
tionally satisfactory operating year 
for the mills, it may be deduced that 
in the more difficult circumstances 
ruling the industry as a whole would 
be well pleased to come within 
reasonable distance of last year’s 
results. 


L. F. Winchell 
Vice-president and General Manager, 
Hinde & Dauch Paper Co. 


Paperboard and shipping box 
manufacturers. ended 1939 with an 
almost sensational spurt in demand, 
some of which it is known went for 
inventory build-up. This spurt has 
presently subsided to levels that are 
seasonal and ordinary to immedi- 
ate year-end requirements. 

My belief is that, notwithstanding 
the forward buying that has taken 
plate; fhe invéntory situation is not 
such as might become a menace to 
1940 volume. On the contrary, I 
anticipate that 1940 will be a better 
year volume-wise than was 1939, as 
domestic orders, even though they 
might be in decline during the first 
months of the year, can, because of 
the war situation be as heavily re- 
inforced by export orders to Empire 
countries as surrjus capacities and 
transport facilitie : will permit. 

That there will be further in- 
creases in the cost of producing these 
commodities seems inevitable, but, 
everything considered, 1940 should 
be a good year for the industries 
referred to. 


J]. W. Horsey 
President, Dominion Stores. 


Clear thinking and a sense of duty 

oe necessary in Canadian food 
distribution during 1940. Export 
markets for many of our primary 
products will diminish if war con- 
tinues. It is, therefore, the national 
duty of producers, distributors and 
consumers to strengthen conditions 
at home by expanding the domestic 
consumption of surplus Canadian 
produced products. We must pro- 
duce and market our goods so that 
a fair profit is provided for all con- 
cerned; thereby making it possible 
to distribute the heavy cost of war 
evenly throughout our country. 
‘ I believe Canadian business should 
be optimistic in plans for 1940, but 
should be fully conscious of the 
necessity to function at all times in 
the interest of our present and future 
problems—the cost of this war. 


H. L. Southall 

Managing Editor, Business News- 
papers Division, MacLean Publish- 
ing Co. 

Retail sales volume in Canada was 
up 2.2% in the first ten months of 
this year over the same period in 
1938, and was practically equal to 
that of ten months of 1937. 

Many retailers are entering 1940 
with higher inventories; in some 
trades this increase, due to larger 
“tonnage and -higher prices, runs 
from 10 to 15%. In lines where war 
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confidence, 
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” 
D. A. Whittaker 
Vice-president and managing direc- 
tor, Sherwin-Williams Co. 

While no official figures are avail- 
able, it would no doubt be a fair 
statement with regard to conditions 
in the paint and varnish industry 
during the year just closed, that they 
were, on the whole, favorable, Vol- 
ume of production and sdles was 
maintained on a basis comparable 
with 1937 and 1938 and quite possibly 
somewhat better. Conditions affect- 
ing the industry during the early 
part of the year were better than in 
1938, and since the outbreak of war 
in September, activity has been fur- 
ther increased, not all of it, in my 
opinion, arising from war conditions. 

Construction activity shows indi- 
cations of slackening as efforts are 
directed in wartime channels. 
Against this tnere will be a good deal 
of special construction arising from 
military requirements. Other impor- 
tant activities of business through 
regular retail outlets and from the 
large railway and transportation 
companies are already showing re- 
newed progress. 

The raw material situation while 


industry, as a whole, gives hope for 
a further improvement in its position 
during the year upon which we are 
just entering. 


Present indications are that the 
automotive industry in Canada 
end this year just about equal to 
performance of 1938. The year 
started out poorly in the matter of 
domestic car sales, brightened a 
little in the summer, slipped in Aug- 
ust but then began to come back 
strong. The Chrysler strike did not 
help matters, but that company is 
again in full swing. At the 10-month 
mark passenger car sales in Canada 
were down 7% and truck and bus 
sales 9%, an average of 8% below 
1938, which has in the meantime 
probably been made up. This means 
that Canadians bought better than 
90 thousand new passenger cars in 
1939 (both home-built and imported) 
and ‘about 30,000 trucks and buses. 

Surprisingly, the export experience’ 
of the year has been good. The end 
of the year will probably see a com- 
fortable gain over 1938 since for the 
11. months, the 1938 figure of 49,136 
had been upped to 51,264. Things 
have been some tougher in the 
Antipodes, so the rest of the world 
has been pretty good to the Canadian 
industry this year. 

As to the future, who can tell? If 
the present degree of prosperity con- 
tinues in Canada, it is likely that 1940 
domestic passenger car sales will be 


In the fire and casualty insurance 
business we have just closed one of 
the most eventful years of our time. 

Turning to the year ahead I feel 
that we have every reason to be opti- 
mistic, Indications point to improve- 
ment in every line of business, In 
addition to military aid, England is 
looking to Canada for the supply of 
war materials, and foodstuffs—large 
expenditure of money and increased 
employment will result. Already 
our unemployment problem is lift- 
ing, résulting in greater money circu- 
lation and purchasing power. 

Income of fire and casualty com- 
panies is largely governed by the 
degree of prosperity of other busi- 
nesses, and with Canadian business 
generally decidedly on the upturn, 
We look forward to increasing 
volume during 1940. 

o 6 


John A. Rowland. K.c. 
First Vic--President and deneral 

Manager, Canada Permanent 

Trust Co, 

It is rather dangerous to assume the 
role of prophet in times lixe these. 
Two or: three things seem clear. 
There is every réason to suppose 
that Canada will have its full share 
of increased business activity arising 
out of the war, and it is almost 
inevitable that she should have a 
continued period of prosperity when 
the war is over. We are better pre- 
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pared for the ordeal which lies ahead 
of us, and the peace which wil! fol- 
low, than we were in 1914-1918. - 

It is sincerely to be hoped that an 
excessive regimentation of business 
on the part of the Government will 
not defeat the purpose for which it 
is intended, The test should be not 
how much regimentation can we 
have, but how little do we need. The 
first essential is that we should win 
the war, and in that purpose our 
people are united. 


A. G. Partridge 
President, Goodyear Tire & Rubber 
Co. 


The year is closing with Canadian 
rubber manufacturing fairly active 
and the executives of companies in 
an anxious frame of mind, wonder- 
ing what the future holds for them 


STAND BY! 


One firm resolve emerges from the welter of emotion and confusion of thought 
which the crisis in world affairs has brought us. It is a determination te 


MONTREAL 


with respect to rates of exchange and 
the costs of materials and the various 
unpredictable consequences of war. 
It.is quite certain that the large ex- 
port business of Canadian rubber 
manufacturers due to new quotas 


x 


ee 


and other restrictions will be re- * 


duced during the continuance of hos- 


vas footwear, tires and tubes, gas 
masks, ground sheets and rubber 
supplies for military hospitals. 
However, there is also a brighter 
side to the Canadian rubber export 
prospect. British plants are so busy 
with war orders that they cannot 
supply home and army demands, let 


alone competing for foreign mar- — 


(Continued on page 15) 
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@ Avail yourself of the specialized information which you may 
obtain from our Department of Industrial Development. Your 
problem—be it the lecation of an Industrial plant, the securing of 


a factory building, the leasing of warehouse a request for 
Industrial information or any matter eanened with the Geveloy. 
ment of Canada’s resources — will be given prompt and 
attention. 
rmation re the location, 
reliable info: garding 


“stand by” and preserve those things which we know as ideals: 


Recent developments in modern transportation and communication have drawn 
the Empire together and given it new form and purpose. Individual units 
of that Empire are thus given new ‘importance by the trend of current events: 
Canada is seen clearly as a senior and vital member of this group; hae duty 
plain, in war and peace; 

~ 1940 will be a year to “stand by” the wortburbile thingal 


-. CANADIAN INDUSTRIES LIMITED 


- "~~ Head Office: C-I-L House, Montreal 


the ‘last war, due to heavy accumu- 


Manufacturers seeking lations of high-priced inventories, 


quality and utilization of raw materials, power or other 

are cordially invited to make the fullest use of this department. 
G.G.0 MONTREAL ¥. W. COLLING 
Development Commissioner Industrial 

G. M. WINNIPEG a 

Asst. Deve Commissioner nee eee 
¥. K. HOLLYMAN, Industrial Agent C. W. McBAIN, Industrial Agent 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


Ay ee 6 rt ares ee Ly 





Py 


YS 


ete 


a ep yes 
Para aa 


vai 


= 
. 


J 
is 


se 


—— 


Rd 


Seas 
Ce os 


Vee 
SFX 


a 


Pg ss 
Ms ian These 


ae, ee) 


ERS A 


eae. 
Fe eras 


3 htt 
ft taicn St 


re pied eke 


* 


ae 4 in 


BE Se 


a 


e 
— [aeeae a 
eee 


—] 
- ~*~ 


P ’ 
hd > <{_~- 


~~ en a a , 
Se ee" OA Ad so kg oi 


> 


Fie 


a> 


vent 
Sears 
» eae 


ie nee. tay acannon te aaa 


pe 


Pie aS 


for the year. 
This advance has not been con- 


This is clearly. shown in the fol- 
lowing table: 
Price cg” ae 


AARQVOUUNNNDe 
. " 


Rolland 
3 o soduse 6% 1% 
tM cows 19% 6 
St. Law. per, pid. 49% 21 
Resume Dividend Payments 

Improvement in earnings is reflect- 
éd to the interim statements of such 
companies as Abitibi and the divi- 
dend declarations of a number of 


. other operators. 


Bathurst Power and Paper Co. has 
declared a dividend on its class A 
stock and the president of the com- 
pany has issued a number of “‘bull- 
ish” statements on the current posi- 
tion. 

Great Lakes Paper Co. has declar- 
ed an interim dividend of $1 a share 
on both the class A and B shares, 

Brompton paid a dividend on its 
stock, practically all of which is held 
by St. Lawrence Corp. The latter in 


* 


Paper Stocks Future 


SCANDINAVIAN 


™~ ’ - 4 . 
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NEWSPRINT MILLS 


ae Mills with ennuel copecity 
of ever 60,000 ‘<8 
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turn paid a dividend on its class A 
shares. 

Price Bros & Co. has declared two 
quarterly dividends on its preferred 
stock. 

The resumption of dividends, the 
first to be paid by some companies 
in many years, has been decidedly 
encouraging. 


Earnings Move Ahead 

While payments have not been 
general, still the position of the com- 
panies which have not made any dis- 
tribution has also undergone a mark- 
ed improvement as far as earnings 
are concerned. 

It is confidently expected that the 
financial statements for 1939 will 
show the industry’s earning power 
on a considerably better scale than 
in 1938. In many cases earnings will 
be shown on the junior equities. 

Whether or not the improvement 
in the last three months has been 
sufficient to pull earnings up to the 
1937 level remains to be seen. How- 
ever, that is relatively unimportant 
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Above map shows why war condi- 


tions 


have reduced Scandinavian 
, and indirectly 


improved prospects for Canadian sales 
in the Onited States. Location of 
Swedish, Norwegian and Finnish mills 
makes it logical and economical to 
export through Baltic ports. Egress is 
being made difficult if not impossible 
by German and Russian blockade sys- 
tems. In the case of Finland, produc- 
tion has also been menaced by Russia's 
invasion. 


beside the more important fact that 
the current rate of earnings is the 
best expr:.enced in years and, if 
maintained. throughout .1940, should 
result in the production of many 
excellent statements. 

Prospects for next year, at this 
time, continue good. Of course there 
are a number of factors which are 
still in the course of development, 
but the outcome is expected to be 
along favorable lines. 

The principal uncertainty in re- 
gard to the outlook for next year jis 
whether. or not the Scandinavian 
mills will be able to maintain pro- 
duction and shipments. This is of 
the utmost to producers 
of Canadian pulps, while the news- 
print manufacturers in this country 
are also closely concerned. 

Up to the end of October northern 
European mills were particularly 
successful in keeping up their trade 
connections; in fact, shipments of 
newsprint were much better than a 
year ago. Since then, however, the 


Sabotage Guards — 


Fighting Canada’s enemies from 
within is costly business. By the end 
of August next year guarding 
sabotage of vital industrial and 
utility plants in the Dominion will 
have cost a sum in excess of $6 mil- 
lions, it is estimated. 

Enemy eyes have undoubtedly 
sized up the opportunities for throw- 
ing out of gear Canada’s war efforts. 
As arsenal of the Empire: the Dom- 
inion presents an inviting target, 
with its heterogeneous population 
and sparsely settled territories, A 
fire in a vital industrial plant, a 
blasted waterways lock, or severed 
power trdnsmission line would para- 
lyze, temporarily at least, a vital war 
function. 

As the war progresses the neces- 
sity of taking the utmost precaution 
against sabotage operations of enemy 
agents will grow. With the Domin- 
ion’s resources scarcely yet diverted 
to the main effort of providing muni- 
tions and supplies to the Allies, it 
would avail the enemy little to pre- 
maturely cause alarm without com- 
mensurate return. When the indus- 
trial machine is geared to top speed 
the opportunities for doing major 
damages will be much greater and 
likely to yield more satisfactory re- 
sults to the enemy. 

Ontario Expenditures 

Responsibility for guarding Vital 
points has been assumed by the vari- 
ous governments of the country, as 
well as by private organizations. 
Controversy as to what guarding 
duties are to be taken over by, the 
governments and private organiza- 
tions still rages. Use of the regular 
military organization in anti-gabo- 
tage duties has been abandoned in 
favor of civilian guards. 

Just how costly this guarding is 
going to be is indicated by the On- 
tario Government’s estimates. By the 
end of August next year this prov- 


premi pa 
by the province on the lives of the 


men, equipment, uniforms, travelling 7 


and miscellaneous expenses. 

Under Attorney-General G. ‘D. 
Conant’s direction the Ontario Gov- 
ernment has been guarding its prop- 


erties. 
Veteran Guards 
Because in Ontario there ig the 


Already Millions Spent 
Guarding Home Plants 
Against War 


that should be taken over by the 
Dominion Government. The railway 
systems are employing their 
police for this purpose: 
Vulnerable Target 

Cost to the R.C.M.P. municipalities 

private organizations in conduct-: 
ing this work is not accurately 
known, but it is estimated it will be 
in excess of that of the province’s 
share. Therefore it may be assumed 
that the aggregate cost will be in 
excess of $3 raillions in the province 
for the yerzr ending Aug. 31, 1940. 

There sre other industrial areas 
upon which the Dominion is relying 
to provide the sinews of war for the 
Allies, particularly in Quebec, and 
British but these are sec- 


; ondary in importance to Ontari 


Taking these facts into consideration, 
ee aoe 
the estimate for On 


totel cost ti-sabotage 
in the Dominion is 


.| Official sources at $6 


on the basis of presen 


The Ontario estima 
continuance of activities 


pees rel. Soule a be 
abun ee 


against enemy sabotage will have to 

considerably expanded. If hostili- 
ties in Europe spread Canada will 
have to step up its activities to ac- 
commodate 


enlarged armament 
orders. The greater the réle of Can- 


Southland Paper 
To Start Next th 
From Our Own Correspondent 


per 
that all machinery is in place 
oe new newsprint mill at Lufkin, 


, Wood grinding is reported to have 
begun about the middle of : this 
machinery 


ing 
production of newsprint is expected 
to begin early in the new year. 


Better Goodrich Business 
Means Plant Additions 


_To handle an improved volume of 
business, B. F. Goodrich Rubber Co. 


improvements in- 

clude moving of the central offices 

and relocation of several depart- 

a to eliminate wastes in opera- 
ons, 


Among the factors contributing to 
the need for more manufacturing 
space are mentioned demand for 
tractor and truck tires and improved 
volume in r footwear lines, 
Desire to be of service in providing 
for Canada's wartime needs is being 
considered and provision made in the 
expansion, 


political situation in Scandinavian 
countries has undergone a change for 
the worse and there is now serious 
doubt of the ability of the northern 
Buropean mills to keep up produc- 
tion. 


Expect Falling Off 
The November export figures on 
Scandinavian newsprint and pulp 
exports are not available. They 
should show a decline in shipments, 


known, and until the figures are 
available it would be unwise to haz- 
ard a guess as to the trend. 

The position of the Scandinavian 
mills in the 1940 market is going to 
be the most important factor bear- 
ing upon operations of the Canadian 
mills. The expected increase in con- 
sumption of pulp and paper products 
in some markets will likely be offset 
by declines in others, so that any 
major gain in production and sales 
must come at the expense of the 
Scandinavian operators. 


Easy Washing 
Profit Higher 
Net Will Exceed $22,000 in 
Current Year, Compared 
With $17,920 in 1938 


Easy Washing Machine Co. will 
show net profit in oxcess of $22,000 
for 1989, when the anndal report 


This betterment has been due to 

gain in domestic business in the 

four months, as the export mar- 

been lost since the outbreak 

. Outlook for 1940 is consider- 
good by the management. 


g 2858" 


payment 
cents on Nov. 15 of the current year. 
After the Jan. 15 payment arrears 
will amount to 874% cents a share. 


Municipal Finances 


Quebec reports increase of $2.5 
millions in property value in the city 
during 1999. Total of 650 building 
permits were granted during the 
year, one of the largest number on 
record. It is stated that not since 
1931 has there been such a sharp in- 
crease in property values, 


Vancouver asseasment commission 
reports that decrease in land and 
building values has cut taxable 
assessment of $2.1 millions from the 
1940 tax rolls. At the current rate 
of 47.65 mills this represents a $100,- 
000 drop, 


Edmonton electric light and power 
department to the end of November 
showed an all- 


of $78,742 over the same period last 
year. 
* ” - 


Calgary collection of current taxes 
during 11 months of the year were 
greater than in the same period, 
while collection of arrears declined 
slightly. Total.current tax collections 
and arrears in the 11 months amount- 
ed to 99.53% of the 1939 levy. This 


with 98.53% last year in| 
period, 


compares 
‘ ‘j the corresponding 


Support Your Credit Mieiates 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
- . profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


tario Paper Co. mills at Thorold and 
Baie Comeau. 

These two mills are a negligible 
factor in the ordinary newsprint 
markets as almost 100% of their out- 
put is taken by one or two customers, 
Thus this average of production 
would be considerably higher than 
that for the pro-rating section of the 
industry. 


Optimistic for 1940 


Officials of Great Lakes Paper re- 
gard the outlook for 1940 with opti- 
mism, One factor likely to aid the 
company next year is a growing de- 
mand for sulphité pulp. Great Lakes 
has three sulphite digesters in its 
plant. Under ordinary circumstances 
two of these units can supply the 
company’s own needs, leaving the 
spare one available for production 
for sale. 

Changes in the process used are 
giving added capacity. Since the 
‘first of November, the company has 
been able to sell this surplus pulp 


because of a growing demand which | August 
had not been felt until toward the Octobe 


end of the year. This is expected to 
continue next year. 

In 1940 the company will supply 
from its own mill, the Milwaukee 
Journal contract which was pro- 
rated to other mills for 1939. This 
contract, which calls for a minimum 
of 20,000 tons annually, is now under: 
stood to be requiring closer to 30,000 


Mersey Paper Co. 
Hedges Water Shipmeiits 
From Our Own Correspondent 

MONTREAL.—Mersey Paper Co., 
as a hedge against possible interrup- 
tion of its steamship services due to 
war conditions; has requested the 
Canadian National Rlys. and its 
American railroad connections to 
establish a regular basis of newsprint 
rates for all rail movements from 
Brooklyn, N.S., to United States 
destinations. The rate that will be 

ed from Brooklyn will be 


equivalent to slightly over 3% on 
the $48.3 millions of 5% bonds out- 
standing. Last year, the company 
earned about 2.5% on the principal 
of these bonds without making any 
allowance for interest qn’ unpaid in- 
terest. For the month of November, 
net earnings of $596,952 would have 
been equivalent .to 1.6 times bond 
interest, including interest On over- 
due and unpaid interest, of $279,530. 
This is after allowing for $148,750 
depreciation for the month. 

Premium on U.S. funds has ag¢- 
counted for a substantia! portion of 
earnings in recent months. For 
October, this premium was $109,372 
and for November it was $144,826. 

Comparative monthly figures fol- 
low: 

Menthly Earnings 
1939 1938 
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Newsprint Shipments 
(Short Tons) 


Neote:—Present indications are that ship- 
ments of newsprint in December will be 
about 26,400 tons. 


Shipments of Bleached Sulphite 


(Short Tons) 
1938 
2,150 
1,937 
2,183 
2,841 


* 
* 


establish 
14c, per 100 lb. in excess of the pres- | Octobe 


ent basic Grand "Mere group normal 
maximum rate authorized by the 
Board of Railway Commissioners for 
Canada, 


. 


Bathurst Head 
Cheerful in Report 


From Our Own Correspondent 

MONTREAL.—Dividend payment 
on the. Class “A” stock of Bathurst 
Power & Paper Co. reflects im- 
proved market conditions for the 
company’s product, which will be 
reflected by substantially better 
earnings for the last quarter of the 
year, according to a statement by R. 
L. Weldon, president, apart from the 
current dividend check. The plant is 
currently operating at full capacity, 
and, he states, ‘the company’s finan- 
cial position is excellent.” 


Hinde & Dauch Sales 
Up But Net Lower 


Production volume for Hinde & 
Dauch Paper Co. of Canada for 1939 
was somewhat above that of last 
year, L. F. Winchell, vice-president 
and general manager, reports. “Out- 
of-the-ordinary demands that were 
incidental to the declaration of war” 
have been chiefly responsible. 

Profits will not be as large as last 
year, states Mr. Winchell, because 
for most of the year extremely low 
price levels prevailed. He concludes 
by. stating that “everything con- 
sidered, your directors feel that we 
have had a satisfactory year, and 
that further definite progress has 
been made.” F 

In 1938, Hinde & Dauch carned 
$1.42 a share on its common stock. 
Annual dividends were reduced to 
a 50-cent rate with the April} 1939, 
payment. 


ynveying & anny 
Modern 


Power 
Equip 


Coal & Ore Ha 
Welded P 


40,837 30,801 
Note:—Present indications are that shi 
ments of bleached sulphite in Dec., 1939, 
will be about 5,000 tons. 


Newfoundland Makes 
Deal With Australia 


From Our Own Correspondent 

MONTREAL.—Final arrangements 
have been made between. the Com- 
monwealth of Australia and New- 
foundland for the reciprocal reduc- 
tion of customs duties with a view 
to increasing the quantity of news- 
pzint exported to that country. Pre- 
viously customs regulations gave a 
preference to newsprint imported 
from England and Canada, but, 
through an oversight Newfoundland 
was left out of the arrangements. 
This situation has been remedied 
through a bill known as the Ausfra- 
ee Trade Agree- 
men 


U. S. Newsprint 
Needs Up 2.5% 


From Our Own Correspondent 

MONTREAL. — Apparent con- 
sumption of newsprint paper in the 
United States for the first 11 
months of 1939 was 2.5% over that 
reported for the like period of 1938, 
based upon returns of the Ameri- 
¢éan Newspaper Publishers Ass'n. 
Compared with returns for 1937, 
consumption this year shows a de- 
cline of 8.5%. 

Apparent consumption in the 
States to the end of November 
totalled 3,220,829 tons, as against 
3,446,071 and 3,839,271 tons in the 
like period of 1938 and 1937, re- 
spectively. 
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CANADA Cement COMPANY LiMiTED 


Annual Report of the Board of Directors 


TO THE SHAREHOLDERS :—- 


Your Directors beg to present herewith the Twelfth Annual 
Statement of the affairs and financial position of your Company 
as at November 30, 1939. 

The demand for cement during the fiscal year just closed 
was slightly in excess of the previous year. Sales during the 
early months of 1939 were less than in the same period of 1938, 
but during the Summer months construction work picked up 
considerably and a good volume of business developed. How- 
ever, after the declaration of war daily shipments declined and 
future business became more indefinite. 

Net earnings amounted to $1,475,647.75 after providing for 
depreciation and making provision for Dominion and Provincial 
Income Taxes. This compares with $1,124,511.65 in the previous 
year, an increase of $351,136.10. Short-term Serial Bonds due 
1939 and 1940 amounting to $1,500,000.00 were retired during 
the year. Holdings of short-term bonds by the Company were 
increased by $490,000.00. This latter transaction accounts for a 
reduction in working eapital of $450,849.03. The mortgage on 
the Canada Cement Building was reduced by $50,000.00. 

Dividends paid amounted to $5.00 per share on the Preference 
Stock at the rate of $1.25 per quarter. Earnings on the Prefer- 
ence shares were in excess of this amount but your Directors 
deemed it inadvisable to distribute a greater amount in the belief 
that your Company should maintain a strong liquid position in 
the face of the uncertainty brought about by war conditions. 

Capital expenditures were kept down to bare essentials; very 
little new work was undertaken. However, your plants were 
well maintained and are in excellent condition. 

It is difficult, if not impossible, to make a reliable forecast 
of 1940 business on account of the possible economic stresses of 
the war, and other factors. 


Respectfully submitted on behalf of the Board of Diggctors. 


J. D, JOHNSON, 
President. 


CONSOLIDATED BALANCE SHEET, NOVEMBER 30, 1939 


ASSETS 
CURRENT ASSETS: 


Inventories of Cem-nt, Materials and Supplies as 
determined and certified be. he: Sanestnes? aud : ; 
valued at or below cost, ich is below market. .§ 1,607,573 .01 
Accounts Receivable (less Bad Debts Reserve)-—— 

’ Accounts 680,229.72 


Seeeeeeeereee 31,156.94 
611,986.66 


1,602.80 
986,193.52 
18 
: 4,494,210.77 
1,047,000. 00 


Government and Publie Utility Bonds (Market 
Value $1,025,379.25) ..cccsessees eseeces deececce 


INVESTMENT IN tomMPANY’S OWN BONDS, AT 
UNEXPIRED INSURANCE, PREPAID TA 
OTHER PREPAID EXPENSES ......... niusiersss 


BOND REFUNDING EXPENSE 
written eff)e . * 


148,630.11 


1,320,000. 00 
PROPERTY ACCOUNT: * 
Land, Buildings, Plant and 
apprai: be 
the basis 
ait $20,267.000.00 : 
ng cost; w subsequent net additions at 
cost, less Deprecia: 


tion Reserves of $16,559,702.81 88,896,797 .92 


$45,906,638. 90 
ee 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts Payable .......cccccccsscccsccceccsceess9 285,441.26 
Prefe Seen ae ae payable is39 orn ae 

reference : 
Provision for Dominion, Provinelal wasn 
axes 


4, 1,076,019 
= 8 e > .75 
FIRST MORTGAGE BONDS: F 
Authorized eeenee cccceeccescesece ss «$20,000,000. 00 
Issued Series “A” soreneonceeeees ss $16 500,000.00 


3%% Serial Bonds duc 1941 1 
te 944 eeetereeeee . 
tie Sinking Fund Bonds due 1951....... eeeces *e 


MORTGAGE ON CANADA CEMENT BUILDING: 


750,000. 
350,060. 


Fire Insurance .....ssessescenece snesevccccccess S$ 
nary pone and Renewals ..ccsceseses 


Guteget eae... sisstecsoocenaneceensey 
PREFERENCE SHARES REDEMPTION RESERVE 
PREFERENCE SHARES — ¢ SINKING FUND 
CUMULATIVE smanes” GF senee BACH, 
REDEEMABLE ON SIXTY DAYS’ NOTICE: 
Authorized (of which $21,000,000.00 has been issued) .$25.000,000.00 


20,086,900. 00 


N : Di coaitin eeeeeeee $52.75 per share. 
COMMON SHARES: 
000 Sha: N Vv author 
“Wace” inoue “ot 100,000 Shane SS 
EARNED SURPLUS: 
Profit and Loss Account for ending November 39— 
Pea ee 
saee 31, . 
Income from Investments rear eee 
. t looteemmmmmmmmmenet. 3 8,978,203. 01 
Bond Interest soe eeeeeeeeeces 8 592,506.98 
Interest duvinteddeanseuen 27,300.00 
for 1,350,000. 06 


\ 
40,000.00 
76,748, 
10,880. 

1,119.85 


110,000.00 


6,408,904. 75 


SOCCER Hee ee eeeee 


ee seeeeee . 2.502,555.26 
1,475,647.75 
Earned Surplus, November 30, eet ge 2,107,811.55 


DEDUCT: Dividends on Preference Sita beret) 
2,579,114.30 
——— 


$45,906,638 .8¢ 
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Analysis of Board's “Earnings” 
Hints Yield $2 Millions Monthly 


py RONALD A. McEACHIERN 
siaft Writer, The Financial Pest 

Wat is the most prosperous enter- 
ice in Canada today? 

perhaps the Foreign Exchange 
(ontrol Board can claim that title. 
ough its operations are strictly 
ggential in Canada as in every 
her country in the world, a sober 
‘mate of control Board's “earn- 
” ig something approeching $2 
“ions a month. It will probably be 
er $20 millions a year. 

Here's the way it works out. 

in serving the admittedly ne 2ssary 
oof exchange control, the Board 
taken over control of all for- 
. exchange dealings in Canada. 
me chartered banks formerly han- 
od this business themselves. Now 
soy are merely agents of the Con- 
| Board. 

Standard Service Charge 
c.jes and purchases of foreign ex- 
“nee are now made at a standard 
ice charge or “profit” of 1%. The 
.e was formerly h idden by banking 


ition and the normal market 


pyctuations. 
One important consideration is that 
Control Board “take” must be 
puted not in Canadian, but in 
ited States dollars. When you 
$1 American from a Canadian 


x it costs you $1.10, plus one cent 


mission, which is split between 
»» bank and the Board, seven 
enths to the Board, one eighth to the 
bank. 
= Canada’s total volume of interna- 
val business of all kinds involving 
sely foreign exchange transactions 


7. -unning around $260 millions a 


nth. Reduce that figure by 10% 
bring it to the United States dollar 
cc) which gives $236 millions. 
even eighths of one per cent of that 
ure, the Control Board's take, 
mounts to $2,065,000 per month, or 
suming that Canada’s internation- 

Ms business continues at about the 

sme pace, almost $25 millions a 


figure, of course, involves 
pme assumptions and is the maxi- 


That 
sua 


‘eum figure, rather than the mini- 


um. It assumes, for instance, that 


m Canada’s international business 
pvolves a cash settlement. Especi- 


ally in the case of Canadian branches 
‘ foreign industries, particularly 
imerican, many inter-plant transac- 
ons involve small or no cash trans- 
eS. 
But apart from transactions of that 
me, which cannot be accurately de- 
emined, Control Board “profits” 
eed not be a complete mystery. 
Trade in Foreign Securities 
Sales of securities between Canada 
nd the rest of the world were 
round $17.6 millions in October, the 
st month for which records are 
brailable, That is, Canada bought 
wcurities outside this country and 
m-tesidents bought securities in 
nada for a total volume of around 
16 millions. Because of foreign 
mchange control, this volume has 
hen very sharply reduced. In Sep- 
ber of this year, for instance, the 
eurity trade volume was $61.8 mil- 


bons and in October of last year it 


as $73.7 millions. 

The belief is that once United 
bates financial interests get the real 
meaning and terms of exchange con- 
tol, figured out Canada’s interna- 

= onal security volume will rise from 

“present depths as non-resident in- 
mstors once again turn to the high 


@ eds, unusual speculative oppor- 
munities and 


investment security 
fered by some Canadian securities. 
Canada’s imports from all countries 


@: October were $79 millions, a little 
@sher than normal, perhaps, but a 


epresentative figure of the volume 
Canada’s exports to 
él countries in October totalled $90.4 
muons. Not all imports and exe 
ports involve the actual sale or pur- 
thase of foreign exchange, but most 


@ “and the rest is a sum that no one 


Lows. 

Tourist Trade 
, The tourist trade is another major 
ctor in Canada’s exchange busi- 
tess. Once again, it is impossible 


@ ° know to the hundred dollars just 


‘w much foreign exchange tran- 


@ ions the tourist trade involves. 


But the best estimates are for a sum 


@ more than $20 millions a month at 
@ * Present time. This figure can be 


*xpected to increase sharply. A few 
rears ago, for instance, it was run- 
"6 around $36 millions a month. 
t Naz Inspired and rival tourist 
“ency “horror” stories about condi- 
*ns in Canada at war can be knock- 


€¢ on 


@ © tourist volume can be very sharp- 


+ increased Staying off the high 
tor and going where money is worth 
wie more would seem like fairly 
.: Selling arguments for ‘Can- 
“és tourist attractions. 
co crest and dividend payments 
we Canada to outsiders and from 
‘u'side companies to Canadians 
«UP @ foreign exchange volume 
un, Und $30 millions a month, or 
tnd nee us Yearly. Freight receipts 
payments are ground $20 mil- 
Adverse tly. $250 millions yearly, 
420.009 ng account for around 
Metin @ month, $5 millions a year; 
00 morc ure rentals around $375,- 
Cer $45 millions a year. 
coon smaller items bring up the 
a ot Canada’s financial dealings 
with” TeSt of the world and theirs 
veg, US tO over $3,000 millions a 
1927’ ¢ $260 millions a month. For 
~~ Oe figure wag $3,112 millions. 
As Commission Both Ways 
Pa both buyer and seller of for- 
at exchange, the Control Board 
bot ©, banks. get their commission 
Ration a _ But because the inter- 
tape business volume given above 
wine figure, that is both the 
rect = 2d buying abroad, the cor- 
“profign putation of Control Board 
foreig, ..0" the basis of one way 
eighth exchange transaction, seven 
ws 1c one per cent, not twice tha 
. The $2 ipeesested. ‘ 
Profits” 
shew = on business. 

¢ business was former: 
tidn's Chartered banks 
Dine? it for nothing. 
eng ferent banks did their forei 
ferent et Cusiness on @ slightly it. 
one ,besis and bankers claim that 
‘the a the most sacred secrets of 
tried profession is the profit they 
dealin, ve make on foreign exchange 


be better off than they were before. 
Today the banks get their one eighth 
per cent commission, both going and 
coming, without any exceptions. This 
profit is certain. Under the tradi- 
tional system of the free, open mar- 
ket sale and purchase of foreign ex- 
change there was very real com- 
petition between banks, and fluctua- 
ting rates of exchange. So that this 
time a bank might make a very satis- 
factory profit on a foreign exchange 
transaction; the next time there 
— be little, none or sometimes a 


Some banks have had to add to 
their staffs to handle Control Board 
routine. At what figure the volume 
of exchange transactions are likely 
to settle down at once the new sys- 
tem gets fairly well adapted is still 
not clear. And altogether, a just 
tear can be shed for the new situation 
of the banks. 

How much of the $20 millions 
maximum “earnings” of the Control 
Board is profit? : 

Administration Costs 


Contrary to some of the fancy and 
fanciful rumors circulating the Board 
is quite an economical enterprise. Its 
administrative expenses are likely to 
amount to rather less than $750,000 
a year. 

Rumors about the size and salary of 
its staff are wildly exaggerated. Its 
employees number just about 300. 
Most of them are clerks and steno- 
graphers. There are less than 50 who 
rate designation “minor executive.” 
Average salary for the entire staff 
is around $1,200 to $1,500. 

The Foreign Exchange Control 
Board doesn’t get any salary at all. 
These men are the top-notch mem- 
bers of the civil service, most of them 
earning less than they would get in 
private industry. Their duties on 
the Control Board are extra, but they 
are not getting an extra nickel—nor 
any perquisites in the form of hotel 
rooms and expense accounts. 

Fundamental policy of the Control 
Board has been to use existing facili- 
ties, not create any new ones. Wher- 
ever possible it uses Bank of Canada 
‘offices; though in some centres this 
has not been possible. Toronto and 
Montreal are cases where non-gov- 
ernment space had to be rented. 

Police Work 

Though enforcement of its regula- 
tions requires an enormous amount 
of police and detective work, the 
Control Board has not set up any- 
thing like its own Gestapo, but has 
given existing squads additional 
duties: the immigration and customs 
force, the Post Office system, and the 
Royal Canadian Mounted Police. It 
doesn't pay anything for their 
services. 

Probability is that Control Board 
costs will increase somewhat as the 
system jells. It may, for instance, 
be necessary to have travelling in- 
spéctots or something of that variety. 

And what does the Control Board 
do with all its money—the $20 odd 
millions it is likely to net in a year? 

What hay is to horses, gasoline to 
cars, money is to an exchange control 
board. 

When the Board was set up Sept. 
15 the Government handed over to 
it the $65 millions which were the 
proceeds of the revaluation of Can- 
ada’s gold holdings. This fund was 
kept intact, with the intention that 
sometime it would be used for a 
stabilization fund. Need for such an 
operation did not apparently arise 
until war. 

This $65 million kitty for the Board 
was further enhanced in value by 
the premium on gold in United States 
funds and other increments and it 
now probably amounts to $80 mil- 
lions. 

All “profits” of Control Board op- 
erations are merely added to this 
fund. 

So far, it seems, the Control Board 


If Canada’s business in the re- 
-— aoe pea continue to bring 
n adequate supplies of foreign ex- 
change, the 


continue on reasonably even keel. 

If a complication of circumstances 
arises to seriously limit the foreign 
exchange supply, there are two pos- 
sible courses of action. The Canadian 
dollar rate could be dropped further. 
Major objection to that, of course, is 
that all of Canada’s huge import 
trade would be seriously affected. In 
wartime with special needs and con- 
ditions, further devaluation has the 
very serious objection that it is not 
sufficiently selective; that it does not 
differentiate in effects between war- 
time necessities and peacetime lux- 
uries, 

May Restrict Imports 

The other and more acceptable 
course—also one that might very well 
be taken if the war goes in extremis. 
is deciding on a list of imports Can- 
adians can do without; thereupon 
placing them under an utter ban. 
Admittedly this is an extreme meas- 
ure, but other countries are doing it, 
notably Great Britain. 

On the whole problem of exchange 
control Canada enjoys unique ad- 
vantages, suffers unique disadvan- 
tages. 

Canada came by the kitty for her 
exchange fund very easily; through 
the fortuitous profit on gold. The 
normal profits of Control Board op- 
eration are very substantially in- 
creasing that sum in a manner about 
as painless as possible. Canada has 
the skilled and experienced machin- 
ery of the Bank of Canada to handle 
this very complex problem. 

Canada, too, has profited by al- 
most everybody else’s mistakes, or 
inexperience. Britain, for instance, 
immediately saw the need for ex- 
change control in the 1914 war. Her 
means of handling it were then the 
ordinary procedure of the world of 
international finance, but they were 
elephantine in comparison with the 
slick, streamlined modern system of 
exchange control. 

What's more, Britain’s exchange 
control.efforts in the last war cost 
her taxpayers a really vast sum of 
money — real money, not just the 
bookkeeping kind, either, 

One of Britain’s measures last time 
was giving the J. P. Morgan house in 
New York carte blanche orders to 
buy every pound of sterling that 
came on the market at a fixed price, 

In its various forms, exchange 

control—the cost of stability—is esti- 
mated to have cost Britain some £800 
millions, 
_ By successfully avoiding the need 
for exchange control and stabiliza- 
tion fund operations until now, Can- 
ada has the advantage of the experi- 
ence of others. 

But Canada has a unique problem 
in exchange control. That is close 
social and economic relationship of 
Canada with the United States. Such 
a large proportion of Canada’s busi- 
ness is somehow related with United 
States enterprise that the sudden im- 
position of e e control was a 
terrific shock to traditional technique 
of a great many lines of business. 

But this is so far a war almost 
entirely of economics and economics 
will continue to be a major war 
arm. Exchange controi '+ deainitely 
the Big Bertha of the economic front. 
Money—millions of dollaru—is its 
ammunition. 

Who gets the money left in the 
fund when peace is attained and the 
control wound up? 

It would be turned over to the 
Government; which, if wise, might 
keep the fund intact for some special 
purpose, such as it kept the “profit” 
on gold holdings for a special pur- 
pose. On the other hand, the recent 
course of world finance, even in s0- 
called peace, does not make the pros- 
pect of getting along without at least 
a stabilization fund very bright. 


More December Dividends 
Raise Total $4.8 Millions 


Since The Financial Post published 
its first estimate of Dec~mber divi- 
dend payments this , > Sditional 
declarations have added $4.8 :nillions 
to the former $68.7 millions reported 
at the first of the month. These bring 
the month's total to $73.5 millions, 
which is well above any other month 
this year, but still more-than $20 mil- 
lions below last Decetnber’s record 
total Of $94.1 millions. 

The recent declarations bring 
1939’s total of dividend payments to 
$302 millions, third consecutive year 
to exceed the $300 millions mark and 
also third highest record of dividend 
payments. Last year’s dividends 


totalled $325.9 millions and those of | fHollinser Cons. 


1937 came to $319.8 millions, 
Among the noted in the 
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grown to $4,049,671, the increase hav- 
ing been 616%. 

It is regrettable that the prospect 
for a reduction of this tax bill is not 
very bright. 


E. C. Gilliat 


Managing Secrefary, the Winnipeg 
Board of Trade. 


Winnipeg and the West generally, 
with the exception of a substantial 
wheat producing area, has enjoyed 
improved business turnover this year 
and is looking forward hopefully to 
1940. The recent trend toward higher 
grain prices and consummation of 
the bacon agreement with Britain 
are material factors in this picture, * 

A survey in Winnipeg shows mod- 
erate gains in trade, with increases 
in building permits, customs receipts, 
livestock marketings, carloadings, 
radio licenses and telephone connec- 
tions, while bank clearings are up 
over 25%. Employment shows a 
moderate gain with fewer relief re- 
cipients, but relief expenditures 
show no material decrease. The per- 
centage of municipal tax collections 
is higher, while Federal income tax 
payments show a recession of 10%. 

. With this background and the ex- 
pected stimulus to different lines 
through the establishment of mili- 
tary air training camps throughout 
the West and further prospective de- 
mands for supplies, the immediate 
outlook for business is reasonably 
favorable. 

* s . 


T. W. Bassett 
Vice-president and general manager, 
Dominion Glass Co. 


Volume in the glass industry dur- 
ing 1940 should follow fairly closely 
the general level of trade in Canada. 
Under war conditions a steady mar- 
ket for the products of our mines, 
and forests is anticipated. The em- 
ployment thus created will, it is 
hoped, have a favorable effect on the 
demand for glass products. 

The bumper wheat crop in partic- 
ular which the West was favored 
with this year, will apparently be 
disposed of at prices which will 
yield the farmers a reasonable re- 
turn. This should restore purchasing 
power in sections of the prairie pro- 
vinces where it has been lacking for 
some years. and stimulate business 
in other parts of Canada. 

As Canade’s war efforts develop 
large sums of money will be spent 
by the government and while this 
will aid business generally, it will 
inevitably lead to increased taxation, 
which will bear heavily on industry. 
It is a matter of conjecture as to 
whether hoped for increase in 
volume will offset rising costs. 


E. P. Taylor 
President, Canadian Breweries Lid. 


War to defend the very existence 
or our political and economic sys- 
tem demands a strongly aggressive 
attitude on the part of Canadian 
business. I have complete confidence 
that business will meet this chal- 
lenge. 

Healthy business in 1940 is not 
just a hope, not a mere probability— 
but a duty. There will be a heavy 
burden of taxation. Profits must be 
realized if the tax revenue is to ac- 
crue. Naturally, too, there will be 
serious dislocation of markets: sub- 
stitute outlets and better outlets 
must be found. Exchange and other 
financial problems will persist, with 
changes in the terms and distribution 
of purchasing power. But under- 
neath these surface conditions Can- 
ada’s great resources will remain as 
unshakable as the precambrian rock 
which is itself one of our most 
valuable assets. ‘ 

War creates an opportunity for 
Canadian business enterprise te 
bring about the fullest employment 
of our resources. If this be accqm- 
plished, business may add to real 
national income for 1940 more than 
war will consume. ; 

ao * 


H. A. Nicholso 
Editor and Business Manager, Can- 


adian Printer and Publisher, To- | - 


ronte. 
After an extreme summer slump 


1 
which continued for several weeks 


‘tollowing the declaration of war in 
Europe, the commercial printing 
industry in Canada has regained 
much lost ground. 
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working at capacity, have been bene- 
fited by the elimination of much 
European competition in the U. S. 
market, coupled with some increase 
in size of newspapers, particularly 
in the United States, although the 
increase is said to be only slightly 
over 1% in the past nine months. 


Advertising linage in daily and 
weekly newspapers, magazines and 
business papers picked up rapidly 
after the usual summer slump and 
toward the end of the year was hold- 
ing firmly in most cases. 

The New Year advertising linage 
across Canada should follow the gen- 
eral business trend. 

Business papers serving those 
fields providing the sinews of war 
should be in an especially favorable 
position during 1940. 


W. H. Funston 


President, Firestone Tire & Rubber 

Co. of Canada. 

The rubber industry is now on the 
eve its greatest expansion as the 
result of two factors. Ever since 
that eventful day in 1932 when the 
first farm tractor equipped with tires 
rolled across the late Harvey Fire- 
stone’s own homestead farm, the use 
of rubber tires on the farm has 
sharply increased each year. Today 
most of the new machinery is 
equipped with rubber tires, but the 
market has only been scratched. Due 
te war demands for increased farm 
output, there is going to be a tre- 
mendous increase in the use of tires 
on the farm, for it has been defin- 
itely established that rubber tires on 
farm tractors and implements permit 
the farmer to do more work in less 
time and at a much lower cost. 

Expansion of the rubber industry is 
also going to be further accelerated 
by the direct use of rubber tires in 
warfare. One only has to look at the 
universal use of mechanized units 
in the Empire’s forces to realize how 
tires are being used for trucks, ar- 
tillery and for the air fleets. 

Because industry in general is be- 
ing speeded up, there is also going to 
be a rapid expansion in our domestic 
transportation field. All methods 
will be pressed to the limit and thou- 
sands more trucks will be put into 
service,-all of which means a tre- 


and risks encountered by all business 
enterprises throughout the world in 
1939. 

Preliminary indications are that 
Canadian production for the year 
amounted-to approximately 2,900,G00 
tons, or about 67.5% of rated capac- 
ity. This compared with 2,625,000 
tons in 1938 and with the all-time 
high of 3,648,000 tons in 1937. The 
increase over 1088 was due entirely 
to heavier sales in North America. 


The war has resulted in an in- 
creased demand for Canadian news- 
print from most parts of the world, 
due principally to uncertainties over 
future shipments from Europe. On 
the other hand it has led to serious 
difficulties in overseas transporta- 
tion and has set in motion forces 
which are causing an increase in 
operating costs. 

On the declaration of war, the 
Canadian industry issued a state- 
ment, acknowledging its wartime re- 
sponsibility as a supplier of a vital 
commodity and pledging itsel& to 
avoid profiteering. Subsequently in- 
dividual Canadian mills implement- 
ed this declaration by announcing a 
continuation of the $50 New York 
base price (in effect singe January, 
1938) to the end of June, 1940. 

The industry faces the uncertain- 
ties of 1940 with better morale and 
in a generally stronger position than 
for some years past. 

> ” * 


John Burns 


President, Burns & Co. 


Ever since 1932, when the hog 
raisers of Canada were given a pref- 
erential position in the British mar- 
ket through the bacon clauses of the 
Ottawa agreements, the federal and 
provincial Governments of Canada 
have made every endeavor to en- 
courage hog production in the Do- 
minion, to enable the farmers of 
Canada to secure a stable footing in 
the British market for their pork 
products and to hold it in the future. 
Progress in that direction has been 
slow, due in a great measure to the 
drought conditions which prevailed 
in western Canada for years, and 
which resulted in a decréase in hog 
production during the last half of 
1987, and a further decrease in 1938, 
continuing during the first half of 
1939. 

Because of the satisfactory prices 
that were paid for hogs in Canada 
during those years, and the ready 
market in Britain for an amount of 
bacon that was-actually in excess of 
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and the requirements of Britain, 
which are much greater in wartime 
than in peacetime. 

It is our considered view that-dur- 
ing the period of the war Canada 
will continue to increase its produc- 
tion of hogs, thus doing their bit 
during the present emergency, ard 
that as a result of this improved pro- 
duction Canada will retain her place 
in the British bacon market in the 
future. 


G. B. Van Blaricom 
Editor, Canada Lumberman. 


The past year was one of encour- 
agement to th: lumber industry in 
practically all ‘ts branches, and the 
results of operations in most cases 
show a gain over the previous 
twelve months. As far as the re- 
tailer was-concerned, the National 
Housing Act proved to be of great 
assistance in the home construction 
line. 

Following the declaration of war 
trade began to accelerate in con- 
junction with increased industrial 
activity in various parts of the coun- 
try. It is likely that with the large 
undertakings which the government 
have in hand, the lumber business 
will enjoy a prosperous 1940. 

Owing to the greater prices of sup- 
plies, higher wages in certain parts 
of the country, and less efficient 
woods help by reason of the young 
men signing up for military service, 
production expenses will be from 
15% to 25% higher, and the cost of 
lumber up from four to six dollars 
in certain grades. The cut in On- 
tario and the East will exceed that 
of last season by at least 10%. Since 
the outbreak of war numerous re- 
tailers have replenished their de- 
pleted stock and there was quite a 
wave of buying in October and early 
November. Stocks in the yards of 
manufacturers are not large, and are 
in comparatively few hands. The 
creation of new air fields and bases 
in Canada will require a great deal 
of lumber. 

Home building, it is hoped, will 
proceed, but apartment blocks erec- 
tion may drop off owing to decrease 
in the amount of loans under the 
Housing Act after, January 1. 

© + = 


J. M. Macdonnell 
President, National Trust Co. 


To predict the-trend of trust com- 
pany business is to predict the level 
of security values (which largely 
determine the value of estates), 
stock exchange activity (on which 
depends the earnings of the transfer 
department), and the number of 
bond issue trusteeships, etc. (which 
provide corporate trusteeships). In 
other words, trust company business 


The new year holds forth consider- 
able promise for the cotton textile 
industry. With a large volume of 
orders in hand the mills are 
ing close to capacity in most in- 
stances. All sections of the market 
for cotton goods in Canada have 
been heavy buyers in recent months 
and unless a substantial part of this 
buying has been of a speculative 
nature, which does not appear to be 
the case, we should not experience 
any drastic slowing down of business 
in the near future. In the face of 
rather sharp increases in the value 
of raw cotton, prices of cotton goods 
in this country have shown only 
moderate advances. It is generally 
appreciated that, in the long run, @ 
conservative price policy is the best 
one for an industry such as our own, 
which depends for the volume of its 
sales on the buying power of the do- 


mestic market. 
+ = * 


F. A. Warren 
President, Gutia Percha & Rubber 

Ltd. 

In considering the outlook for the 
Canadian rubber industry, volume in 
the domestic market may be‘expect- 
ed to be about in line with that of 
Canadian industry generally. 

Arising out of the war, export 
business has been dislocated by re- 
strictive regulations, foreign ex- 
change control, import limitations 
and even a complete embargo in 
some instances. It should be said, 
however, that the Canadian Govern- 
ment have been very helpful in their 
efforts to minimize the many diffi- 
culties wherever encountered. 

Costs have already risen and ‘in 


dications are that this trend will con- — 


tinue. Higher taxes are already in- 
dicated. It should be remembered 
that the world supply of. crude rub- 
ber comes very largely from the Far 
East, and thus is subject to wartime 
sea perils. 

Rubber in a variety of forms is a 
necessity in the successful prosecu- 
tion on the war, and the Canadian 
rubber industry is being called upon 
to supply certain essentials in some 
volume. 
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President 


W. SLATER 
Vice-President and General Mgr. 
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opriet 1.90 1.468 
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Que Mani 174 . 


Rahn L 


Stadacona ‘11 
Sunbeam .18 


Springer .18 , 


Thomn L .18 
Union Min .054 
Vermilata 
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Trust $1 
Dom. Tar & Ch. p. $1.874% 

. Oileloth 30c 


Do., extra 
Do., bonus 

Dunlop Tire, c. .,. SOc 
Do., 1st pret, sees 62%e 


Gatineau Pwr. .... 
Do., extra 
Do., 5% pref. ... 
Do., 544% pref. .. 
Goodyear Tire .... 
Do., 


Do., pref. 
Great-West Life ... 
Greening Wire .. 
Guaranty Trust ... 
Gen. Trust, pfd. .. 
Goderich Elev. .s.... 25¢ 
Gt. Lakes’ Pwr., pf. $1.75 
Guelph & Ont. Inv. $1.50 
Guelph Trust $1. 
Gt. Lakes Pap., A, B a$ 
Grey & Bruce Tr. .. 2% 


Do.. extra 


be 
Hard Rock Golé .. 4¢ Dee 


Hem. Cotton, pf... 80¢ 
Huron & E. Migé. . 1% 
H. Smith Pap., pf. $1.50 
Ham. Un. Tuea., p. $1.50 
Hollinger Cons. .,.. 

Do., extra 
Indust. Mtge, ..... 


$ Jan 
Inter. Power, pref. $1. Jan. 


s 
Inter, Nickel, pid. $1.75 
De we . 50e 


Imperial Tob., ord: 10¢ 
Indust. Accept.. A  50c 


Do., pref. oicece $1.25 Dec. 30 


Inter. Milling, pf. $1.25 
Imperial Bank .,,. $2.50 
Do., pref 
Intercol. Coal 
vo PROL. oscrevcces 

Inv. Found., pf. .. 
Do., arrears .... 50c 
Jam. Pub. Serv. .... 50c 
Do., . ; 


nded Banking 7 
Lang, John A ..., 
Mercantile Trans., 
Midland Loan ..., 
Moneta Porc, 

Mtl C, & D. Sav. . 
» extra 
McColl-Front., 
Mciniyre Po ry 
cIntyre Porc., extra $1 
Melchers, pref. 


Dec. 
tL L, H. & Pwr. 38c Jan. 31 
Mtl. Tramways ... $1.50 Jan. 15 
Mitchell, J. S., p. . $1.75 Jan. 2 


. Containers 's 
pu caeedh 
Moore Corp. 
+» @xtra .. 


. 6c an. 
Do.. pref. A,B, $1.75 Jan. 
t65c 


Mtl. Telegraph 
Monarch Life $1.20 
Manufacturers Life ., 
Hew Eng. Pwr., pt. 191 

-» $2 pref. 
National Brew ee 
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States. The cheapést is likely to de 
that of Australia, where the govern- 
ment is planning to force a reduc- 
tion of acreage, as it is unlikely that 
ships can be found to export all that 
can be produced from the present 
area. Canadian wheat will come in 
between, and in addition, prove more 
valuable than southern hemisphere 
wheat because of the ease and cheap. 
ness of transport to Great Britain 
and Europe. If this is a year of ad: 
vance in-the basic world price of 
wheat, it is also a year of advance 
in the premium value of Canadian 
cotmpared with other wheats—al- 
ways, of course, excepting the wheat 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 

Dividend No. 212 
Notice is hereby given that a divi- 
dend of two per cent in adian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
quarter ending 3lst January, 1940, 
and that the same will be payable 
at the Bank and its Branches on and 
after Thursday, Ist February next, 
to shareholders of record at the close 
of business on the 30th December, 
1939. The Transfer Books will not 

be closed. 
By Order of the Board, 
A. E. ARSCOTT, 

General Manager. 


® | Toronto, 15th December, 1939. 


The Dominion Bank 
Dividend No. 229 ' 


Notice is hereby given that a Divi- 
dend of two an half 


the quarter ending January 31st, 1940. 
The dividend will be able at the 
Head Office of the Bank and its 
Branches on and after Thursday, the 
first day of February, 1940, to share- 
holders of record of the 20th Janu- 
ary, 1940. 
By Order of the Board, 
ROBERT RAE, 
General Manager. 
Toronto, 14th December; 1939. 


Imperial Bank of Canada 
DIVIDEND No. 198 

Notice is hereby given that a Dividend 
ef two and one half per cent (242%). has 
been declared for the quarter ending the 
Sist January, 1940, payable at the Head 
Office and Branches on and after Thurs- 
day, the ist dey of February next, to 
— iders of record of 30th December, 


By order of the Board. 
H. T. JAFFRAY, 
General Manager. 


Toronto, 18th December, 1939. 


The Toronto Mortgage 
Company 


end 
Notice is hereby given that a divi- 
dend of $1.50 . Pee share, mpon the 
paid-up Capital Stock of this Com- 
pany, been declared for the cur- 
rent Quarter, and that the same will 
be PAYERS om. and after 
anuary, 1940 
to Shareholders of record on the 
books of the Company at the close 
of businéss on 15th instant. 
By Order of the Boar 
WALTER GILLESPIE, 
Manager. 
7th December, 1939. 


Canadian 
Bronse 
Company 
Limited 


Dividends Declared (Cont'd) 


There is nothing yet to prove that 
the Canadian and British authorities 
see eye to cre with respect to the 
proper price of wheat. It is taken 
for granted that the British import+ 
ing authorities still. desire to obtain 
wheat as cheaply as possible. But 
every day which passes puts farther 
away, and more out-of mind, the 
disastrously low prices for wheat 
which prevailed prior to the out. 
break of war. Prices could advance 
very considerably rom present 
levels, it is believed, without giving 
cause of complaint to anyone. 

The Canadian Government, it may 
be assumed, still regards as desirable 
a further advance in wheat prices, 
and there is nothing to suggest that 
it will offer wheat board stocks in 
any way to impair the strength of the 
market until a substantial advance 
from present levels is recorded. 

So far as neutral countries are 
concerned wheat is still very cheap. 
They have lately been paying almost 
50% of the sea board cost of wheat 
to transport it across the Atlantic; 

s ¢ @ 


See Further Advance 

In spite of the risk of prophecy it 
seems fairly safe to say that there is 
little in sight to justify the expecta- 
tion of any lower prices of wheat 
than now prevail. The reasonable 
probabilities are in favor of at least 
some advance, as the crop year ad- 
vances toward its close, and the 
forces making for higher prices be- 


trialist, a large block of capital was 
raised locallv in 


the plant is in Fort Garry, a southern 
suburb of Winnipeg, along the Red 
River, where the company has ob- 
tained 180 acres, served by both 
C.N.R. and C.P.R. 


district for a 1940 crop. Test plots 
have been raised in 


equivalent amount in future seasons. 
The refinery, which the company 
announces will be of the latest de- 
sign, is expected to produte at least 
70% of Manitoba’s annual sugar 
consumption of 700,000 bags. 
New Company Formed 
In its announcement, the com- 
pany stressed that it had undergone 
reorganization and secured a new 
incorporation since summer when 
negotiations were under way to 
utilize refugee German capital in 


come more evident. Should crop | part 


yields outside of North America be 
normal, such advance as takes place 
might proceed moderately and 
gradually. But there is at least. a 
chance, such as always exists, that 
weather will produce a less than av- 
erage crop in Europe. 


U. S. Drought 

Are drought conditions returning 
to the southern United States? The 
currént grain letter of Jas. Richard- 
son & Sons states: 

“A study of meteorological records 
reveals that the state of Kansas re- 
ceived only 29% of normal precipita- 
tion during the three months Sept- 
ember, October and November, 
Oklahoma 41% of normal, Texas 59% 
and Nebraska 25%. All the import- 
ant agricultural states of the Union 
received 60% or leas of normal pre- 
cipitation during these three months, 

“The continuation of dry weather 
gives confirmation to the low esti- 
mates of the winter wheat crop re- 
leased by private observers at the 
beginning of December and raises 
serious doubts as to the outcome of 
spring wheat crops in the northwest- 
ern spring wheat states. Just as in 
Canada, fall rains in that area pro- 
vide a reserve of moisture which 
may be of the utmost importance to 
the following year’s crop, A scarcity 
of fall rains does not necessarily 
mean a short crop but it does mean 
that spring and summer rains have 
to be fully up to normal to offset the 
initial handicap of poor.reserves.” 


DIVIDEND NOTICES 
The Steel Company of Canada 


Preference Dividend Ne. 114 


Notice is hereby given that a dividend of forty- 
three and three quarters ms 5S ¢) per share 


The Shawinigan Water and 
Power Company 
NOTICE is hereby given that a 


The old company had entered into 


plying $670,000 worth of machinery. 
This deal, which was nullified by the 
outbreak of war, was atranged by 
Albert Flegenheimer, former leading 


German sugar producer, He was able | 


to turn gome of his assetg in Ger- 
many into blocked credits for ex- 
port of machinery. Mr. Flegenbeimer, 
who has become a resider:t of Win- 
nipeg, is managing director of the 
new company. 

Chief among new associates of the 
project, besides Baron Neuman, is 
Jacob Goldschmidt, a German refu- 
gee, who was formerly president of 
the Danat Bank, the Darmstadter 
National, largest bank in Germany. 
Goldschmidt now lives at the Savoy 
Plaza, New York. He ig sometimes 
known as “the man who made 
Schacht,” from his early association 
with Hjalmar t, German 
financial genius who was president 
of the Reichsbank until 1938, 

Baron Neumann, of Bucharest, 
Paris and New York, is prominent 
in European sugar, alcohol, textile 
and yeast industries, . 

Winnipeg Associates 

The Winnipeg group of associates 
includes W. H. Carter, president of 
Carter-Halls-Aldinger, the construc- 
tion firm. who is president of Mani- 
toba Sugar; Mr. Aikins, cf a well- 
known Jan ton firm, Joseph 
Harris, John T, d, E. W. Kneel- 
and H. FE. Sellers, W. P. Riley, 
Norman Leach, W. H. re. F. 

, re 
Kipp, ’ John Martin, and others. 

The company's prospectus sh 
that its main source of capital is pro- 
ceeds from sale of preferred stock, 
with two shares of common stock 
issued for each $100 preferred share 
subscribed and paid for. The finan- 
cial set-up is: 

First mortgage bonds, 20-year, 
5% guaranteed by the Province of 
Manitoba, $600,000. 

Second floating debentures, 6%, 
$250,000. Block of 15,000 preferred 
shares at $100, bearing 6% divi- 
dends, payable half-yesrly; $1.5 


on. 
ommon stock without par value, 
35,000 shares. 


‘Construction of a suger refinery in 


Winnipeg marks the first large in- 


Hi 
nal 


likely to continue for a considerable 
time and although they have been 
discounted to some extent in 

market, it is highly unlikely that 
they have been fully discounted. 
One set of forces arose from the war 
and the other from the ther in 


world carryover. That quantity 
will probably be slightly but not 
greatly reduced during the current 
year, But what remains at July 31 
next will in essence be locked up in 
the United’ States because of a short 
crop there in prospect, but need to 
draw on reserves to some extent for 
domestic needs and the resulting 


‘| prices’ situation which will keep 


that time had on hand or in sight a 


United States wheat out of the 
et. 


greater supply of wheat than had) export 


ever been known before. In 1938 the 


overs on record at 1,101 million 
bushels, an increase of almost 600 
million bushels from that prevailing 
a year earlier. 

The world crop of 1939 was expect- 
ed to bs some 300 million bushels 
short of that of 1938, but was still 
assumed to be in excess of probable 
tonsumption. Under such conditions 
the price outlook seemed bearish 
no matter how low a level wheat 
prices had already reached. 

Change in Conditions 

Conditions governing wheat prices 
changed at Sept. 1 with the outbreak 
of war, with the onset of a North 
American drought, and with the de- 
velopment of weather conditions in 
Argentina which were to result in a 
small and low-grade wheat crop. 
Looking at it from the standpoint 


of surplus wheat supplies, war} fhe 


only 
meant a probable higher wheat con’ 
sumption by soldiers in the field, b 

civilians whose supply of other toode 
might be shut off, by inevitable 


feed supplies might be unavailable. 
Instead of the world wheat carry- 
over being increased during the cur- 
tent crop year, it looked as if it 
might remain stationary or possibly 
be slightly reduced. Nevertheless, it 
was.clear that at July 31, 1040, there 


"Would still be a large stock of old 


wheat in the world, one that would 
not be far from 1,000 million bushels 
and certainly several hundred 
million bushels above normal carry- 
over needs, 

In terms of quantity alone, pos- 
sible reduction was bullish to a very 
moderate extent, Realization of that 
fact brought a prompt check to the 
market advanc? which took place in 
the early days of September and 
brought a recession to lower levels 
from which an advance wag begutt 
only as different ‘features of the 
situation became clearer. A world 
surplus of wheat of several hundred 
million bushels which in times of 


dangerous shortages. 
Less Formidable 

But the world surplus also began 
to look much less formidable when 
this depreciation was considered: 
Some 360 million bushels of the 
carryover or 200 million bushels of 
the excess ‘were to be found in 
European importing countries, much 


flux of refugee European capital 
into western Canada ag a result of 


isting . It also culminates 
15 years of effort to secure such an 
industry for Manitoba. Company 
officials paid tribute to the work of 
the aeeawese oe EP oe gee 
Board in supporting the project since 
it was first mooted shortly after the 
last war. 

The provincial Government has 
lent its active support by offering a 


of | establish 


mark 
Argentina at July 31 last had 213 
bushels of 1938 wheat still on hand 


highl: 
market. In spite of the short crop 
just produced, Argentina will still 
have some export eurplus next July, 
but will be under no compulsion to 
press it strongly on the market, 
Australia and Canada 
Australia, which had. 67 million 


bushels on hand at July 31 last, will, |! 


as a result of a good crop, probably 
have at least twice that quantity or 
more on hand at the corresponding 
time in 1940, but much of it wili in 
essence be locked up by scarcity of 
ships to take it away. 

Canada’s carryover at July 31 last 
was 118 million bushels. In all prob- 
ability it will be twice that quantity 
or more at the end of next July, but 
ag the Canadian carryover will con- 
stitute the only surplus easily avail- 


able for transport across the Atlantic, 


Canadian carryover will be re- 
gatded as a source of extremely im- 
portant stocks to Allied and’ neutral 
countries. 

-Such considerations suftidiently 
the current crop year as one 
of probably rising prices; .. 

Discounted by Market? 

The next question is whether or 
not such tendencies cre already fully 
discounted in the market. ‘They are 
not likely to be so early in the crop 
year as there are seven months ahead 
in which the year-end position is 
likely to,be thore and mote. realized. 

So far as prices next July are con- 


the important consideration | 


cerned, 

will be the total supply of wheat to 
be made up of the carryover and the 
new crop, 

The North.American.crop will at 
least be 200 million bushels short of 
last year’s end perhaps a good deal 
more,. There is no on yet to 
suppose that the Eu n crop will 
be much below that of last year’s, 
After another year of war, however, 
shortage of labor and fertilizer will 
probably affect production there, but 
weather !s likely to be more impor- 
oo than either of these considera- 
tions. : 


See Firm Trend 
In Commodities 


‘Fear of Inflation and 
Expectation of Long War 
Are Factors 


Commodity prices enter the New 
Year with a firm tone; While de- 
Clines are shown in some of the 
individual items, the majority of the 
weekly indices are higher. 

Recent change in market senti- 
ment is due to a variety of factors 
including a widespread belief that 
the war will be a long one and that 
inflation ig on the way. Continued 
sinking of cargo vessels has also 
caused considerable anxiety. 

In wheat the adverse crop condl- 
tions in the United States winter 


offer | Wheat belt and the smaller Argen- 


the | In hides, curtailment of 


Wheat Prices 


tine yield continue to be "tameea 

nts 
from the Argentine combined with a 
strong industrial demand have stif- 
fened prices, Industrial demand from 
United States manufacturers has also 
been a powerful element in other 
ow ties such as silk, rubber and 
cotton, 
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NORRIS GRAIN COMPANY | 


LIMITED ’ 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSASCITY TOLEDO 
ST. LOUIS BALTIMORE LONDON LIVERPOOL 


PATERSON & COMPANY LTD. 
Own and Operate or 
One Terminal Elevator in Fort William - 

109 Country Elevators A 
Total Storage Capacity 6,925,000 bus. 
, 31 Vessels on the Great Lakes 
Total ‘Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, .ONT, . 


RELIANCE 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE; NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Termine! Elevator Operators 
Grain Merchandising 


MANITOBA = SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS . 


LAKE OF THE WOODS MILLING CO.,Ltd. 


Makers of FIVE ROSES FLOUR 


Mills at 


Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 


DAILY CAPACITY 20,000 BARRELS 
General Ma: 
C,H. G. SHORT 
Vice President 
UGH MACKAY, K.C. 
JONNW. DOBBS. HUGH MACKAY: KG 
ISAAC .K.C. RB, W. REbonD”. 
PAUL F. SI8SE. G, W. ALLAN, KC. ° 
FRANK 8. MEIGHEN, C.M.G, rs 


Treasurer 
R. B. HUTCHISON 


C. H. G. SHORT 

WALTER MOLSON 

ALPHONSE RAYMOND 
J. H, PILLMAN 


Secretary 
D. A. MacINNES 


BEBEBREBEEEEE 


dividend of twenty-three (23c) cents 
rts gle Feb. 1 dem per share has been declared on the 
Feb. 1 gan. 3 | no par value common shares of the 
Feb.15 Jan.25| Company for the quarter ending 
Jan. 2 Dec. 19! December 3ist, 1999, payable Febru- 
Jan. ary 15, 1940, to shareholders of record 
¥ January 25, 1940. 
Jan. By Order of the Board, 

H. C. BUDDEN, 


Jan, 
Jan. 
gun Secretary & Assistant Treasurer. 

EE 
Provincial Paper Limited 
. : - - 


Notice is hereby given that Regu- 
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Week in Mining 


“—,, 


Miné Stock Outlook 
Holds Attractions 


See Possibility of Sales Increase Under War 


Conditions — Hold 


Many Attractions For the 


Investor — “Long-shots" May Not Get Ade- 


quate Backing 


What's ahead for mining stocks in 19407 

Different to most industries, war and peace is not the first con- 
sideration in finding the answer to that problem, though, of course, 
it has its effect. But war or peace, the Empire cause must have gold. 


It must have base metals. Gold 


is the fundamental war material. 


The ownership of gold is the measure of economic might. Though 
base metals are vital war materials, they are even more important in 
peace and far from being war profiteers, the base metal producers 
would likely thrive far better in a world definitely at peace than a 


world at war. 


4 
Sales May Increase 

As suggested in another article in 
this edition, rising costs are almost 
sure to face Canadian mining in an- 
other year of war. So far, forward 
buying of multifarious supplies has 
to a large extent left rising costs an 
unimportant factor. Gold mines have 
a large degree of protection in this 
regard through the premium on gold. 
Base metal mines have much less 
protection though contracts at fixed 
prices with Britain come up for re- 
vision once costs have risen materi- 
ally. 

With more people at work in Can- 
ada, probably at higher wages, and 
with the general level of business 
activity high, it is probable that 
1940 will see considerable improve- 
ment in mining stock sales. The 
tragic paradox that a world at war 
in some respects brings more eco- 
nomic security than a world in the 
crazy peace we have endured for the 
last many years, gives more impetus 
to investment in securities that are 
good in war, securities that will do 


even better in peace. 
s * ” 


Watch Large Investor 

The outlook now seems good for 
junior mines and prospect proper- 
ties finding stock market popularity, 
especially with the larger investor. 
Heavy taxation, especially since the 
wartime addition of an excess prof- 
its tax, impels some to seek non- 
-income producing investments with 
appreciation possibilities. 

The junior mine and prospect pro- 
vide the almost ideal answer. The 
history of Canadian mining and the 
skill of the good modern mining en- 
gineer are both factors which give 
the careful investor in these kinds 
of property very good odds on im- 
portant ultimate gains. And so far— 
for the non-professional investor— 
Canada has not inaugurated a capital 
gains tax though some claim that the 
notorious 32B clause of the income 
tax act is either capital gains taxa- 
tion or the thin edge of the wedge. 


Man-in-the-street 

To what extent the “man-in-the- 
street” will come back into the mar- 
ket depends very largely on the gen- 
eral tone of business conditions and 
the success of financial houses in 
finding prospect propositions that 
produce very substantial profits. 
And that, of course, depends on the 
mines that will be developed. Se- 
curity regulations of all the prov- 
inces have pretty well obviated the 
danger of a recurrence of 1929. 

Perhaps even more important is 
the growth of exploration. and de- 
velopment by the big mining com- 
panies. They have a minimum of 
financing problems, the interest of 
the big.company is usually sign 
enough that the outlook is good with 
inevitable fast results in stock mar- 
ket price action. This seldom gives 
the so-called “man-in-the-street” 
time to participate and without 
profits his interest—to put it mildly 
—wanes, 

Unless there is a reversion to de- 
velopment of properties by prospec- 
tors and small groups it is doubtful 
if the mine stock market will again 
see about half the heads of Canadian 


Big Mine Output 


From Quebec 


Prospects For Record 1939 
Production Appear Bright 
—Asbestos Gains Sharply 


QUEBEC. — With substantial in- 
creases reported generally in the 
mineral field, prospects of Quebec 
Province establishing a new high in 
production for the calendar year 1939 
appear exceedingly bright. 

Asbestos, formerly one of the prin- 
cipal sources of revenue for the 
province, registered an upswing of 
59,733 tons for the first 11 months of 
the year, as compared with the same 
period in. 1939, while gold, which has 
now usurped the position formerly 
held by asbestos, was up to the ex- 
tent of 78881 oz. Silver, however, 
slumped slightly, the January- 
November output in 1939 being 1,061,- 
666 ounces, as against 1,077,480 ounces 
for the corresponding 11 months of 
1938, a decrease of 15,814 ounces. 

Official figures released follow: 

Quebec Mineral Output 
11 Months Ended Nov. 30 


$961,077 
117,101 
2,633,396 


_ For the month of November, there 
‘were decreases in gold and silver 
production, but asbestos held 


ee 
families eagerly scanning quote 


boards and seizing telephones or 
sitting by the tape. 


. = + om 
For the Experienced? 

And the coming year does not hold 
out high prospect of a revival of this 
prospecting and development by 
lesser known figures in the mining 
world. Likelihood, therefore, is that 
to a large, but increasing degree, the 
mine stock market will have the 
interest of the investor with consid- 
erable funds, who takes considerable 
pains to learn about his proposed 
securities and who is fairly well 
experienced in the w@ys of the 
market place. 

This, of course, means on the 
whole closer markets, less violent 
fluctuations, a much speedier adjust- 
ment of market price to news, mine- 
wise or industry-wise and, at the 
same time, more money for the safe 
bets, less for the long shots. 


The Misfortune 

And that, of course, is the misfor- 
tune, It is the long shots of Can- 
adian mining that have made some 
of the greatest mines we have. that 
have produced some of the great 
Canadian fortunes. To an extraor- 
dinary degree gold is simply where 
you find it. Engineers are the first 
to admit that fact, and the sober 
academic conclusions of the past 
make very sickly reading today. The 
facts show them amazingly wrong. 


But there are still men of faith, 
with a nose for gold, who have the 
nerve and who can get the backing to 
do what a famous Canadian mining 
man described to this writer as “the 
completely screwy things. They’ve 
got to be crazy.” 

To them we wish comfort and tri- 
umph. For in their deeds, the spec- 
tacular story of Canada’s richest 
industry has been immortalized. 


War has proved depressing for Canadian 
on the whole have been narrow. 


tions 


the opposite page, gold mining can 


Senator Deal 
Completed 


Mill From Ronda Will be 


’ 


gold stocks but price fluctua- 
As outlined in an article on 
face the new year with optimism. 


Brown Co. Plan 


Near Final Stage 
Big Pulp Producer May 


Placed on Senator Property| Come Out of Receivership 


With Capacity of 300 Tons 


Final approval has now been 
given by interests behind nkrupt 
Ronda Gold Mines to sale of their 
mill and plant to Senator-Rouyn 
Ltd. for 135,000 of the latter com- 

any’s led shares. 

r Deal eouete all the Ronda plant 
and mill equipment except the 
crusher and ball mill which cannot 
be expanded from 150 to 300 tons 
daily capacity like the rest of the 
equipment. Placing all the equip- 
ment on the Senator property for 
milling of 300 tons daily will in- 
volve an outlay of only $105,000, of- 
ficials now estimate. Most of the 
surface buildings have already been 
completed and others are to be fin- 
ished in 10 days’ time. 

Over 850 ft. of drifting has now 
been completed on the 375 and 500-ft. 
levels, 85% of which has been in ore 
averaging $10 per ton across full drift 
width of 6% ft. with gold at $35. 
Slashing and 6-ft. test holes have 
shown similar grade ore over widths 
up to 20 ft. on the 375 and 15 ft. on 
the 500-ft. level. Actual ore body 
cross sections will be ascertained 
later by fiat drill holes. 

Development is proceeding satis- 
factorily with faces in ore on both 
the 375- and 500-ft. levels, 


Two Drill Holes Cut Ore 
At Naybob Gold Mines 


Following cutting of a 12-ft. width 
of high-grade ore in a drill hole be-, 
tween the 700- and 840-ft. level 
about two weeks ago, Naybob Gold 
Mines has pulled another core 
around the same depth which, while 
not quite as high grade, is described 
as commercial ore by R. J. Naylor, 
the company’s president. 

The first-mentioned drill inter- 
section is believed to parallel high- 
grade ore located at the 400-ft. level. 


| 


Shortly 


From Oyr Own Correspondent 


MONTREAL.—Plans for re-organ- 
ization of Brown Co. are again re- 
ported to be nearing completion. 

A scheme for rehabilitation of the 
company, which has been in receiv- 
ership for some time, has received 
the approvalgof most of the commit- 
tees for bondholders, stockholders 
and creditors, and is expected to be 
submitted to the court shortly for 
approval. 

It is understood that under the 
present plan bondholders would re- 
ceive new general mortgage 5% 
bonds for one half their present 
holdings and accrued interest and 
the balance in either 5% or 6% con- 
vertible preferred stock. - 

Trade creditors, it is reported, will 
be given the option of accepting 100% 
of their claims in the new preferred 
stock or of receiving a lesser amount 
of cash. 

Stockholders’ Treatment 


‘ 


The present preferred stock would | 5 ‘¢ 


receive about 12 shares of new com- 
mon stock for each share, 
Treatment of eommon stockhold- 
ers is believed to involve the issu- 
ance of about one-fourth share of 


new common for each share held, | ¢, 


together with an option running five 
or six years to buy new common 
stock at less than $10 a share. 

With 400,000 common shares now 
outstanding the plan is understood 
to involve the issuance of one mil- 
lion of the option warrants or 2% 
— for each share of common 
stock. j 


The second drill hole does not line 
up with the first and is apparently 


; something new. Until further work 


has been done, it is difficult to size 
up its importance, Mr. Naylor 
states. 


Mining Concentrates 


according to unofficial reports. A _, tions. The company’s property com- 
raise being completed to the 900-ft.| prises 19 claims in Tavernier and 


Bagamac Mines has accepted an 
offer of R. C. Gamble to subscribe 
for 50,000 shares at 8 cents payable 
immediately. Upon issue of this stock, 
there will be 1,650,000 shares out- 
standing. 


Baldwin Kirkland Gold Mines is 
taking steps to have its affairs 
straightened out. No annual meeting 
has been held for some time and it 
was stated at an informal meeting in 
Toronto last week that it was doubt- 
ful whether the directors of the com- 
pany had been properly elected. It 
was tentatively agreed upon that a 
shareholder of the old Baldwin Min- 
ing Co., which turned over its prop- 
erty to Baldwin-Kirkland, should 
make application to the court on his 
own and other shareholders’ behalf 
for appointment of a liquidator for 
Baldwin Gold Mining Co. Since 
Baldwin Gold Mining owns 2.3 mil- 
lion shares of Baldwin-Kirkland, 
this would clear the way for calling 
a meeting of Baldwin-Kirkland, it is 
stated. . 

* 7 7 

Consolidated Nicola is stated to 
have proved its enterprise vein for 
a length of 1,400 ft. with all faces of 
both it and the King William vein in 
ore On all levels. Expenditures in 
connection with the purchase price 
of the property have - exceeded 
$250,000 of which $150,000 has been 
provided by sale of treasury shares 
and the balance in the form of a 
loan, Some additions to the mill and 
flotation plant are necessary before 
milling operations can be started. 
Arrangements were being made for 
these at last report and for increased 
Diesel power. As the delivery date 
of this new equipment was some- 
what uncertain under present con- 
ditions and as the crew were to be 
paid off before the year end for the 
Christmas holiday, there was not be- 
lieved to be any possibility of pro- 
duction commencing before the year 
end. Nicola has a 75-ton mill which 
can be increased to .90 tons at small 
cost. 

.* - . 

MecWatters Gold Mines has en- 
countered high-grade ore in raising 
operations above the 1,000-ft. level, 


level is estimated to have averaged 
at least $35 per ton across raise width. 
The extent of this ore has not been 
definitely determined as yet. 

= ” 


Chesterville Larder Lake has 
secured the consent of the Ontario 
Securities Commission and the To- 
ronto Stock Exchange to release of 
480,450 shares held in pool by the 
Trusts and Guarantee Co., Toronto. 


Gold Range Mines has secured 
shareholders’ approval to sale of its 
property loeated east of Schreiber in 
the Thunder Bay district, to a new 
c ny for 1 million shares out of 
an authorized capital of 3 millio 
shares. This will be equivalent to one 
new share for each three shares now 
held. Approval has also been secured 
for winding up the present company 
and surrender of its charter. 

- ” . 


Grull-Wihksne Gold Mines stil re- 
tains its holding of 1.2 million shares 
of Bayonne Consolidated Mines, ac- 
cording to the company’s report for 
the year ended Oct, 31, 1939. As at 
Oct. 31, cash in the bank amounted 
to $2,419 with no current liabilities. 

Last April an option was taken on 
the Maybe property at Westbridge, 
B.C., and a programme of diamond 
drilling was carried out under the 
direction of Dr. Victor Dolmage. The 
option was relinquished on May 31, 
however. All the company’s claims in 
the Bridge River area remain in good 
standing. Excess of expenditures 
over income for the year ended Oct. 
31, 1939, amounted to $5,818. 


Francoeur Gol Mines continues 
its work on the long 800-ft. drive to 
reach the ore shoot indicated by dia- 
mond drilling earlier in 1939. About 
10 days more work will be neces- 
sary to reach the drill-indicated sec- 
tion, it is estimated. 


a a a“ 

Lacoma Gold Mine is scheduled to 
get a renewed exploration pro- 
gramme under way on Jan. 15, The 
Financial Post understands. J. P. 
Norrie will be in charge of opera- 


Jurie twps., Que., where a shaft was 
sunk to a depth of 270 ft. in previous 
operations with levels established at 
125 and 240-ft. depth. Limited lateral 
work disclosed 7,400 tons of ore 
averaging $12 a ton before work was 
suspended. Both faces are stated to 


be in ore, 
* ¢ 6 


McDonough Mining Syndicate has 
called a special meeting of sharehold- 
ers for Dec. 28 to consider distribu- 
tion of its holdings in Madsen Red 
Lake and Cobalt Products and form- 
ation of a new company to take over 
remaining assets. The Madsen Red 
Lake holding amounts to 50,000 

hares while 21,800 shares are also 
held in Cobalt Properties. Mc- 
Donough Mining Syndicate had 59,- 
lt Shares outstanding on July 31. 


Morris Kirkland Gold Mines is 
stated to have secured an assay of 
4.36 oz. across 12 in. in slashing in 
the crosscut at the 1,500-ft. level. The 
assay was Obtained where the 1,504 
drift‘is being extended to meet the 
1,511 drift, some 70 ft. to the east. 

o > e 

Silbak Premier Mines has declared 
a dividend of 4 cents a share payable 
= = — to shareholders of re- 
cord Jan. 5. A similar ment was 
made on Oct. 25, 1939. whe: 

. a 


Senator-Reuyn has received Dec. 
15 underwriting installment of $15,- 
000 for 50,000 shares under its 
amended financing agreement with 
on a The balance of the 

ment comprises an option on 
200,000 shares at 30 cents a hie ex- 
ercisable 100,000 shares by Jan. 15 
and balance by Feb: 15. Issued capital 
is now 2,733,333 shares, 


Bayonne Finds New Or 
At Original Property 


Following re-examination of its 
original’ property by H. Grattan 
Lynch, last August, Bayonne Con- 
solidated Mines is carrying out a new 
exploration programme with new 
possibilities revealed, according to 
the company’s annual report. 

A length of 10 ft. was Opened up 
on No. 3 level running 2.49 oz. gold 
across 16 inches but a fault cut it 
off. A crosscut is now being run at 
No. 4 level to pick up the faulted 
segment, Another ore body on No. 
4 level has been opened for 179 ft. 
Se oz. gold across 1.5 ft, 

u being 
“a 5 level. <" e ee 
ork is planned ne ing on 
the optioned Frank Aiken propert y 


near Bayonne. 
31, 1939, cash amounted 
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Seen for 1940 


Drilling or Surveys Preparatory to Drilling Under 
"Way on This Many Areas at Year End—Turner 


Less Thar Half Developed Ee 


From Our Own Corresponéent 


~CALGARY.—At the end of 1939 drilling, or surveys preparatory 
to drilling, were under way at some 20 fields, some of which already 
show some oil production or good prospects of production. The year 
1940, in the opinion of many observers, will very probably witness the 
proving of at least one field to rival the great Turner Valley. - 

To the wildcatters who make the strike will probably go riches 
beside which the cdést of development.will appear small. To the oil 
industry the major strike will probably mean the end of the market- 
ing problem. The dream of pipelines over the Rockies and to the 
Great Lakes might then become a reality. 


Turner is Tops 
At the year end considerably less 


than half the 15,000 acres compris- 
ing the producing and prospective 
crude oil area of Turner Valley had 
been drilled out. Majority of the 
present oil wells are located in the 
south end of the field. Half a dozen 
producing wells are located on the 
northwest flank of the structure and 
three are producing on the central 
west flank. In these two sections of 
the field a large number of wells are 
now being drilled and locations are 
available for from 100 to 150 more. 

By year end it had been definitely 
proven that Turner, Valley has the 
greatest known productive closure of 
any oil field or gas field on the Am- 


erican continent. The productive 
closure, the oil and gas bearing trap 
formed by the upthrust of the 
Madison limestone extends from 
786 ft. above sea level (the elevation 
at which the shallowest naphtha-gas 
wells contacted the lime) to nearly 
4,200 ft. below sea level (the eleva- 
tion at which salt-water underlying 
the oil and gas was encountered in 
south Turner Valley). This gives 
Turner Vallty a productive closure 
of nearly 5,000 ft. 
e ” 


> 

Allowable Revised 
As a temporary measure designed 
to relieve an accumulation of oil in 
field storage tanks resulting from 
testing operations at recently com- 


Unlisted Stocks 


Comparative Prices of Unlisted Stocks, 1937-1938-1939 


(Furnished by A. J. paras & Co., 


Indastrial Stocks 
Acme Farmers Dairy 7% pfd. ........+. 
Andian National Corp. (div. $3) 

Anglo Can. Telephone A 

Assoc. Tel & Tel. $6 pfd. ....... Seecece 
Atlas Steels com. .......... eeeeeeseerces 
Atlas Steels 7% cum. pfd. ...... eeececere 
Barrymore Cloth pfd. .......+e00. eecree 
Bluetop Brewing .........++:«s- Cecccee 
Brandram-Henderson com. ...+++. 

. C. Pulp & Paper com. 

B. C. Pulp & Paper 7% pfd. ... ° 
Dy Dl. BORE Vesdcccccctvdepacsgen coecece 
Brown & Co. pid. ....... ovscecsecseces 
Burns & Co. fe 

Burns & Co. Ltd. B 

Can. Wire & Cable 642% pfd. .. 
Canada Tea pid. ......csccccccwcccecces 

‘an. Co-Op. Wool Growers eee 

Can. Goodrich com, ..... ... 

Can. Industries A com. .....+.- 

Can. Ingersoll Rand . 

Can. Tube & Steel com. 

Can. Tube & Steel ist pfd. 

Can. Western Lumber com. ...+sse++-- 
Chase, A. W. $8 pfd. bonus 
Claude Neon pfd. ..... 
Cons. Sales Book pfd. .... 
Copeland Flour Mills units ° 
Corrugated Paper Box com. ......ee+> 
Corrugated Paper Box pfd. .....esessss 
Dom. Manufacturers com. 

Dominion Manufacturerg pfd. ...... 
Dominion Rubber pfd. 
Dunlop Tire 5% pid. ......esseees eocce 
Eastern Dairies pid. .........ceveesees e 
Eastern Steel Prod. pid 

Easy Washing Machine 

Federal Grain Com, .. ......ssecceseses 
Federal Grain 614° pfd dooce * 
Goderich Elevator & Transit ....,..... 
Guardian Realty pfd. ....... «++. Deccde 
Guelph Carpet 6%% pfc. ...... dodo. os 
Guelph Carpet Com. ......ssceeeeeee eee 
Hayes Steel Prod. com. ...6.seeccseesse 
Hayes Steel Prod. 6% pfd. ..... 
Highland Dairy com. ......+.sesseesses 
Highland Dairy 7% pfd. ......sssees: 
Kingston Shipbuilding Units 

Industrial Acceptance pfd. ..... eeveces 
Loblaw Groceterias Inc. COM. «..ssceees 
Maritime Tel. & Tel. com. 
Maritime Tel. & Tel. pid. ...i.seceeess 
Mersey Paper Com. ....i..ceseseeces.e 
Modern Containers com. 

Morrison Brass Units ...... Covere peoeere 
Morrow Screw com. és 
Morrow Screw pfd. .......-ssecseseeees 
National Sewer Pipe com. ........... ° 
New Brunswick Tel. com. 

New Method Laundry 6%% pfd. bonus 
Office Specialty pfd. ....... . Lesa had 
Ontario Tobacco Plant. pfd. bonus .... 
Paterson, Wm., pfd. ; 
Provincial Paper 7% le 

Reliance Grain COM. ......+sssescesesess 
Reliance Grain 642° pid. ...escesesesss 
Robertson, P. L., pid. ........ Seccceceve 
Robinson Consol. Cone 


eee eteeeeee « 
eeeeeeeeree 


Ruddy, E. L., 7% pid. ..cccsescceseeess 
Seal O Sac (Can.) Ltd. ....ccccccccvecs 
Standard Fuel com. 
Standard Fuel 644% pfd. .....seseses+s 
Stanfields Ltd. 
Stedman Bros. 6% pid. .....+..seeeeees 
Toronto Carpet com. ........+.ssseeeees 
Toronto Carpet 642% pfd. 
United Farmers Co-Onerative 
United Steel A 6% pfd. ..........seeee. 
Viceroy Mfg. pfd. & rts. 
Western Grain 62% pfd. bonus 
Western Steel Prod. com. 
Weston (George) Foods Ltd. 
Waterloo Mfg. new com. ......... TTTTT 
Willards Chocolates pfd. ...... ee 

Trust and Lean Stocks 
Acadia Trust 
British Mortgage & Trust 
Commercial Finance COM. .....se+sses+ 
Crown Trust .. Os enced COGcerececces 
Eastern Canada Savings 
a aa eccceses ° 
General Trust .........+ 
Guaranty Trust 
Guelph & Ont. Invest. ...... 
Lambton Loan ... ...... +. 
London & Western Trust ....+.++. 
Midland Loan & Savings 
Mortgage Corn. of N.S. 
Nova Scotia Trust 
Premier Trust 
Sterling Trust . 
Traders Finance A com. ......e.ese0.+- 
Traders Finance B com. ......eseseess: 
Traders Finance A 6% pfd. ...... eevee 
Traders Finance B 7% pfd. ..csscsseses 
Trusts & Guarantee .... ...cccsecessss 
Waterloo Trust & Savings ....... Ssbeee 
Victoria Loan & Savings . 

Insurance Stocks * 
British America b ewes ceescocoeses 
Canada Life Assce. (div. $20) ....se00++ 
Canadian Fire Ins. ...........ccsssecess 
Confederation Life 30% pd. ...... eoces 
Continental Life 20% pd. ...... evcdeece 
Crown Life fully pd. ..,...ccccscsecece 
Dominion Fire Ins. ........sese8 ee 
Dominion ‘Life 50% pd. 
Dom. of Can. Gen. Ins. 
Empire Life 25% pd. ....... «+ 
Excelsior Life 30% 
Federal Fire 25% pd. 
Great West Life (div.$15) .. 

A, full 


Monarch Life 10% pd. ...... eccevedecse 
National Life 25% pd 
Sovereign Life 25% pd. .... 
Sun Life Assce (div. $15) 
Toronto General Ins. 


+ ee eeeenene eeeeeee 


Western Assurance 12% pfd. 

Western Assurance com. (div. $2.40) . 
Theatre Stocks 

Allens Beach pfd. ......... ccc sseeses 

Allens Kingston pfd. 

Allens London Seas 

Allens St. Catharines 


ited Amusement B ....... eocccecees 
vestment Trust Sh 

Can, Gen. Invest. Ltd. 

Can. Investment Fund 


eee eneee eet eeee 
com. Seeeeee 
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pleted big producers, and to provide 
for production anticipated by the 
New Year from four wells now in 
the lime, the Conservation Board has 
reduced field allowable from approx. 
14,500 bbls. to 12,000 bbls. daily. 
There has been no change in mar- 
ket requirements to cause the down- 
ward revision (authoritative sources 
consider the 14,000 bbl. quota set last 
month as the approximate low in 
winter period demands), but as test- 
ing at new producers has brought 
actual production in recent weeks 
well above this figure, a temporary 
cut was necessary to absorb the ac- 
cumulation. 3 

The steady progress of the oil in- 
dustry is illustrated by the follow- 
ing summary, compiled by the “Oil 
Bulletin” of Calgary. 


oii Production 


1938 secceseess 
1939 eeeeeteeoe 
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brought curtailment of imports of 
American crude and refined proe 
ducts into the prairie marketing area, 
and gave promise of restoring a large 
part of the Manitoba, western One 
tario and southern Alberta and Sas. 
katchewan markets, captured by 
Illinois and Montana oil in 1938 and 
early in 1939, to Turner Valley iy 
1940. 

The Empire air training scheme, 
which is to mean establishment of 
numerous important training centres 
and air bases in the West in 1940, 
is expected to open up a large new 
market for aviation gasoline. In 
anticipation of this new market, 
Prairie refineries have laid plans for 
installation of specific equipment 
for processing this type of gasoline 
on short notice. Turner Valley oil 
is exceptionally suitable for ma: 
facture of aviation gasolines. 

* = * 
New Field Chances 

Hopes that a second great oilfield 

would be proven in Alberta in 1939 


000 | did not materialize, but at the end 


1939. . 

*Indicates estimate only. 

Neote:—Royalty payments include Crown 
and other lease-owners royalty returns, in 
addition to returns on royalties held by the 


public. 
af * 


7 

Marketing Outlook 

Turner Valley’s marketing prob- 
lem, at year end, seemed nearer to 
solution than ever before since in- 
stitution of proration in the fall of 
1937. The exchange situation 
brought on by outbreak of war 


of the year prospects for the proving 
of a second Turner Valley in the not. 
distant future were considered excel- 
lent. The year saw the successful de- 
velopment of small commercial oil 
wells at at least four fields outside of 
Turner Valley — Lloydminster, Ver- 
milion, Del Bonita and Taber. The 
possibNity is seen that at least three 
of these four fields may become im- 
portant producers of crude oil in 
1940. 


BRITISH COLUMBIA 
“The Mineral Province” 
The Annual Report-.of the Deassenane of Mines is now available 
1 


and can be obtained on app 


cation to the Deputy Minister of 


Mines, Parliament Buildings, Victoria, B.C. | 
This is an extremely comprehensive publication, and deals exhaus- 
tively with the Mining Industry of British Columbia. 


It is published in seven sections, namely: 


Part A—A Summary of the Whoie. 

Part B.—The North-western District. 

Part C.—The North-eastern District. 

Part D—The Southern and Central Districts. 
Part E.—The Eastern District. 

Part F—The Western District. 

Part G.—Inspection of Mines. 


For the complete Report, the charge is Sixty Cents; for the separate 


Sections, Ten Cents each. 


THE DEPARTMENT OF MINES 


Parliament Buildings, Victoria, B.C. 
HON, W. J. ASSELSTINE, Minister. 
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- Maps of:Areas and 
Prices . .°, Facts and 


Figures About the Canadian Mining Industry. 
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Problems and Uncertainties 

True, mining has its problems and 
yncertainties. These are the main 
quest'on marks about 1040.. 

The excess profits tax imposed in 
the war budget is regarded as un- 
fair in its incidence, uncertain in its 
weight, thoroughly troublesome and 

ing to the mining industry. 

The notorious 32B clause of the 
Income Tax Act is another piece of 
Jegislation holding back the growth 
of the industry which has made 
Canada wealthy, has cushioned 
Canadian business life against de- 
pression, and which is now one of 
the most basic factors in Canada’s 
contribution to the Empire cause. 

Present administration of 32B, 
and the only kind of administration 
that has made it tolerable to mining 
men, appears based on the “saw- 
off.” Even Ottawa admits that im- 
posing the full weight of this clause 
as now embodied in the statutes 
would be ruinous to many com- 
panies and unfair to all. 

Present practice is that the law- 
yers of the company concerned 
have several discussions with rev- 
enue officials. Figures are moved 
about, one side saying this is fair, 
the other something else. Finally, the 
revenue Officer agrees on @ tax 
figure and the company pays. 

Pay Up and Shut Up Plan 

In almost every case, the company 
pays Jess than officialdom could 
have forced it to pay under the 
statutes. Feeling itself lucky in get- 
ting off less badly than it might 
have, the mining company pays and 
doesn't complain. For this reason, 
the tax bill of some mining com- 
panies is their most closely guarded 
secret. It. appears that there is 
nothing to prevent the revenue offi- 
cials reopening these cases years 
hence, just the way Mr. Hepburn 
does with estates of the long-dead 
wealthy. 

The objection most frequently 
voiced by the mining industry is 
that 32B introduces the dangerous 
principle of a capital gains tax. 

Ottawa grants that the excess 
profits tax as it applies to mining 
badly needs amendment and has 
promised that this will be done. 
Ottawa seems little impressed with 
the alleged nefarious character of 
2B, however, and speaks, about the 
merits of a flexible system, of treat- 
ing each case on its own merits, of 
preventing the growth of a body of 


* tax law with its concomitant group 


of professional tax experts. 
Remedial Action Sought 

The mining industry, however, is 
taking the bit in its teeth. It takes 
the view that the time has come for 
clearing up the whole messy tax 
situation. To this end, various 
groups of the mining industry are 
now seriously engaged in trying to 
make it clear to Ottawa that some- 
thing has to be done and that it 
must be done at the forthcoming 
session of Parliament. 

Well-sourced rumor has it that 
taxes are slated for a ‘broad job of 
re-writing, so 1940 may: see this par- 
ticular headache alleviated. 

Operating Costs 

Higher operating costs are almost 
certain to be a feature of 1940 oper- 
ations. A good deal of mine ma- 
chinery is U.'S.-made. There is the 
exchange differential to explain 
10% of the higher costs in this. re- 
spect, Most other supplies the mines 
require have already or are likely 
to move upward. 

Higher costs have not been much 
felt yet by most mine companies. The 
established producers buy supplies 
well ahead. With war imminent, 
many of them stocked up very lib- 
erally before war was actually de- 
clared. Others used the days fol- 
lowing to place very substantial 
orders for future delivery. In this 
Way, some mines will be fairly pro- 
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tected for at least a part of 1940. 
The prompt action, administration 

and wide powers of the Wartime 

Prices and Trade Board give some 


not be permitted to soar unreason- 
ably. Though the course of the war 
is unpredictable, it is now fairly 
well established that Canada’s main 
contribution to the Empire cause is 
going to be in materials rather than 


in men: For these two reasons, the | of 


probability now is that mines will 
experience little or no labor short- 
age; that there will not be an eco- 
nomic basis for higher wage 
demands. o 
Higher Gold Price 

So far, much more than offsetting 
any cost increases is the premium 
on gold. Almost ever since the out- 
break of war, mines have been re- 
ceiving not $35 an ounce, but better 
than $38. Keeping the Canadian 
dollar just about its present level as 
regards the U.S. dollar seems to be 
the policy of the financial authori- 
ties. Hence, this extra return on 


gold is not likely to be halted. 
Further devaluation in the United 
States—thet is, putt: @ a still higher 
price on ...J—+is not an impossible 
aspect of 1940. There are U. 3. elec- 
tions for which the politicians will 
want every semblance of . pros- 
perity. America may find that the 
complexities of sitting on war's side- 
lines outweigh the advantages. The 
thousand year history of gold is one 
constant increase in value. 


Roosevelt with his price increase in |- 


gold has proved the greatest gold 
miner of modern times. 


Base Metals 


For the base metal mines, 1940 
may see production increases for 
some of them, a factor which will 
be largely determined by the nature 
of the war. Under the present terms 
of the excess profits tax such in- 
creases of course cannot be ex- 
pected, but as already mentioned it 
is understood these clauses will be 
rewritten. 

The British contracts for base 


Their Output Grew This Year 


Central Patricia Gold Mines 
East Malartic Mines ....... 
Francoeur Gold Mines ..... 
Hudson Bay Min. & Smelt. . 
Kerr-Addison Gold Mines . 
Kirkland. Lake Gold Min. Co. 
Lapa Cadillac Gold Mines .. 
MacLeod-Cockshutt ....... 
Naybob Gold Mines ....... 
Sladen Malartic Gold Mines 
Sylvanite Gold Mines ..... 
Waite Amulet Mines ...... 


Ontario Golds 
Show Gain 


But November Totals De- 
cline With Day Less Than 
In October 


Another increase was shown in 


the daily production rate of On- 


tario’s gold mines in November with 
62 mines in operation. Average 
daily production of 8,510 oz. of gold 
worth $328,693 from 30,632 tons of 
ore milled compared with 8,361 oz. 
worth $322,685 from 29,786 tons in 
the preceding month. 

The increase in daily value of out- 
put was 1.86% while gain in tonnage 
milled was 2.84%. 

During November, four mines 
were added to the ranks of the pro- 
ducers. These were Broulan Porcu- 
pine Mines, operating the mill of 
Mace Gold Mines under lease; 
Berens River Mines, now Ontario’s 
most northerly gold producer; the 
Cordova mine of Consolidated Min- 
ing and Smelting Co.; and the 
Magino mine in the Algoma area, 
formerly the Algoma Summit. 

Nearly $100 Millions 

Production of Ontario gold mines 
in the first 11 months of this year 
almost touched $100 millions at $99,- 
241.486 from 9,771,898 tons of ore 
milled. This compared with $90,- 
202,938 from 8,726,287 tons of ore 
milled in the same period of 1938. 
Gains in both value of output and 
tonnage of ore milled were over 
10%. 

November production at $9,860,789 
was slightly below the $10,003,258 
for October, the drop being due to 
the fact there is one day less in 
November than October, for daily 
rate was higher last 


month. } 
Not only did Porcupine lead in 
output and tonnage of ore milled in 
November, but it also reported 15 
ucing mines compared with 10 
mines for the Kirkland Lake area, 

the second largest producing area. 
Comparative production figures of 

different areas follow: 
Ontario Gold Preduction 

1939-——— 

‘Tons Value 
Porcupine Belt: milled s P= 
ar: 7 ats 228 am 318 
i 4,495,832 


43,252,157 


Kirkland Lake-Larder Lake: 


ee» 2,131,321 28,020,324 
Jan. to Sept. 30 240228 3 


0: 
381,176 
3,002,997 
34,404,487 
Matachewan-Sudbury-Timagami: 


i 
eeeeeeeenee 183,010 
November 190,656 


Ontarie: 

Teter to Sept. 90 «+ 1,020,576 

October ..ssssveves 923,386 1 
November crccseess 918,938 


Total sroseseserse , B.771,008 , 


Mill 
Capacity 
Now, 
tons 

350 
1,500 
180 
5,200 
1,200 
400 
300 
630 
150 
500 
550 
1,000 


Capacity 
at End 

of 1938, 
tons 
300 
1,000 
150 
4,700 
700 
250 
250 
590 
20 
250 
525 
500 


Incr. in 
Capacity, 


But the outlook is not reassuring. 
Likelihood is that to an increasing 
degree the search for new mines 
and mineral areas will be left to 
the big mining companies. Though 
there are many good that can 
be said for the sober, skilful and 
efficient mine development and 
financing that resuits from this type 
of enterprise, thei: is mueh that 
can be said against leaving the 
future cf the wi..'z industry and 
nd — mining welfare in their 


At some time or other, the best- 
trained, highest-priced experts have 
turned down almost every one of 
Canada’s great mines. In the raw 
stages, they said there was no hope. 

Caution is the characteristic of 
the scientist. It is also the main 
consideration of everybody who has 
a job they want to keep. Hence, it 
is very doubtful if the sheer daring 
that has in the past led to the crea- 
tion of some of Canada’s greatest 
fields can ever be expected from the 
big companies. 

Washing out the 32B clause of the 
income tax will have some bene- 
ficial effect on the small prospecting 
syndicate. But it will not create that 
flood of prospecting that has to be 
done for long-term maintenance of 
Canada’s mineral production. 

Low-cost prospecting is pretty 
well past in Canada. Areas with 
surfacé outcroppings are the only 
place where the prospector with his 
grub hoe can do any business. Most 
of this type of country, certainly in 
accessible Canada, have been looked 
at so often there are almost paths 
worn to them. 

But a great deal of diamond drill 
prospecting has to be done. Though 
very-much cheaper than it used to 
be, diamond drill prospecting is 
very expensive and slow. 

Geophysical surveys are ‘finding 
increased support from mining in- 
terests and are almost certain to 
play a bigger role in Canadian min- 
ing in years to come. 

But perhaps the factor: which will 
work the greatest good’ on Canadian 
mining will be.the next increase in 
the price of gold. When that comes, 
every mining man in Canada will 
have only to look in his own files 
to find properties which are today 
moose pasture, but under a ‘higher 
gold price will be mines. 
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Noranda Mines ... 
Northern Empire .. 


Pamour Porcupine 
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Pioneer Gold Mines , 
Powell Rouyn Gold Mines 
Preston East Dome 
Privateer Mine 

Reno Gold Mines 

San Antonio Gold Mines ....... 
Sheep Creek Gold .......... nade 
Silbak Premier 
Siscoe Gold Mines 
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Sullivan Consolidated ...cccccccccvescwcssseses 


Sylvanite Gold 
Teck-Hughes 
Toburn Gold Mines ..... 
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Because the dividends paid by mining holding companies are accounted 
for in the dividend listing above, inclusion of the dividends paid by holding 
companies gives an inflated figure of the actual amount paid. 
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Excluded also are the dividend payments of mining companies incorp- 
orated in Canada but whose profits are received entirely from properties 


outside Canada. 


Bulolo Gold Dredging . 
Howe Sound 
International Mining .... 
Lava Cap Gold Mining ......... 
Pato Consolidated 
Placer Development 


South American Gold & Plat. .... 


Mining Enquiries 


McIntyre Porcupine 
Please give me a short résumé 
of McIntyre Porcupine’s position, 


McIntyre Porcupine Mines has’ 
shown a remarkably steady rate of’ 
earnings in recent years, continuing 
into the present fiscal year. In six 
months ended Sept. 30, 1939, net 
profit was equal to $2.27 a share com- 
pared with $2.26 a share in the same 
period of 1938. Net profits for the 
fiscal year ended March 31, 1939, 
amounted to $4.24 a share compared 
with $4.50 the previous year and 
$4.29 in the 1937 fiscal year. 

Ove reserves showed a consider- 
able increase as at March 31, 1939, 
de to the devclopment of a rich new 
vein in the previous year. Reserves 
were equal to nearly five years mill- 
ing requirements. The average 
value of the ore reserve was around 
10% higher than the average grade 
of ofe treated during the previous 
year. The company is continuing 
to treat all the lower-grade ore 
available and some of the very rich 
ore is being used to sweeten up 
lower grade material. 

Working capital is equal to about 
$25 a share. 


Paymaster Consolidated 
What is the current position of 
Paymaster Consolidated Mines? 


Paymaster Consolidated Mines re- 
ported a net profit equal to 1.1 cents 
a share for the year ending June 30, 
1939, the same as for the previous 
fiscal year. The company is paying 
dividends which are not fully cover- 
ed by the net profit reported. with 
two dividends of 1 cent each paid in 
the 1939 fiscal year. A further divi- 
dend of 1 cent a share has been 
declared payable Jan. 5, 1940, to 
shareholders of record Dec. 23, 1939. 
This dividend follows closely a divi- 
dend of 1 cent a share on Aug. 15, 
1939. Output has been somewhat 
greater since the outbreak of war, 
due to the higher price being re- 
ceived for gold and profits are likely 
higher. 

The company has increased ore 
reserves each year since the com- 
mencement of milling operations on 
Sept. 24, 1934, and as at June 30, 
1939, reserves were equal to nearly 
four years milling requirements. 
Since that date, diamond drilling has 
located a new ore body which should 
provide considerable ore of good 
gtade, In order to explore the new 
area at depth, a winze is being 
started from the 2,075-ft. level and 
will be put down to 2,575-ft. depth. 
Working capital amounted to ap- 
proximately seven cents per share 
as at June 30, 1939. 


llium 
Can you give me some informa- 
tion about beryllium and its prop- 
that it is an 


Strength is raised approximately 
seven times, This enormous increase 
in the strength of copper is compar- 
able to that given iron by the addi- 
tion of carbon in steel making. There 
are also indications that beryllium 
will take an important place in al- 
loying with steel and nickel. 
, The aviation industry has adopted 
beryllium-copper to a large extent 
for electrical parts in equipment 
which must give unfailing perform- 
ance, Beryllium-copper contact 
springs have withstood over four 
billion flexes without sign of failure. 
Beryllium is derived from the min- 
eral beryl. To be commercial, the 
ore must contain at least 10% beryl- 
lium oxide. 


National Malartic 
What results are being obtained 
by National Malartic Gold Mines? 
How is the property situated with 
regard to other companies? 


National Malartic Gold Mines has 
been carrying on a programme of 


diamond drilling at its property to! 


the north of Sladen Malartic Mines 
and east of East Malartic Mines in 
the Malartic area of Quebec, Two 
zones carrying ore values have so 
far been indicated and at present 
further check drilling is being done 
to establish continuity. Difficulty 
has been experienced in relating iso- 
lated ore sections so far but J. P. 
Norrie, who is managing operations, 
states that results distinctly warrant 
underground work. 

The company plans to carry out 
underground exploration from the 
east shaft of Sladen Malartic when 
that company finishes its own pro- 
gramme of shaft sinking early in 
1940 and negotiations with Sladen 


Central Cadillac Gold 
Pours First Brick 


The first gold brick poured by 
Central Cadillac Gold Mines in its 
milling operations at the leased mill 
of Thompson Cadillac Mining Corp. 
was worth between $14,000 and $15,- 
000, shareholders were informed at 
the company’s annua] meeting held 
recently. An additional $3,613 was 
estimated to be tied up in the mill 
circuit. 

So far only lower-grade ore has 
been treated while filling up the mill 
circuit goes on. Of 3,000 tons treated, 
900 tons of low grade has been drawn 
from underground with the remain- 
der coming ‘from the surface ore 
dump. The mill is currently treat- 
ing 150 tons daily with extraction 
running 88.2%. Treatment rate will 
be stepped up to 200 tons daily in the 
near future. 


Canadian Bronze 
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Malartic are now being carried on. 
An alternative plan being considered 
is sinking of the company’s own 
shaft, but exploration from the 
Sladen Malartic workings will be 
cheaper if satisfactory arrangements 
are concluded as it is believed they 
will, Present indications suggest 
there is a good chance of making a 
mine at National Malartic. 


Kiena Gold Mines 
Has Kiena Gold Mines located 
the wide zone indicated by dia- 
mond drilling in its exploration 
programme? I have heard the com- 
pany’s shares mentioned as an in- 
teresting speculation. 


Kiena Gold Mines has completed 
a crosscut approximately 1,800 ft. 
long on its property in the Siscoe- 
Lamaque area of Quebec which has 
tested the ore zone indicated by 
diamond drilling. Where the cross- 
cut located the drill indicated zone, 
a width of 20 ft. of marginal ore was 
found. Previously, two other ore 
occurrences had been located in the 
cr t, both of which are consid- 
ered worthy of exploration. 

Plans call for the continuation of 
the crosscut, 200 ft. beyond the ore 
zone and for the running of a drift 
parallel to the shear, to establish 
diamond drill stations. Depending 
upon conditions encountered, it is 
proposed to complete about 10,000 ft. 
of diamond drilling. 

Financing agreement with Thayer 
Lindsley was rearranged recently 
and the company should receive all 
the funds required for its present 
programme of exploration. Rights 
were also offered to shareholders a 
short time ago and this gave addi- 
tional money. 


Canadian Oil Companies 
Earnings up for ‘39 

Profits for Canadian Oil Compa- 
nies in 1939 are likely to show some 
expansion over those of 1938 when 
$1.26 a share was earned on the 
common. The higher profits will be 
aided by better sales volume. , 

During the greater part of this 
year, Canadian Oil Companies has 
been able to obtain a larger share of 
the industrial business in petroleum 
than it was able to when controlled 
by National Refining Co. The'Nesbitt, 
Thomson & Co, connections have 
been of assistance in this which has 
been responsible for a considerable 
part of the gain in profits. 


Dominion Coal Output 
Setting New Records 


MONTREAL. — Dominion Coal 
Co.’s Cape Breton collieries set four 
new records this month: 

On Dec. 13 the mines hoisted a 
total of 22,271 tons of coal to the sur- 
face, establishing production record 
for the second successive day. The 
day before, the mines shattered the 
old mark with a 21,148 ton output. : 

Caledonia colliery No. 4, the oldest 
operating coal mine of the North 
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Supplies Again Going For- 
ward Normally, Making Up 
October Delays ° 


Shipments of matte to the refinery 
of Falconbridge Nickel Mines in 
Norway have not suffered to the ex- 
tent anticipated in the first weeks of 
war, The Financial Post is informed. 
Since supplies have now been going 
forward normally for the past sev- 
eral weeks, it is believed the delays 
of early October will probably be off- 
set by the end of the year. 

While no figures are as yet avail- 
able, it is understood earnings in the 
final quarter of the year will not 
differ greatly from those shown for 
the preceding three months. This 
would indicate total net profit 
equivalent to roughly 54 cents a 
share as against 30 cents a share paid 
out in dividends during the period. 

Under war conditions no details of 
shipments will be made available by 
the company, but it is anticipated 
quarterly reports of production and 
earnings will be issued in the usual 
manner. 


Coin Lake Has Survey 
Now Under Way 


A magnometer survey is now un- 
der way at the property of Coin 
Lake Gold Mines as a preliminary 
to diamond drilling exploration. The 
property comprises 18 claims at 
Keezik Lake which were staked a 
short while ago following a discov- 
ery of gold. 

If results prove satisfactory, it is 
possible a new company will be 
formed to take over the claims, with 
Coin Lake receiving a share interest 
and possibly participating in the 
financing. The company is in a 
good treasury position with a port- 
folio of dividend-paying golds and a 
considerable interest in Cochenour- 
Willans Gold Mines which came into 
production recently. 


West Pete Negotiates 
For Drilling Wells 


Following completion. of\a seismic 
survey, West Petroleum is now 
carrying on negotiations for financ- 
ing three wells, Lionel C. West, 
president, informs The Financial 
Post. 

The survey, completed at a cost 
of over $51,000 by Heiland Research 
Corp., of Denver, Colorado, indicated 
a domal structure on the Blood 
Indian Reserve with complete clo- 
sure of 150 ft. 

The company has selected 29,010 
acres on the Blood Indian reserve 
from approximately 180,000 acres 
previously controlled. The holdings 
are leased from the Dominion Gov- 


Indian affairs with a s)milar roy- 
alty and 24% overriding royalty to 
Mr. West and nominees on the 
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Once more the world knows there is strength and courage 


sufficient to cope with the most ruthless law-breakers. 


Now every industrial worker and farmer is a soldier. Every 


dollar is a bullet . . . every planta battleship . . . every farm 
a pillbox. It is “full steam ahead” for Canadian Steel to 


help speed the return.of peace and progress. 
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